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PRELIMINARY SUMMARY OF PRTICR MOVEMENTS . JANUARY, 1935. 


COMMODITY PRICES 


The general wholesale commodity price lovel advanced moderately during 
January. A definite upward tendency was sxpercat as the month commenced, but many 
basic commodity markets reacted sharply about the 15th, when confidence was shaken by 
the possibility that holders of United Siatcs gold bonds might be able to demand pay- 
ment in the equivaient of old gold ...tlars. Tks decline was soon followed by sub- 
stantial recovery, and subsequently market fluctuations were narrow. ‘This outline 
affords a rough description of market movements of grains, cotton, silk, cattle, hogs 
and hides. Butter rose steadily, week by week, but eggs declined sharply. Copper 
prices weakened slightly but other non-ferrous metals showed little change. An antici- 
pated advance in newsprint quotations failed to materialize. A general index number 
of wholesale commodity prices was 71.7 for the fourth week of January as compared with 
71.3 a month earlier, and 708 at the ond of January 1934. 


SECURITY PRICES 
Security prices with the excention of gold stocks moved slightly higher 


during January despite a short mid-month reaction. This was sharpest in the case of 


gold stocks, which turned lower again towards the close of the month. Industrials as 

a group advanced strongly in the first . . weeks and then turned dowward as already 
indicated. The mid-month decline, however, removed less than one half of the earlier 
gain. and markets held fairly steady for the two final weeks. Advances for beverage 
stocks, textiles, and iron and steel were better than average, while milling issues were 
weaker. Utilities were relatively stronger than industrials. Yields on Dominion 
government bonds after falling rapidly in the final quarter of 1934, held firm during 
January. Yields on industrial bonds continued to move predominantly downward. 


January 1935 


lst Week ‘2nd Week, 3rd Week, Yth Week * 5th Week ‘First Week of 
i p } * January 1934 


Industrials .. 13107 13300 13004 130.6 129.2 115.4 
cilities +... $55 50.4 49,7 51.0 50.2 48.7 
Gold Stocks .. 128,2 128.9 121.9 123.0 119.0 L036 


FOREIGN EXCHANGE 


Exchange relationships in January underwent Jbalisinies Changes. The United 
States dollar which had been at a discount at Montrezl sinc= last March, advanced from 
roughly 99 to 100 Tie Gold bloc currencies were unsteady, particularly in the last 
two weeks, and British and Americam Exchange Equalization authorities were credited with 
emtering the market on January 29 to ensure ae Sterling rates held close to 
$4.90 for the first ten days, then dropped to $4.87, and after recovering to $4.89 in 
the fourth week, closed the month at $4,688. 


January. 1935 
(Montreal rates suppiied by the Bank of aa) 


lst Weck / end Weck | 3rd Weeds  ? Uth Week 5th Week 


Sterling oseoe. 4.905 L897 Lge 4.846 4877 
New York funds. 6994 0996 12000 1.001 1.002 
French franc .. 0066 0066 ~ 066 2066 .065 
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ne RICE/MOVEMENTS) FEBRUARY, 1935 (PRELIMINARY). 
Z ERE I SER 


ey 


COMMODITIES 


Primary commodity markets in February were generally firm, with moderate 
gains being registered in some cases. These contrituted to an advance in the Dominion 
Bureau of Statistics index number of wholesale prices from 71.7 in the third week of 
January to 72.1 for the third week of February. Strength in grains, silver, sugar, 
steers and eggs supported this increase. Coffee, cotton, silk, rubber, copper, and 
zinc showed little change. Hogs averaged lower although they registered appreciable 
gains in the latter half of the month. Tin prices declined, influenced according to 
market reports, by repercussions from the collapse of London pools operating in pepper | 
and shellac. The wholesale price index of 72.1 was exactly upon a par with that for the 
corresponding week of 1934, 


ECURITINS 


Seaurity markets appeared to anticipate the "gold clause" decision of the 
United States Supreme Court which was given on February 18. Index numbers of common 
stock prices turned upward in the week of February 7, and continued to advance wmtil 
the final week of the month when a moderate reaction occurred. Gold stocks made the 
best showing, with industrials also recording substantial gains. Utilities have not 
shown much change since the beginning of the year. The average level of common stock 
prices at the end of February was slightly lower than in early January, and approximately 
upon a par with that of a year ago. Prices for Dominion government bonds turned weaker 
in the first half of February, but regained the greater part of earlier losses during 
the latter half of the month. 


Febr 1 : February 1934 

lst Week 2nd Week 3rd Week th Week Uth Week 
Industrials .... 126.6 128.3 130.6 ey es, 124.2 
Dei litiog <s.s«s 50.2 49,3 9.6 aS aa 56.9 
Gold Stocks .... 119.4 122.3 125.4 126-4} 111.6 


FOREIGN EXCHANGE 


Prior to the "gold clause" decision of February 18, exchange markets moved 
within extremely narrow limits, and gold currencies were decidedly weak. Subsequently 
the gold mits strengthened moderately, and were firm as the month closed. United 
States dollars continued to command a fractional premium at Montreal all through February. 
The pound sterling after remaining fairly steady for the first three weeks turned down- 
ward in the final week, and on February 28, gold commanded the record price of 14} 
shillings 1 pence ($35.016) per fine ounce, in the London market. 


Febr 1935. 
(Montreal rates supplied by the Bank of Montreal) 
lst Week 2nd Week 3rd Week ‘th Week 
CS s tt are 4.887 4.891 4, 887 4.861 
New York funds ...... 1.001 1.002 1.001 1.001 
French franc ........ - 0658 .0660 .0663 .0665 


COST Of LIVING 


Higher prices for meats and dairy products were largely responsible for a 
slight increase in the Dominion Bureau of Statistics cost of living index from 78.9 in 
January to 79.1 in February. Eggs and coal declined moderately. 
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PRICE MOVEMENTS, MARCH, 1935 (PRELIMINARY) . 


Fi IK % 


COMMODITIES 


The gradual advance in comnodity wholesale prices which began early in 
January reached a peak in the second week of March. During this interval the Dominion 
Bureau of Statistics wholesale price index number mounted from 71.3 to 72e3. At that 
level it was higher than at any time since last August. Marked stability in the general 
wholesale prices since the beginning of 193)! was indicated by the fact that weekly in- 
dexes since then have fluctuated between 69.9 and 72.9. The mild reaction in the latter 
half of March was associated with weakness in eggs, steers, cotton, rubber, tin, and 
silk. Continued strength was apparent in wheat, silver, and sugar. Hogs tured upward 
in the last two weeks of March, rogaining avout one-third of losses registered since 
February lst. The general index for tze final week of March was 72.1, or Oc2 below the 
peak figure for the second week. 


COST OF LIVING 


Moderate reductions in clothing prices were responsible for a slight decline 
in the Dominion Bureau of Statistics cost of living index from 79.1 in February to 79.0 
in March. The clothing group fell from 71.0 to 70.3, while foods advanced slightly from 
69.2 to 69.5. The general index of 79.0 compares with 79.9 for March 1934. 


SECURITIES 
Common stock prices declined. throughout the first three weeks of March, but 
turned upward again in the fourth. ‘Ths general movement since the beginning of the 


year has been gradually downward. Au index of industrials for the week of March 28, was 
125.2 as compared with a January average of 129.7; utilities similarly had fa}len from 
50.4 for January to 44.4 for the week of March 28. Gold stocks at 126.5 were materially 
lower than the 1935 peak of 131.2 (March 7}, but higher than the January average of 
123.2. Milling and iron and stecl issues showed weekmness during March, while beverages 


and power and traction were relatively firm. 


€ 


Mérelny01975. 0) 1 ee 1934 
Ast Week end Weck 3rd Week 1th Week 4th Week 
Industrials 128.0 12h, 12367 125.2 128.2 
Utilities 46.1 U5 0 Wo 7 naar 58.2 
Gold Stocks 131.2 126.8 125.6 126.5 128.3 


FOREIGN EXCHANGE 

The Canadian dollar declined moderately in terms of most currency units 
during the first three weeks of March, but regained the greater part of earlier losses 
before the month closed. <A sharp break in tke belga in the final week followed an offic- 
ial decree announcing that Belgium would reduce the gold value of the belga by 28 peCe 
Gold currencies weakened as pressure agsinst the belga increased, while/marked advance 
occurred in the sterling bloc. Sterling, however, dropped 23¢ tog#s.824 on March 30, at 
Montreal. New York funds commanded a premium of $ of one p.c. at the end of March as 
Campared with 5/16 of one pec. at the beginning. Unofficial rates on the Brazilian 
milreis of roughly 6.30¢ were 24 below official rates. 


March, 1.935 
(Montreal ratos supplicd by tho Bank of Montreal.) 


Averages of daily rates lst Week énd Week 3rd Week uth Week 
Sterling 4. $200 4, S220 4. 8280 4, 8280 
New York funds L20E0 1.0120 1.0110 1.0070 


French franc 00675 ~0672 0667 ~0664 
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PRICE MOVEMEN'IS, APRIL, 1935 (PRELIMINARY) 


COMMODITIES 

Strength in a number of leading commodity markets including those for grains, 
livestock, silver and tin carried April weekly wholesale price index numbers upward 
again to levels approximating the highest recovery peak reached in August 1934. Between 
March 29 and April 26 the Canadian weekly wholesale index mounted from 72.1 to 72.7, 
which compared with the high of 72.9 for the week of August 10, 1934. The persistent 
advance in grains led by a 5 cent rise in wheat prices was the most important single 
influence upon the general index during April, although it was less spectacular in 
character than the increase of roughly 20 cents per ounce in silver prices. Other 
primary commodities such as rubber, copper, zinc, cotton, and silk fluctuated within 
narrow limits throughout the month. 


COST OF LIVING 


A moderate recession in food prices was reflected in a slight decline in the 
general Canadian cost of living index from 79.0 in March to 78.8 in April. ‘The April 
food index was 68.6 as compared with 69.5 in the month preceding, and 71.0 a year ago. 
Other groups such as clothing, fuel and rent were on approximately the same level as 
in April 1934. 


SECURITIES 


Coin stock prices continued to advance gradually during April following the 
upturn in the latter half of March. The extent of this movement was indicated by the 
Investors! index of common stock prices which mounted from 84.7 for the week ending 
March 21 to 89.8 for the week of April 25. The industrial group led in the advance, 
mounting from 123.7 to 133.1. Utilities remained practically unchanged, after declining 
gradually throughout February and March. The price index for 20 utilities was Wi.e6 for 
the week of April 25 as compared with 44.7 for the week of March 21. Gold stocks were 
three weeks behind the upturn in industrials. Indexes for 19 gold stocks for the weeks 
of March 21, April 11, and April 25 were 125.6, 122.4, and 126.4 respectively. Prices 
for high grade government bonds declined fractionally during April. 


April, 1935 April ,1934 
1st Week 2nd Week 3rd Week Uth Week Gtk Wodk 
Industrials 126.0 128.8 131.3 chi 13364 
Utilities 43.5 43.6 38 «0 58.0 
Gold Stocks 124.1 122.4 124.3 126.4 128.5 


ZQREIGN EXCHANGE 

Foreign exchanges were relatively stable again in April, following the flurry 
in March which accompanied devaluation of 28 p.c. by Belgium. Sterling at Montreal 
advanced from $4,832 on April 1 to $4.87L in the third week of the month, and then 
dropped back to $4.86 on April 30. The premium on United States dollars varied little 
from 4 of one per cent. throughout April. The French franc fluctuated between 6.60 cents 
and 6.66 cents. 


Exchange Rates, April 1935. 
(Averages of daily Montreal rates supplied by the Bank of Montreal) 


Currencies ist Week end Week 3rd Week Uuth Week 
Sterling Yh, S454 I 8629 8720 2 8660 
New York funds 1.0061 1,0042 1.0039 1.0059 


French franc ~ 0664 0662 -0663 -0663 
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PRICE MOVEMENTS, MAY, 1935 (PRELIMINARY) 


CONMODETIES 


Led by reactions in markets for wheat, cattle, and silver, the general level 

of wholesale prices receded gradually throughout the month of May. Improvement in crop 
prospects in Canada and the United States was followed by a marked decline in wheat 
quotations approximating seven cents per bushel. Silver prices dropped back sharply 
es the United States Government failed to advance its purchase price for silver beyond 

7.e¢ per ounce. The decline was halted, however, above the (O¢ mark in the second week 
iM May, and quotations subsequently moved between 76¢ and 73¢ per ounce. Although cattle 
prices were reduced appreciatly in the latter half o: the month, hogs continued to advance 
and reached a new high for the year in the final weex. Cotton turned slightly weaker 
following the adverse decisioa handed down by the United States Supreme Court on May 27 


regarding the constituticnaliy . recovevy measures. Other basic commodities including 
rubber, copper, and zinc showed little change. The Dominion Bureau of Statistics weekly 


index number of wholesale festa ap ueecad from 72.6 for the week of May 3 to 71.9 for 
the week of May 31. 


COST OF LIVING 

The Dominion Bureau of Statistics cost of living index remained unchanged at 
78.8 for May. There was a slight rise in the food group from 68.6 to 68.7,firmer prices 
for beef, pork, butter and flour being of greater consequence than declines for bacon, 
eggs, po statoes and co*Ses. The May rental survey showed rents aiso to be increasing 
gradually, and the index for this grovp mommted from 29.3 to 81.4. These advances were 
counterbalanced by seasonal declines in fuel prices, the fuel index falling from 88.9 
in April to 6,1 in May. 


Activity in common stocks reached the highest »eak of the current year during 
May. Quotations for industrials reacted to movements in New York which in the first 
three weeks were influenced by the growing sentiment in favour of the Patman Bonus Bill. 
The veto of this measure and the United States Supreme Court decision against the 
National Industrial Recovery Act in the closing days of the month were followed by a 
slight decline in stock prices. A composite incex of Canadian industrial and utility 
Common stocks advenced from 89.4 for the week ending May 2, to 100.7 for the week of 
May 23, and then dropped back to 98./ in the final week. Corresponding indexes for 
industrials were 132,4, 150.4, and 147.2 ee og Utilities showed little reaction 
to bullish forces and an index for this group moved between 43.6 (second week) and 45.4 
(third week) during May. Gold stocks declined steadily from 125.3 for the week of May 
2, to 117.1 for the week of May 30, at which level this index was lower than for any 
preceding week of the year, A slight decline in quotations for Dominion of Canada long 
term bonds, caused an index of yields for this type of issue to mount from 71.e in the 
first week to 72.2 in the final week of May. 


FOREIGN EXCHANGE 


Mhe French franc was a storm centre in exchange markets during May. Large 
quantities of gold flowed out of France in en effort to maintain the franc upon its 
present parity, and the situation eypexro2d to be reaching a crisis as the month ended. 
At Montreal, france quotations fell gradually from 6.64¢ in the first week to 6.58¢ in 
the final week of May. Quotations for New York funds also declined from $1.0045 to 
$1.0009. Sterling on the other hmd was firmer, rising sharply from $4.8583 to $4.9392 
between the first and final weexs of the month. 


a Ane Fe ren reN hr 
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PRICE MOVEMENTS, JUNE, 1935 (PRELIMINARY) 


COMMODITIES 

Wholesale prices of commodities declined during the month of June and the 
index, which stood at 71.9 for the week ending May 31, stood at 71.3 for the week ending 
June 28. This was slightly lower than the index of 71.9 for the corresponding week of 
1934. Products of the farm declined in price during June. Grains, although still com 
manding better prices than last year, have been receding gradually since the middle of 
April, and livestock, with the exception of bacon hogs of thich recently the supply has 
been of moderate proportions,was down. A decided decrease in the number of cattle bought 
for export to United States markets affected this group. Dairy products, also, displayed 
an easier tendency,- a condition to be expected at this season of the year. Canadian 
copper, which has been working lower for several weeks, dropped one cent a pound during 
the month of June and fime silver finished with a loss of 44¢ per ounce. Tin, lead and 
zinc were not so seriously affected. Cotton regained most of the losses sustained in 
the latter part of May when New York markets were in an unsettled condition, while textiles 
as a whole were steady. Changes in other commodities were of minor importance. 


COST OF LIVING 

The general cost of living index for Canada was unchanged at 78.7 for June, 
an increase in the food group being offset by easier prices for clothing and fuel. An 
index for foods rose from 68.7 to 69.3, due principally to increases for meats, eggs, and 
onions. Butter prices averaged lower. Declines in women's apparel caused the quarterly 
clothing index to move down from 70.3 to 69.9 as between May and June. The fuel group 
fell from 86.1 to 84.9 as a result of further seasonal reductions in coal and coke prices. 


SECURITIES 

The Investors! index of common stock prices reached 100.7 for the week of 
May 23rd, a new high for this year but since then, has steadily declined to 95.5 for the 
week ending Jue 27th. Industrials registered a slight gain in the se@ond week of June 
but moved downward in the succeeding two weeks to 142.6 due partly to the drop in prices 
of Oils and also of Consolidated Smelters and International Nickel. The course of 
Utilities wmlike that of the total index of common stocks showed a gradual gain from 
Wi.2 in the first week of June to 45.3 in the third week but dropped back to 44.6 in the 
final week. After declining gradually from 117.9 for Jue 6th, the gold stocks index 
stood at 114.3 for the week of June 27th, this being the lowest level recorded in 1935. 
The index for Dominion of Canada long-term bonds showed fractional gains for the weeks 
of Jue 7th, 14th and 2lst, the indexes being 72.3, 73.5 and 73.9 respectively. It fell, 
however, to 73.4 in the last week of June. 


June, 1935 June, 1934 
1st Week end Week 3rd Week uth Week Uth Week 
Industrials 147.1 147.3 145.9 142.6 124.4 
Utilities yy 2 45.1 45.3 Y4.6 53.1 
Gold Stocks 117.9 117.6 115.3 114.3 134.1 


EXCHANGE 

The threatened devaluation of the French franc during the early days of June, 
reacted on other gold ‘bloc! currencies. With subsequent lessening of pressure on the 
franc, however, exchange rates became generally firmer. The French franc at Montreal 
rose from 6.59 to 6.64 between the first and final weeks of June. Sterling advanced 
from 4.939 to 4.949 and New York funds moved up from 1.008 to 1.013 during the same 
period. 
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PRICE MOVEMENTS, AUGUST, 1935. (PRELIMINARY) 
COMMODITIES 


The steady tendency in August wholesale price levels was disturbed in the 

. final week by a moderate reaction which centred mainly around grain markets. For the 

week ended August 30, the general wholesale price index was 71.4 as compared with 71.8 

for the preceding week, and 71.8 at the beginning of the month. The most outstanding 
feature of August commodity markets was wdoubtedly the continued spectacular advance in 
raw silk prices. This appeared to have reached a peak on August 16, but in spite of 
subsequent reaction the net gain for the month was substantial. Raw sugar and copper 

also recorded appreciable gains. Cotton and silver showed moderate declines while 
livestock, rubber, coffee, and eggs fluctuated withinrelativelynarrow limits. A composite © 
index for Canadian farm product prices declined from 62.3 to 61.2 during August. 


COST OF LIVING 


Higher prices for foods and fuel caused the Canadian cost of living index to 
advance fiom 78.8 in July to 79.4 in August. An index for foods rose from 69.3 to 71.3, 
due principally to higher prices for eggs and potatoes. Onions and most meats averaged 
lower. Seasonal increases in coal prices resulted in an upward movement in the fuel 
index from 84.7 to 85.4. Miscellaneous items registered a slight rise from 92.4 to 
92.5. The general index of 79.4 compared with 78.5 for August, 1934. 


SECURITIES 


Common stock prices turned upward again for a brief interval during the first 
three weeks of August. In the fina] ten days of the month, however, a moderate reaction 
occurred which reduced net gains for the movement by about one-third. A general price 
index number for common stocks tourhed 99.5 for the week of August 22, whick compared 
favourably with the 1935 high of 100.7 established for the week of May 23, The general 
index for the final week of August was 98.1, and that for the final week of July, 95.4. 
Strength was apparent in most security groups, with the leadteing taken by oils, heverages, 
and power and traction. Prices for gold stocks continued to deeline throughout August 

as indicated by indexes of 109.8 and 102.9 for the first and final weeks. This movement 
has continued without major interruption since the week of March 7, for which the corres- 
ponding index was 131.2. 


Bond prices weakened moderately on a listless market in the Jatter half of 
August. Conversely, yields advanced,an index of long-term Dominion of Canada yields 
mounting from 71.6 to 73.4 during the month. 


Security Price Index Numbers, August, 1935. (1926100) August 1934 
lst Week end Week rd Week uth Week Final Week 
Industrials 145.0 146.3 147.5 146.3 121.5 
Utilities 45.7 43.3 4ug.e 47.3 52.0 
Gold Stocks 107.8 107.1 105.3 102.9 138.8 


FOREIGN EXCHANGE 


Heavy purchases of silver by the United States Treasury coupled with an inflow 
of funds from continental Europe was mainly responsible for unusual strength in the 
£ sterling during August. Montreal quotations for sterling moumted from $4.962 on August 
1, to $4.99% on the 20th and 21st, and closed the month at $4.994+. As buying of silver 
by the United States became less active in the latter half of August, the premium on 
New York funds commenced to increase, the final quotation being 9 16 of one per cent. 
as compared with 3/16 of one per cent. at the beginning of the month.Buropean gold 
currencies showed practically no change at Montreal, although reports repeatedly mentioned 
pressure upon the Dutch guilder and the Italian lira. Instability of the Brazilian 
milreis was followed by official assurance that present external debi servicing arrange- 
Ments would be maintained to the utmost of the government's ability. The restoration of 
a free market for the Austrian schilling has been followed by considerable repatriation 
of funds to that country. 
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REECE MOVEMENTS, SEP 
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TEMBER 1935. _(ermsunuany) 


COMMODITIES 

Activity in commodity markets during September was greater than for some 
months past. Wheat prices mounted sharply in the first three weeks, gaining almost 
15 cents per bushel, but subsequently lost over 6 cents of this gain. Although this 
was undoubtedly the most important movement among basic commodities, it was less 
Spectacular than the further aii eee rise in raw silk prices which was due mainly 
to a shartage in spot stocks and to reports of serious storm damage done to the coming 
crop. Other commodities to register appreciable advances included copper, zinc, and 
eggs. Little or no change was rec aise for silver, tin, cotton, rubber, coffee, sugar, 
and steers. Hogs suffered fair sized declines. The Dominion Bureau of Statistics 
index number of wholesale prices ps ranced from 71.4 for the week of August 30, to 72.9 
for the third week of September, and then reacted to 72.7. The third week index of 
72.9 equalled the highes: jAvel. roached Sincs recovery commenced in 1933. 


COST OF LIVING 
“Moderate rec 
Dominion Bureau of Ae 


Royets: ee foods were responsible for a slight decline in the 

of Living index from 79.4 in August to 79.3 in 
eee ener - The correspo ire for September, 1934, was 78.8. An index for foods 
melt from (1.3 to 70.9. dec ines for beef, onions, and potatoes influencing the index 
more than increases for pork products, lard, eggs, and butter. Slight seasonal advances 
were recorded for coal and coke, but these were offset by declines in wood prices, 
leaving the fuel index unchanged at 85.4, 


5 nae ie) 


SECURRTIES 

Renewed evidences of strength in common stock prices appeared in the second 
and third weeks of September, but markets turned downward in the fourth week following 
the grave turn of events connected with the Italo-Ethiovian situation. A general index 
number of common stock prices mounted from 97.3 for the week of Seyuember 5 to 98.5 for 
the week of September 19, and then dropred to 95.8. All groups with the exception of 
milling issues moved dowwar 


Bond prices declined sharpiy in the first half of September and subsequently 
remained comparatively inactive at lower levels, An index of Dominion of Canada long- 
term bond yields reflected this movement, advencing from *...% in August to {8.8% for 
September. This was the highest index since ane 1934. 


FOREIGN EXCHANGE 


Exchange movements were unsettled. during September. Sterling fell sharply 
in the opening week, reflecting the influence of seasonal demand for New York funds to 
settle autuwm commitments. Gold flowed in considerable quantities. from London and the 
Continent to the United Stetes throughout September, the total amount exceeding 
$200,000,000. Weakness in the Dutch guilder preceded the re-assembling of Parliament 
in the Netherlands, but thks was checked by an increase in the bank discount rate from 
5 pc. to 6p.c., along with official assurances that the present position of the guilder 


would be protected. Sudden weakness also developed in the Canadian dollar in the third 
week of September to be followed by ¢ gradual recovery. ‘his presumably was influenced 
by the transference of securities ovt of Canada, since eeorienas 36 trade balances have 


been steadily "favourable" for many hie pas i. 
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PRICE MOVEMENTS, OCTOBER, 1935. (PRELIMINARY ) \ 


COMMODITIES 


The wholesale level of commodity prices was higher in the second week of 
October than at any time since April 1931. The Bureau's index of wholesale prices 
advanced gradually from 71.2 at the beginning of July to 73.2 for the week ended 
October 11, but subsequent reaction carried it downward to 72.4 for the week of November 
1. October witnessed a marked recession in wheat prices which wiped out two-thirds of 
gains registered in the preceding two months. The spectacular rise in silk prices also 
terminated in the month under review, and a moderate decline followed. Markets for 
livestock were weaker, although eggs and butter scored decided increases. Copper and 
tin received a setback towards the middle of the month, but subsequently were firm. 
Zinc, rubber, silver, and cotton were rclatively steady throughout October. 


COST OF LIVING 


Higher prices for foods and fuel together with increased rentals were re- 
sponsible for an upward movement in the Dominion Bureau of Statistics cost of living 
index from 79.6 in September to 80.4 in October. The food index rose from 70.9 to 
72.4, influenced mainly by advances for eggs, butter, milk, and potatoes. Increases 
in coal prices, and to a lesser extent in coke and wood quotations, resulted in a rise 
in the fuel index from 85.4 to 86.5. Rentals were somewhat firmer, the index being 
82.6 in October as compared with 81.4 in September. aA slight decrease from 92.6 to 
92.5 was recorded by the sundries group, dve to moderate declines in houschold effects 
and motor operating costs. 


SECURITIES 


The movement of common stock prices has been strongly upward during October, 
sending an index number measuring their fluctuations to the highest level occupied 
Since March 1931. This advance followed a period of relative inactivity which commenced 
last May. Prior to that time an earlier rise of major proportions had occurred in the 
spring months. The current movement has been led by industrial issues, an index for 
which mounted from 144.1 for the weck of October 3, to 159.0 for the week of October 31. 
Utilities were slightly firmer, rising from 44.3 to 46.4 during the same period. Gold 
mining issues failed to reflect much of the advance in other sections. A minor improve- 
ment carried an index for this group from 102.6 for the week of October 10 to 106.8 
for the week of October 31. 


Better stock prices were paralleled by increases in bond quotations, and 
yields consequently declined. An index for Dominion of Canada long-term yiclds fell 
from 83.8 for the weck of October 4 to 75.7 for the week ending November 1. 


FOREIGN EXCHANGE 


Exchanges were reasonably stable during October following a period of erratic 
behaviour in the preceding month. The Canadian dollar improved its position both with 
relation to sterling and to the United States dollar. large shipments of gold from 
Europe to the United States beginning early in September tended to dwindle towards the 
end of October, and the flight of capital from London was believed to have been definite-_ 
ly halted. Pressure remained upon the French franc which was weak as the month closed. 
Gold shipments during the current movement have totalled approximately $470 ,000,000 to 
date. Sharp declines in Chinese silver mits in the latter half of October finally led 
to a formal declaration that the currency would be devalued at about its current level 
(30 cents in Canadian funds), and that silver would be nationalized. 
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PRICE MOVEMENTS, NOVEMBER, 1935, (PRELIMINARY) 
COMMODITIES 


Following a short reaction in the second half of October, the Dominion Bureau 
of Statistics weekly index of wholesale prices again moved upward from 72.4 to 72.9, 
between the first and third weeks of November. The index for the fourth week was also 
7e.9 as compared with 71.e for the corresponding period of 1934. Price movements for 
basic commodities were inclined to be erratic during November. Grain markets were 
weaker for the first ten days, and then strengthened moderately. Eggs after remaining 
firm at relatively high levels for the first half of the month, subsequently lost 
practically all of gains made earlier in October. Cattle were firm, but hog prices 
declined in the final week. Sharp increases for raw cotton offset an equally precipitate 
reaction in raw silk. Rubber was steady, as were metals in the non-ferrous group. 


COST OF LIVING 


The Dominion Bureau of Statistics cost of living index rose from 80.4 in 
October to 80.6 in November. The corresponding figure for November, 1934, was 79.3. An 
index for foods rose from 72.4 to 73.2, higher prices for eggs, butter, cheese, and 
flour influencing the index more than declines for meats and coffee. Seasonal advances 
in coal and coke caused the fuel index to move up from 86:5 to 87.0. 


SECURITIES 


Common stock prices continued to show unusual strength during November, and 
the advance which commenced early in October, moved forward without interruption. Prices 
for industrials outstripped earlier peaks of the recevery movement, and averaged higher 
than at any time since May 1930. A price index for industrials was 173.2 for the week 
of November 28, as compared with 126:3 for the corresponding week of 1934. Utilities 
have shown a much weaker response to market stimuli, but an index for this group has 
moved upward gradually from ae in the socond week of October to 52.4 for the final 
week of November. This level represents the highest point reached for 1935, but it is 
still relatively low when compared with records for preceding years. 


High grade bond yields fluctuated narrowly throughout November, as indicated 
by the Bureau's Dominion of Canada longterm bond yield index which moved between PL 
and 75.7. During October this index had fallen steadily from 83:8 in the first week 
to 75.6 in the final week. 


FOREIGN EXCHANGE 


Actual exchange fluctuations during November were of small proportions, but 
these outward signs of equilibrium were belied by further heavy gold shipments to the 
United States. Practically all of these came from France, and they were accompanicd 
by repeated increases in the official bank discount rate which reached 6 p.c. on November 
26. French gold shipments in the past three months have approximated $500 ,000,000. 
Quotations on the Italian lira were placed upon purely a nominal basis in the latter part 
of the month, but a news intimation on November 29, indicated that the internal price of 
gold in Italy had been advanced by 25 p.c. The £& sterling at Montreal advanced gradually 
from $4.9700 on November 1, to $4.9880 on Novomber 30. The premium on New York funds 
remained close to 1 1/8 prc. 
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PRICE MOVEMENTS , DECEMBER, 1935. (PRELIMINARY) 


COMMODITIES 


The Dominion Bureau of Statistics index measuring the average level of com 
modity wholesale prites ended the year. close to the high point of the current recovery 
movement. At 72.6 for the week of December 27, it was only slightly below the peak of 
73.2 reached in the second week of October 1935. ‘The recent advance in wholesale prices 
has been moderate, since the low point of the depression in February 1933 was only 
63.5. The greater part of the subsequent rise came in the last threo quarters of 1933, 
the advance since that time being limited to 5.2 p.c. It has been due largely to 
irregular improvement in prices for primary products. Basic commodity prices in 
December 1935 were generally stable with the notable oxception of silver which declined 
over 15 cents per ounce, following curtailment of buying on the London markct by the 
United States Treasury. The advance in the basic domestic price of Argentine wheat 
from 5.75 to 10.00 pesos per quintal caused a temporary flurry in international wheat 
markets on December 13, but this quickly subsided. 


COST OF LIVING 


Moderate advances in food and fuel prices were responsible for a rise in the 
Dominion Bureau of Statistics cost of living index from 80.6 in November to 80.8 in 
December. The food group moved up from 73.2 to 73./, firmer prices for eggs, butter, 
and potatoes being of more consequence than deciines for meats and toa. An advance 
in the fucl index from 87.0 to 87.2 was due to higher prices for coal and coke. The 
gcneral index of 80.8 compares with 78.9 for December 1935. 


SECURITIES 


The upward sweep in industrial common stocks which commenced early in October 
received its first check in the third week of Decemocr. An index of 8/7 industrial 
common stock prices mounted from 144.1 to 180.5, during the preceding ten week interval 
before any reaction occurred. The subsequent decline was brief and this index was 
again headed upward in the final week of the year, rising from L7 Gal, ton S.5s: An wendes 
of 20 utilities lost ground during December, declining from 50.9 in the first week to 
49,8 in the final week. A small group, of 5 companies abroad headed by International 
Petroloum also moved lower throughout this period, from 124.3 to 121.4. A general index 
combining all the above mentioned groups, however, was unchanged at 111.4, gains for 
industrials being counterbalanced by losses in utilitics and companies abroad. Mining 
issues moved somewhat uncertainly, but recorded a net advance for the month. An index 
of 19 gold stocks rose from 115.3 to 116.7, while 4 base metals moumted from 197.4 to 
200.4. <A gradual decline in long-term bond yields was irfdicative of slightly better 
prices for high grade bonds. ‘The Bureau's index of Dominion long-term yiclds declined 
from 74.8 to 73.3 during Decamber. 


FOREIGN ' EXCHANGE 

_ A steady decline in sterling rates has been the most outstanding feature of 
the Canadian exchange market for December. Sterling fell from $4.9880 to $4.9590 during 
the month. The Canadian dollar was also stronger in terms of the United States dollar, 
on which the Montreal premium declined from 1.125 p.c. to 0.563 p.c., the greater part 
of this recession occurring in the final weck of December. In spite of temporary 
weakness in the latter half of the month, the French franc gained strength and the 
outward flow of gold to New York was terminated. The total amount of gold shipped from 
‘Europe to the United States since September 9, when the flow commenced, has excceded 
$820,000,000. Chinese currencies showed little reaction to the decline of over 25 
cents per ounce in silver prices during December. 
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. PRICE MOVEMENTS , santant (2936, muna) 
va . 
“ COMMODITIES 


Commodity markets were relatively stable throughout January, and this was 
reflected in very Slight fluctuations of the weekly wholesale price index which fell 
fractionally from 73.0 to 72.8 between the first and final weeks of the month. Grain 
prices moved gradually lower, dominating a moderate recession in Vegetable products. 
Lower quotations for eggs and cattle more than offset advances for hogs, causing 
Animal products algo to show a net decline, Raw cotton and bilk likewise were weaker, 
Non-Ferrous metals, on balance, were firmer although silver prices dropped about 5 
cents per ounce during January. Changes in other commodity groups were nof of great 
consequence. 


Stability in the general wholesale index during the past year has bee 
paralleled fairly closely by the eight constituent groups included. Only Animal Products 
and Non-Ferrous metals have shown net changes amounting to more than one or two p.c. 
These groups have registered advances of approximately six p.c. in each case. 


COST OF LIVING 


The general cost of living index for Canada was unchanged at 80.8 for January, 
slightly higher prices for foods being offset by a decline in the sundries group. An 
index for foods rose from 73.7 to 73.9, due principally to increases for butter, eggs, 
cheese, potatoes and a number of meats. Sugar prices tended downward. The sundries 
index fell from 92.5 to 92.3, as the result of a reduction in motor operating costs 
caused by declines in gasoline prices in several cities. 


SECURITIES 


Strength was fairly general in security markets during January, although the 
impetus which carried the Investors! index of industrial and utility common stocks 
upward into new territory for the recovery movement, came largely from oils and a 
selective list of miscellaneous issues including International Nickel and Consolidated 
Smelters. Other groups such as iron and steel, pulp and paper, textiles, beverages, 
and utilities showed little change. The Investors! series mounted steadily from 112.4 
in the final week of December to 120.7 for the last week of January. Industrials were 
the main source of this strength, advancing from 178.3 to 194.4 between the two periods 
mentioned, while utilities mounted from 49,8 to 52.7. Mining stocks were also active, 
an index for this group rising from 133.1 to 149.9 during January. Both gold and base 
metal issues contributed to this movement, indexes for the former mounting from 116.7 
to 131.3, and for the latter from 200.4 to 226.2. Continued improwement in bond prices 
was reflected in the steady decline of yields during January. An index of Dominion of 
Canada long-term bond yields dropped from 73.3 to 71.1 during the month. 


FOREIGN EXCHANGE 


Exchange markets became quite unsettled during January, influenced by the 
unstable position of the French franc and a revival of sentiment in the United States 
in favour of inflationary measures. Quotations on New York funds declined appreciably 
in the second week of January and again in the final week following the overriding of 
the Presidential veto of soldier bonus legislation. This development served to remove 
pressure from the French franc and reversed the flow of gold hitherto moving towards 
_ New York, back towards Paris. Sterling also advanced at New York moving above $5.00 
on January 24 for the first time in over a year. Ags is usual when the franc and sterling 
advance while the United States dollar declines. the Canadian dollar followed a middle 
course. Montreal moved ageinst New York, but rates on sterling and the franc advanced 
materially. Montreal rates between December 31 and January 31, advanced, sterling 
moving from $4.9590 to $4.9928, and the French franc from 6.66¢ to 6.68¢. New York 
funds fell from a premium of 0.56 p.c. to a discount of 0.22 p.c. 
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PRICE MOVEMENTS, FEBRUARY, 1936 (PRELIMINARY) 


COMMODITIES 

Losses slightly overbalanced gains in February commodity markets, causing the 
Dominion Bureau of Statistics wholesale price index number to decline from 72.7 for the 
weck ending January 31, to 72.5 for the weck of February 28. An appreciable reattion 
occurred in raw silk prices, and livestock and raw cotton also moved lower. Copper was 
the only basic commodity of importance to record definite gains, although raw sugar 
was firmer. Wheat, rubber, coffee, tin, zinc and silver showed little or no net change. 


The index of 72.5 for the week of February 28, compares with one of /2.3 for 
the week of March 1, 1935. Noteworthy gains have been registered by the principal 
animal products, including livestock, leather, meats, butter, and cggs during this per- 
iod. Substantial advances have also occurred for lumber, copper, lead and zinc, although 
tin and silver have declined. Textiles, on balance, have shown losses, weakness in raw 
cotton, raw silk and their manufactures, being of more consequence than higher wool 
prices. Chemical products, too, have declined, particularly prepared paints. Vegetable 
products have been unusually stable during the past year, while ferrous and non-metallic 
minerals have exhibited customary rigidity. 


COST OF LIVING 


A moderate recession in food prices was reflected in a slight decline in the 
general Canadian cost of living index from 80.7 in January to 80.4 in February. The 
February food index was 72.9 as compared with 73.9 in th: month preceding, and 69.2 a 
year ago. Eggs, buttor, lard, and pork products were higher, while all other meats and 
potatoes showed declines. Coal and coke prices were slightly higher, as were also these 
for gasolene. 


SECURITIES 

Despite a lull in the latter part of February, common stock prices registered 
appreciable net gains for the month and trading on an unusually broad basis was the 
heaviest in recent years. The Dominion Bureau of Statistics general price index number 
of common stocks advanced from 120.7 for the week of January 30 to 126.7 for the week 
ending February 27. Moderate rises occurred in the first and third weeks, with little 
change in the second and fourth. With the exception of Textiles, and the Telephone- 
Telegraph group, all sections of the index were higher for the month. The Miscellaneous 
group dominated by International Nickel and Consolidated Smelters continued to lead the 
advance. Unusual strength among utilities was a feature of the February market. Gold 
stock prices "marked time" for the most part, although minor declines were shown by the 
gold index. Base Metals held firm, while trading in both sections was in large volume. 
The Bureau's index of Dominion of Canada long-term bond yields moved fractionally lower 
during February from 71.1 to 70.7, and is now upon a par with the lowest levels for 1935, 
which created a record for the preceding 30 years. 


FOREIGN EXCHANGE 

February was relatively uneventful in foreign exchange markets, stability in 
the second half of the month being more marked than at any time since last August. The 
French franc dipped tomporarily in the second week coincidental with a brief interval 
of political tension, and the Japanese yen also was subject to pressure due to political 
developments in Tokyo during the final week of the month. Montreal quotations on the 
& sterling moved above $5.01 during the first two weeks, but later dropped back to 
$4.9747 and closed the month at $4.9878. The discount on the United States dollar was 
reduced from 0.22 p.c. to 0.9 pec. It was intimated that the proceeds of the French 
loan recently negotiated in London were being transferred to France mainly by the ex- 
pedient of "car marking" gold held by the Bank of France, thereby preventing disturbance 
of the London-Paris rate. Independent behaviour ofthe China (Shanghai) dollar during 
February was followel1 by intimations that it was not pegged to any outside currency 
wit, although sterling oni United States dollar rates are subject to control. 
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PRICE MOVEMENTS, MARCH, 1936 (PRELIMINARY) 
COMMODITIES : 


Commodity markets were unsteacy during March, and the Dominion Bureau of 
Statistics index fell from 72.6 for the week ending March 6 to 72.2 for the week of 
March 27. The only noteworthy advence of the month in primary markets was for raw silk 
which moved up more than 20 cents a pound, regaining over one-half of losses in January 
and February. Most commodity prices fluctuated narrowly, however, with signs of weak- 
ness evident occasionally in the latter half of the month. Wheat, for example, mounted 
about ed cents per bushel in the first two weeks, and then lost practically all of this 
gain before the month closed. Tin and copper also were weaker in the latter half of 
March. The most severe decline occurred for eggs, the supply stringency of late February 
and early March being rapidly replaced by a condition of abundance which carried prices 
for top grades downward by more than 15 cents a dozen. Little or no change was recorded 
in prices for rubber, coffee, hogs,cattie, zind and silver. 


COST oF LIVING 


During the month of March the index of the cost of living in Canada computed 
by the Dominion Bureau of Statistics was 20.5 as compared With 80.4 in February. This 
index has fluctuated within very narrcw limits during the past six months. Retail 
prices of foods rose from 72.9 in February to 73.4 in March, the principal factors con- 
tributing to the advance being increases for eggs and potatoes. Butter and pork showed 
moderate declines. The fuel index moved wo from 87.3 to 87.5. Higher prices for coke 
in a number of importans centres were responsible for the failure of this group to re- 
cord the usual seasonal decline. However, the fuel index in March was still more than 
a point below the level of a year ago. 


SECURITIES 


In March, common stock prices received the first definite setback since the 
beginning of the long rise which commenced last October. This movement had carried a 
price intex for industrial issves upward from 144.1 to 202.2 before the reaction oocurred. 
Although fairly sharp, the March decline was of short duration, being confined chiefly 
to the second and third weeks. Prices had definitely stiffened again before the month 
closed: An indication of the behaviour of industrial satay may be obtained from the 
following weekly indexes: March 5, 202.2, March 19, 192.8, and April 2, 197.9. Utilities 
declined less appreciably but showed practically no recovery in the final two weeks. A 
utility price index fel] from 58.5 for the week of February 27 to 54.2 for the week of 
March 19, and closed the month at 54.3. Mining issues Nebaved similarly to industrials 
during March with the exception that gold stocks had been gradually drifting lower since 
the beginning of February. A gold index dropped from 129.6 for the week of February 27 
to 119.6 for the week of March 19, and then recovered to lel, 4 in the final week. Corres- 
ponding indexes for base metals were 234, 8, 226.1, and 236.0. Yields on long-term 
Dominion bonds moved to the lowest level of the y year during the week of March 26, when 
the Bureau's index of yields fell to 69.2. Yields have declined steadily since last 
Qctober. 


FOREIGN EXCHANGE 


Foreign exchange movements during Merch were the narrowest in several months, 
but underlying pressure upon the European gold"bloc" continued unabated. Huropean 
currencies were shaken by the twmse political situation which developed in the second 
week, and the French franc declined to its gold export point. Gold losses, however, 
were relatively small and the franc strengthened as the month closed aided by an in- 
crease in the official bank rate from 34 p.c, to 5 pC» Sterling continued to maintain 
a stable position with reference to the franc, and consequently was also somewhat lower. 
The United States dollar again moved to a premium at Montreal early in March, and was 
quoted at approximately $1.005 as the month closed. ‘his compared with a premium of 
roughly 1 p.c. 4 the final months of 1935. Stabilization of the Russian ruble at 
the equivalent of three Franch francs was recently announced. 


Canada. Statistics, Bureau of 


Published by Authority of the Hon. W.D. Euler, M.P., 
aie Minister of Trafe and Commerce 
EPARTM T OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS - CANADA 
INTERNAL TRADE BRANCH 


Hie. Coats, LL D.., 7.85... 
Herbert Marshall, B.A., F.S. Ss. 
Greenw. M.A. 


F.S.S.(Hon. 


PRICE MOVEMENTS, APRIL 1936 (PRELIMINARY) 


COMMODITIES 


The Dominion Bureau of Statistics index of wholesale commodity prices moved 
somewhat uncertainly during the month but completed the week ending May 1 at 72.1, 
the same level as for the week ending April 3. Vegetable Products, Wood, Iron and 
Chemicals advanced while Animal Products, Textiles, Non-Ferrous Metals and Non-Metallic 
Minerals moved lower. 


Both grains and livestock made moderate gains; the index for the former show- 
ing an incrsase of .3, and that for the latter moving forward by 1.7 during the month. 
A noteworthy increase was reported in the number of cattle exported and shipments to 
the United States now total approximately 25 p.c. above those for the corresponding 
period of 1935. Potatoes have come to the fore during the past few weeks and advances 
of as much as 65¢ for an 80 pound bag were reported from some eastern points. Consequent- 
ly, the index for this group rose precipitately from 53.0 to 72.3 during April, 48.0 
points above that of May 3, 1935. Near the middle of the month, raw rubber again touched 
the high for the year, but raw silk dropped 20¢ per pound, wiping out the gains of the 
preceding month. Appreciable weakness/apparent in lead, tin and zinc while copper moved 
up. In general, price movements were upward for the greater part of the month but an 
eaSier tone was apparent in the final week. 


COST OF LIVING 


A substantial reduction in food costs, and a slight recession in the price 
of fuel, resulted in a decline in the general cost of living for Canada from 80.5 in 
March to 79.8 in April. Although retail food prices were considerably lower than in 
the month preceding, current prices remain 3.5 per cent. above the level of a year ago. 
The index for fuel moved down from 87.5 to 8/.3, a slight increase for coke being more 
than offset by a decline in the price of coal. 


SECURITIES 


The most serious reaction in common stock prices since the summer of 1934 
occurred during the final three weeks of April. A brief period of recovery from the 
initial March break ended during the first week of April, and was followed by sharp 
declines, which were still in progress as the month ended. Both industrials and util- 
ities moved lower, the former showing the greatest losses. These were most Severe 
among interlisted market leaders, including industrial mining issues, although fron and 
Steel, oil, and beverage issues also declined appreciably. The smallest losses occurred 
in the textile and food groups. An index of industrials, after rising from 198.0 to 
202.6 in the first week, then dropped to 186.2 in the final week of April, while corres- 
ponding utility group indexes were 54.3, 54.7, and 50.9. A general index of common stocks 
fell from 123.1 to 115.7 during the month. Gold issues continued to show moderate strength, 
advancing from 121.4 to 123.3. Long-term Dominion of Canada bond prices also tended to 
be firmer, and an index of yields dropped fractionally from 69.7 to 69.2 during April. 


FOREIGN EXCHANGE 


The French ffane continued to be the centre of interest in exchange markets 
during April. Although it fluctuated fairly narrowly, the increased stream of gold 
exports from Paris, and a rise in the official bank discomt rate from 34 p.c. to 5 p.c. 
revealed the strain which the franc is withstanding. Negotiations by the French govern-~ 
ment for a short-term loan in Amsterdam were not completed. Announcement was made early 
in April that the Russian ruble was to be maintained at a value equivalent to three 
French francs. Only a few wecks later, on April 27, Poland abandoned the gold standard 
% t intimated that the value of the zloty would be maintained at approximately its former 
gold parity. Strength returned to the Canadian dollar in the last two weeks of April 
and a considerable fraction of March losses were regained. 
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PRICE MOVEMENTS , MAY, 1936 (PRELIMINARY) 
COMMODITIES 


The Dominion Bureaa of Statistics index number of Gommodity wholesale prices 
fell from 72.1 for the week ending May 1 to 71.8 for the week of May 29. The principal 
basic commodities contributing to this decline were wheat and livestock. Wheat reacted 
Closely to weather news, moving lower for the greater portion of the month and then re- 
covering about one-half of earlier losses in the final four days. No.l northern cash 
prices, Fort William and Port Arthur basis, fell from 79 7/8 cents per bushel on April 
BOCto 735 5/8 cents on May 26 and closed at 76 5/8 cents per bushel on May 30. Canadian 
livestock markets reflected weakness at border points in the United States. A temporary 
flurry in silver prices preceded the announcement of the monetary agreement between the 
United States and China, but subsided after its terms became know. Rubber, raw cotton, 
Sugar, and most non~ferrous metais showed little change. The decline in raw silk prices 
continued, completely wining out the sharp gains which occurred in the closing months 


of 1935. 


The general wholesale price inex remains close to levels of a year ago, al- 
though declin’i3 tendencies are apparsxt in the majority of commodity groups. The May 
29 index of 71.8 compared with one of 71.9 for May 31, 1935. Had it not been for sub- 
stantial advances in lumber prices the current meer would be materially lower, since 
vegetable products, animal products, textiles, non-ferrous metals, and chemical products 
Were all slightly below levels of May 1935. 


COST OF LIVING 

Increases in the price of foodstuffs and rentals brought about an advance in 
the total cost of living index for Ganada from 79,8 in April to 80.1 in May. The com 
parative figure for May of the previous year was “3.6. The food group recorded a slight 
rise from 71.0 to 71.3, aeasonal declines for butter and eggs being of slightly less. 
importance than increases for meats, potatoes, onions and tea. The upward trend in rent- 
als, which. has been apparent since October, 1934, was maintained, the index in May, 1936, 
being 83.8 as compared with 82.6 in October, 1935, or almost on a level with rentals in 
May, 1933. Dwellings occupied by workmen recorded a slightly greater advance than did 
these of medium grade. In both classes flats showed the greatest increase, and apartments 
registered the least movement, 


SECURITIES 

Scattered gains in the first three weeks for teverage issues, the two large in~ 
dustrial mines and utilities were of greater extent than a reaction in the final week of 
May, and the Dominion Bureau. of Statistics index of industrial and utility common stock 
prices stood at 117.9 on May 28, as compared with 115.7 for April 30. Several groups 
including foods, milling, textiles, and iron and steel showed net declines for the month. 
Mining issues were active and scored appreciable gains, both in the gold section on which 
interest centred mainly and in the base metal section. The Bureau's index of gold issues 
advanced from 123.3 to 130.7 during the month, while base metals mounted from 230.1 to 
243. 6. Prices for long-term Dominion of Canada bonds remained firm as indicated by in- 
dexes of 115.7 for the week ending May 1, and 115.9 for the week of May 29. A slight re- 
action followed the high of 116.1 tovched in the second week. An index of yields for the 
Same six issues dropped from 69.2 to 68.8 during May. 


FOREIGN EXCHANGE 

A temporary lull occurred in the struggle to maintain the present position of 
the French franc during the second weex of May, only after the official bank rate had 
been raised for the third time in recent months, and Socialist factions had intimated 
they would support the existing franc parity. Renews weakness developed, however, in the 
closing days of May involving heavy gold shipments to protect the franc and also the 
Dutch guilder which came under pressure. Throughout the month, Montreal quotations on 
the £ sterling advanced gradually from $..9527 to $5.0075, marking the first return to 
the $5.00 lewek since February. The premium on New York funds disappeared temporarily in 
the second week of May, but retumed again in a few days. It was approximately 0.25 p.c. 
on May 30. Announcement was made on May 19 of an arrangement whereby the United States 
was to purchase Chinese silver which would make available dollar exchange to maintain 
the position of the Chinese (Shanghai) dollar, currently quoted at 29.80¢. 
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PRICE MOVEMENTS, JUNE, 1936 (PRELIMINARY) 


COMMODITIES 

The Dominion Bureau of Statistics index number of commodity 
wholesale prices advanced from 71.8 for the week of May 29 to 72.7 for the 
week ended June 26. Recovery in wheat prices contributed substantially to 
this change of trend, with quotations for No. 1 Manitoba Northern cash 
wheat, at Fort William and Port Arthur, mounting from 75 3/4 cents on June 
1 to 84 cents per bushel on June 25, and then reacting moderately to 80 5/8 
cents on the 30th. Flour was affected by this movement and quotations ad- 
vanced. Hogs also were firmer although cattle showed little net change. 
Active demand for raw cotton, together with uncertain weather conditions 
for the new crop produced a sharp rally in american cotton prices carrying 
them to the highest levels of the year. Raw silk likewise staged a strong 
advance after over two months of steady decline. Copper prices stiffened 
in the latter half of the month, but market activity still reflected the 
abnormally heavy buying of last April. Tin quotations moved downward to 
the Lowest levels in three years, with Huropean buying indifferent while 
production quotas were increased to 90 p.c. of basic allocations. Uncertain- 
ty existed regarding the outlook for continued production control. 


COST OF LIVING 

Seasonal reductions in coal and coke prices caused the Canadian 
cost of living index to decline from 80.1 in May to 80.0 in June. The food 
index was unchanged at 71.3, firmer prices for eggs, onions and potatoes, 
being offset by decreases in butter, canned salmon, corn syrup, and most 
meats. A reduction in the coal sub-group from 88.2 to 83.6, and in that 
for coke from 88.3 to 86.8, resulted in a downward movement in the fuel 
index from 87.3 to 84.7. The general index of 80.0 compares with 78.8 for 
June, 1935. 


SECURITIES 

Industrial stocks in June attempted the second recovery subsequent 
to their sharp break in April. It was of very modest proportions, however, 
and limited mainly to a few groups including pulp and paper, milling, foods, 
and the miscellaneous section led by International Nickel. Textiles and 
Oils averaged lower. The Industrial price index for the week ended July 2 
was 190.6 as compared with 189.3 for the week of May 28. Utilities advanced 
slightly, indexes being 53.6 and 52.3 for these respective weeks. Gold 
issues turned downward in the second week of June after advancing steadily 
Since the middle of March, and the Bureau of Statistics gold index fell from 
136.2 for the week ended Jute 11 to 132.9 for the week of July2. A good 
reception to three new Dominion of Canada bond issues stimulated the bond 
market and prices advanced as indicated by Dominion bond price indexes of 
115.9 for May and 117.0 for June. This represented the highest level of 
prices since Dominion issues became prominent in the domestic market during 
the war years. A complementary index of long-term Dominion bond yields 
dropped from 68.8 in May to 66.9 in June. 


FOREIGN EXCHANGE 

| Interest in foreign exchange markets again centred around the 
French franc during June. At the beginning of the month its position 
appeared extremely precarious, with gold flowing outwards from Paris in 
large volume. Several short covering movements, however, served to lessen 
the strain considerably, and in the fourth week the Bank of France was able 
ito reduce its official rate from 6 p.c. to 4 pce in two stages of One p.c. 
only two days apart. As the month ended the franc appeared firm and repat-~ 
riation of capital to France had begun in moderate volume. Pressure on the 
Netherlands guilder also subsided at this time. Montreal rates on the 

£ sterling mounted rapidly from $5.0087 on June 1 to $5.0557 on June 4, and 
after a short reaction to $5.0131 on the 8th fluctuated subsequently be- 
tween $5.03 and $5.0450. The Montreal premium on New York funds during 
June remained between 0.25 p.c. and 0.50 p.c. 
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PRICE MOVEMENTS, JULY, 1936 (PRELIMINARY) 


COMMODITSES 

Commodity markets strengthened generally in July, as indicated by the Dominion 
Bureau of Statistics index number of wholesale prices which rose from 72,8 for the woek 
ended July 3 to 75.4 for the week of July 31. Major gains were shown for grains, live~ 
Stock, eggsand copper. Crop nows remained an important feature of the wheat situatione 
Drought conditions continued, export demand was reported better and prices advanced with 
only short lived interruptions. Between the 25th and the 31st, Noel Manitoba Northern 
cash wheat mounted steadily from 944¢ to 103 3/8¢ per bushel. This compares with 80 5/8¢ 
per bushel at the closo of June. Hog markets were firm, and despite unseasonably heavy 
runs, cattle prices moved forward. As receipts of fresh eggs became lighter, a marked 
firmness in markets developed while an almost acute shortage of top grades was recorded 
at several centres. A heavy wave of buying which culminated an a record day's sale of 
106,101 tons. was reported in thé United States market as preceding the rise in copper 
to 92¢ per pound, Connecticut Valley basis on July 2le Raw cotton and rubber attained 
the highest points for the year to date and silk recovored the losses sustained during 
the previous two months. Lossos for potatoes, calves, silver and tin were of minor 
Significance. 


COST OF LIVING 

A moderate advance in food prices was reflected in a slight rise in the goncr- 
al Canadian cost of living index from 80.2 in June to 80.5 in July. The comparative 
figure for July, 1935, was 788. The July food index was 72.6 as compared with 71.3 in 
the month preceding. Sinco the low point of March, 1933, food prices have advanced 20ec 
per cent, but considerably more than double this increase would be necossary to raise the 
index to its 1929 level. As between June and July, butter, eggs, cheese, onions, potatoes 
and most meats were higher, whilo milk, lard, shoulder beof and mutton recorded declines, 


SECURITIES 

A generally upward movement in prices of industrial stocks (Oils excepted) 
brought the index for the week ended July 23 to 192.8, the high point for the month. 
Foods and Beverages reacted slightly in the following seven~day period and by the close 
of the week of July 30, the index had receded to 192.3 which was still 1.7 points higher 
than at the end of Juneo 


Mining stocks were active and notoworthy gains featured the base metals. In 
the gold sections, all classifications shared in the risce but advances in juniors were 
more pronounced, ‘The Dominion Bureau's index for mining stocks rose from 154.4 for the 
week of July 2 to 161.0 for the week of July 30, marking a gain of 2,3 poce for golds 
and 88 pece for base metals» 


Dominion of Canada long-term bond prices continued firm and the index mounted 
steadily from 117.5 for the week of July 3 to 118.4 for the week ended July 30. Yields 
again moved dom and the *ufoz for the month was 65.1 as compared with 66.9 in June. 


FOREIGN EXCHANGE 

Firmmess in foreign exchange markets in the early part of July was attributed 
chiefly to statements indicating a cessation of the outflow of gold from France. On 
July 9, a further reduction to 3 pec. in the Bank of France discount rate was announced, 
and on July 7 the Bank of Netherlands rate also moved down to 3 peco, marking the third 
decline within a fortnight. Subsequent to accomts of increased political usettlement 
in Spain, the French franc weakened. Other gold currencies followéd but selling pressure 
was regarded as light and recessions were of moderate proportions. Despite official con- 
trol measures, the Spanish pescta at Montreal fell from 13.77¢ on the first to a nominal 
quotation of 13,64¢ on the 31st. Concurrent with considerable acquisitions of Canadian 
fmmds on the part of United States grain interests, for the reputed purposes of wheat 
settlements, the Canadian dollar strengthened. For the first time since early May, the 
Canadian dollar was quoted on par with American funds on July 24, at which level it re- 
mained till the 31st, when a discount of .03 pece was recordode 
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PRICE MOVEMENTS, AUGUST, 1936 (PRELIMINARY) 


COMMODITIES 


A gradual advance in the general wholesale commodity price level beginning 
early in Juno received a set-back in the second week of August, During the intervening 
period, the Dominion Bureau of Statistics woekly index had advanced from 7ioS to 7603, 
the most important movement since tho initial impetus of recovery sent prices upward in 
the spring months of 19343. A minor reaction in the last three weeks of August carried 
the index back to 7506. One of the noteworthy foatures of the midsuzmer advanco was the 
improvement in farm product price levols relativda to the gonerai levol of wholesale 
prices, For the first wook of August the farm product index was 74.5 as compared with 
7603 for the genoral index, representing the closest degree of proximity votwoon these 
two scrios since the first quarter of 1930. 


Grain prices were one of the main reasons for tho August reaction in the 
general wholesale level, just as they had beon in the van of tho precoding rise. An 
index for grains dropped from 77.6 for the first week of August to 71.2 for the fourth. 
Raw cotton and silk also declined, both influenced by prespects of greater supplies for 
the coming years, Livestock, meats, eggs, and dairy products were mostly fiz, as was 
also raw woole Huropean markets took the lead in advancing copper prices during August 
but turned weak at the close when American producing interests oxpressed opposition to 
higher prices at this time. 


COST OF LIVING 


An acceleration in the rate of increase in food prices caused the cost of 
living index to mount from 80.5 for July to Slee for August. The food group jumpen fron 
7206 to 74o7, the sharpest rise since August 1933 when prices first commenced to register 
definite signs of recovery. Higher quotations were reported for a wide range of foods 
including meats, eggrz, butter, cheeso, bread, flour, potatoes, and canned vegetableso 
No changes of any consequence were recorded for other budgetary groupSo 


SECURTTIES 

Prices for common stocks behaved wncertainly during August, failing in many 
cases to maintain modest gains made in the preceding month. Quotations at the end of 
August were gencrally higher than July averages, but lower than those obtaining at the 
end of July. This marked the sixth consecutive month since the peak of last February 
during which marke+ movements have been indecisive, but it is undoubicdly significant 
that no reaction of consequence has occurred in the intervening period. Foods, beverages, 
and a few miscellancous issues including Intcrnational Nickel and Canadian General 
Electric registered the only increases of note betwocn tho closing weeks of July and 
Auguste An index of 89 industrials was 192.3 for the weeks of both July 40 and August 
27, while 23 utilities dropped from 53.5 to 52e3 during the same period. Mining issues 
were weaker throughout August, a gold index falling from 136.0 to 131.2, and base metals 
from 161.0 to 156.7. Tho bond market continued strong, with Dominion of Canada long-term 
issues at all time record high levels. A price index based on six of these issues 
advanced from 118.4 to 119.1 during August, while a corresponding scries of yields dropped 
from 64.4 to 63020 


FOREIGN EXCHANGE 
Movements in foreign exchange markets were wnusually narrow during August, with 

interest continuing to centre mainly around the French franc, Small gold shipments from 
Paris to New York were made at irregular intervals, but the small volume of trading in 
francs tended to limit the amount of these transfers. It is evident from ‘meir size that 
no considerable flight of capital is in progress, but they show that currently there is 
little repatriation of capital held abroad. Firmess in the Argentine peso has recently 
attracted attention. It has been associated with active trade balances and the return 

of funds from the United States. Sterling rates at Montreal tended to stiffon slightly 

as the month progressed to closo at $5,035, while a small fractional premium romained 

on New York funds. Pescta rates were mainly nominal after tho first week of August ai 
~ 13265 conts in Canadian funds. 
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PRICE MOVEMENTS, SEPTMMBER, 1936 (PRELIMINARY) 
COMMODITIES 
After a minor reaction in the latter half of August and a period of relative 

Stability in the first two weeks of September, conmodity markets again stiffened and 
the Dominion Bureau of Statistics wholesale price indox number touched 76,6 for the week 
ended September 25, a full point higher than for the corresponding period of August. The 
proposed devaluation of the French franc announced on September 25 failed to produce any 
general reaction in commodity markets although wheat prices declined in the final week | 
following beneficial rains in Australia and the Argentine. A sudden drop in sterling 
exchange ait this time also contributed to weakness in wheat. New York raw sugar prices 

surned downward on September 18, and montheend quotations were thirty points below 
those of September 1, Prices were also weaker on the London market, falling to the low- 
est point of the year. Declining consumption in the United States has made it probable 
that a surplus will exist at the end of the year, A mocting of the Intornational Rubber 
Committee on September 29 decided to leave raw rubber quotas unchanged a% 65 pote of 
standard tonnages, although this quostion will be considered again during the latter part 
of October, 


COST OF LIVING 


Moderate advances in food and fuel prices were responsible for a rise in the 
Dominion Bureau of Statistics cost of living index from 81.0 in August to 81.9 in 
september, the highest point recorded since April, 1932, The September food index was 
7501 aS compared with 74.7 in the month preceding, and 70.9 2 year ago. Higher quota- 
tions were noted for eggs, butter, milk, flour, bread, canned vegetables, and dry beans, 
while potatoes and onions recorded substantial decreases. ‘The fuel group rose from 
8508 to 86.1 as a result of seasonal increases in coal prices. 


SECURITIES 


Common stocks with the exception of golc and beverage issues made substantial 
gains during September. A miscellaneous group of Industrials including International 
Nickel and Smelters registered spectacular increase& in the first three weoks but reacted 
in the fourth, In tho third week important general advancos occurred affocting nearly 
all sections of the list and the market was buoyant as the month closed, Anticipation 
that devaluation of the franc would affect the tone of trading operations through the 
withdrawal of funds from the New York market failed to be realized. An index for Can- 
afiian industrials advanced from 194.6 for the weok of Soptember 3 to 205.2 for the weok 
ending October 1, while an index for utilitics rose from 53.1 to 55.2 in the samo inter- 
vale Basc metals mownted from 260.9 to 275.4 during this period but the gold index 
dropped from 132.0 to. 129.3. The base motal series has rison more than 100 poce since 
the February low point of 1935. Bond markets sagged temporarily in the final wook of 
September, but were stronger at the close. A price index of Dominion of Canada long-term 
issues fell from 119,43 to 118,e during the month, while the yiold index advancod from 
62.8 to 64030 


FORBIGN EXCHANGE 

The struggle to maintain the gold value of the French franc came to an end on 
September 25 when the Minister of Financo announced that a bill providing for frenc de- 
valuation would be presented to the Chamber of Deputies on the following Monday. Prior 
to that time the gold flow from Paris had been accolerating rapidly, and although the 
Bank of France's reserves still exceeded $3,400,000,000 at the time of the announcoment, 
they were the lowest since the autumn of 1930. <A last minute increase in tho official 
bank rate from 3 poco to 5 pece on tho 24th came too late to be of any tangiblo effect 


in stemming the flight of gold. Sterling rates which had risen more than two cents in 


the earlier part of the month broke sharply with the franc on the 25th. Co-operation of 
British and American authorities with the Bank of France prevented further dislocation, 
however, and exchanges were fluctuating narrowly during the last three days of the month. 
The Montreal sterling rate at $4.95 for September 30 was down 7 cents from September 25, 
and a nominal quotation of 4.95 cents for the franc on the 30th compared with one of 
6650 cents a week earlier. It has been decided that the franc will be allowed to fluctu 
ate tempuyarily betwoen 65 poco and 75 poCo of its former value before the new parity id 
finally determined, Other countries expected to follow suit included the Nesherlands and 
Switzerland, the latter contemplating a reduction of between 26 PoCo and gee PoCe New 


ork funds were quoted at vee as the month ended, while the Brazilian milreis and the 
ndian rupee were materially above levels of a féw wecks carlier, 
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PRICE MOVEMENTS, OCTOBER 1936 (PRELIMINARY) 
S 


Commodity markots gonorally wero strongor during October than for sevoral 
nonths past, although roactionary tondoncies appoarod in tho latter half of tho month, 
Thus the Dominion Bureau of Statistics wholesalo price index mounted from 76e7 at tho 
beginning of Octobor to a now rocovory high of 77,1 in tho second wock, and then dropped 
back to 76.8 at tho closo. Grain pricos continuod to play a prominent part. in influenc- 
ing index fluctuations. Thoy moved sharply upward wmtil Octobor 14 and thon reacted 
lrrogularly for tho balanco of the month. ‘Tho riso was motivatod by a serious drought 
sondition in Australia, whilo tho subsoquont decline coincided with lowor export demand 
for Canadian whoat and prossure from southorn hemisphere offorings. Non-forrous motals 
rere all strongor, copper loading advances in this acction with United Statos Octobor 
Bales sotting a now all-time rocorde Raw silk moved up sharply both in Japanese and 
morican markets, duo in part to active spoculativo intorest. Tho strong statistical 
position of rubber led to a 5 peCe incroaso in 1937 quotas without any adverse offoct 
ypon pricos. Beggs and potatoos wore highor, but a woak tono provailod in livostock 
markets, and curéd moats also doclinode 


F LIVING 

Fairly substantial roductions in pricos of a fow of tho moro important foods 
sartially offsot by firmness in fuol, clothing and rontals resulted in a declino in 
the general cost of living index for Canada from 81.2 in Septembor to 81,0 in Octobor, 
Tho comparative figuro for October, 1935, was 803. The food indox, following an upward 
sovyernont extonding over tho period of the last fivo months, rovorsed direction and 
receded from.75el to 74e4. Higher quotations wero rocorded for eggs, choose, milk and 
beans, but those wore more than offset by oasior pricos for croomery butter, potatoes, 
mions ond spate, The fuel group influenced by seasonal advances for coal and coke 
registered a riso fram 866.1 to 86.3. 


SECURITIES 


The wnusual strongth in industrial common stocks which devoloped carly in 
Scptomber continued to carry pricos steadily upward without any roaction of consequence 
mtil the fourth weok of October, At that time temporary declines occurred in a few 
market leaders, but the gencral list was again advancing in the closing days of the 
month, An index of industrial prices mounted from 205-2 for the final week of September 
to 216.0 for the wool ondod Octobor 22, and thon droppod back to 214.3. At this level, 
lt was tho highost sinco April 1930, and highor than in the two closing months of 1929. 
The advance was lod by issuos including the two largest industrial mining stocks, Nickel 
and Consolidated Smoltors, along with Brazilian, the oil stocks, and the iron and stool 
Bection, Utilitios also showod strongth mounting from 5502 to 5907 during the month, 
nith most of this gain boing rogistorod in tho second wook, Gold stocks continued to 
lose growid, falling from 129.3 to 1257, but baso metals surgod upward from 2754 to 
29502 under tho stimmlus of highor mtal pricos in world markets. Growing interest in 
cron Stocks was ascompanied by moderate declines in long-term bond markets. Market 
Pastors included the flotation of tho large $51,000,000 Quobec issue, and default of. 
Mothor small Alberta maturity. An indox of Dominion of Canada long-toxma bond prices 
isopped fran 11802 to 11606, while a ylold indox of tho samo issues rose from 64—3 to 
S7e2e Tong-terma Dominion issves rallied strongly in tho closing days of Oateber, althowh 
thor ter term Seesaw failod to rocord much inprovonont, 


erowsions following the dovaluation of the French franc on September 25 
jontinued on into tho first half of October, On the 5th, the Italian lira was devalued 

Mf 40293 pedes bringing it back almost oxactly into line with its 1931 parities at London 
md New York. ‘Tho gold contont of tho Czech crown was roduced further between 15034 pra 
md 22097 pede on Octohor 8, following a 16 2/3 pece cut in Fobruary 1934, Warlier vio~ 
lont fluotuations of loading oxchangeos torminated on October 8, when Montreal quotations 
m sterling were just above $4.89 in contrast with $5.06 prior to the franc devaluation 
wmowconmént, Tho now franc levol of approximately 4.65 cents compared with mid-September 
juotations of about 6.59 cents, while the United States dollar rate remained close to par 
oughout this transitionary poriod. The first stop towards ro-establishmont of stablo 
urrency levels was ma@e public on October 13 when it was annowced that the gtebi lization 
uthorivies of the United Kingdom, the United States and France had arranged for tha 
ansfer of gold without restriction betwecn the throo stabilization funds of those 
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PRICE MOVEMENTS, NOVEMBER, 1936 (PRELIMINS2Y) 


COMMODITIES 
Commodity markets gave the broadest display of strength in November that has 
been witnessed since tho inflationary rise in the carly summer of 1933. Led by non- 
ferrous metals and supported by textiles, rubbor, sugar, livestock and later by grains, 
this movement carried the Dominion Bureau of Statistics wholesale price index series 
upward from 7668 at the end of October to 77o2 at the end of November. Strength in grain 
prices appeared only in the closing days of the month, and November averages remained 
below the unusually high levels of October, Raw sugar recovered practically all of the 
sharp losses occurring early in October. Raw Silk continued upward and wool was firmer, 
although the movement in cotton prices was limited. Rubber markets were decidedly bullish, 
considering the recent 5 pec. production quota increase as very moderate in view of exist— 
ing stocks and anticipated demand. In the first half of November particularly, prices 
for all the principal non-ferrous metals were advanced repeatedly, Canadian prices tend~ 
ing ta keep pace with London markets which rose faster than those in the United States. 
The non~ferrous metals price index at the end of November was 205 pece higher than a 
year carliere 
COST OF LIVING 
Moderate increases in the price of foodstuffs and fuel were responsible for a 
rise in the Dominion Bureau of Statistics cost of living index from $1.65 in October to 
8l1,/ in November, the highest point recorded since April, 1932, Within the past year 
the index has fluctuated within a range of 205 pece Seasonal advances in the price of 
eggs, partially offset by easier quotations for meats and potatoes, resulted in an 
advance in the food group from 74o4 to 75005. The fuel index rose from 8643 to 3667, in= 
fluenced by slightly higher prices for coal, coke and wood. 
SECURITIES 
With trading at the highest level since July 1933, Canadian industrial issues 
followed the lead of the New York market which turned definitely upward after tho United 
States Presidential election on November 3. The rise in Canadian stocks was supported 
by many favourable annoumcements relative to dividend and bonus disbursements. The penk 
of the movement came on November 18, and an index of 89 industrial prices touched 226.1 
in the third week as compared with 214.3 at the end of October, and 217.7 for the 
final week of November, Iron and stecl issues along with the principal industrial mines 
led the advance, which was retarded by weakness in oils. ‘Twenty ttilities recorded a net 
gain. of 1.4 points, rising from 59e7 to 62.7 and then reacting to 61.1. Among the mines, 
both gold and base metal issues advanced strongly, the latter supported by repeated in- 
creases on base metal commodity markets in the first half of November. A price index of 
20 gold issues mounted from 125,7 to 133.0 during the month while a corresponding series 
for base metals rose from 295.2 to 314.4. Trading among the mines was also exceptionally 
heavy, aggregating over 5 million shares at Toronto and Montreale Bond prices were firm, 
and an index of Dominion of Canada long-term issues advanced from 116.6 to 117,9 during 
Wovember, A corresponding index of yields dropped from 67.2 to 64.6, 
FOREIGN EXCHANGE 
Foreign exchange fluctuations during November were of minor proportions. Weak- 
ness in sterling and the French franc at the beginning of the month was balanced by 
corresponding gains towards the close. The influx of foreign capital into the New York 
security market following the Presidential election was greatly reduced by an official 
warning that steps might be taken to curb this movement in future. The tri-partite 
agreement to facilitate gold transfers between the stabilization funds of the United 
Kingdom, the United States and France was strengthened during November when Switzerland, 
Belgium and the Netherlands joined on the same terms as the senior members, except that 
‘She determination of policy remained with the latter, The National Bank of Rovmania was 
/ authorized recently to revalue gold at 153,333.03 lei per ktlogram, which would make the 
gold equivalent of the Leu about 6 mgms. as compared with 10 mgms. wnder the stabilization 
law of 1929. The Berlin market was reported to be wder pressure in the latter half of 
November, in anticipation of the ban later placed on exports of capital. Since exchanges 
have returned to a condition of relative stability, it is of interest to compare current 
treal quotations with those prior to devaluation of the Franch france Following are 
listed November 30 quotations along with the percentage decline since September 24 for a 
few leading currencies: 4} sterling $4.8933, - 3e2 peco, French franc 4,65 cents - 29.2 
Poce, Guilder 54,27 cents — 1956 peco, lira 5.25 cents ~ 3301 pece, belga 16.87 cents, 
unchanged, and the Swiss franc 22,94 cents - 2905 pece 
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FRICE MOVEMENTS, DECEMBER, 1936 (PRELIMINARY) 
COMMODITIES 

Rapidly rising basic commodity markets carried the Dominion Bureau of Statis- 
tics index number of wholesale prices upward 4566 PoCo during December, the greatest 
gain for a single month since the speculative rise in July 1933. ‘he index for the 
final week of December was $0.8 as compars(. with 77.2 for the end of November, ‘This was 
ll Pete above levels at the beginning of 1936. ‘The December risc, although led by 
wheat which was quotod at the highest prices since January 1930 was supported by a wide 
variety of raw materials. Rubber and the non-ferrous mtals were again very activo and 
raw cotton was unusually strong. The characteristic rigidity of iron and steel pricos 
was broken by appreciable increases during December. Intimations were curront 
that United States commodity exchanges might take steps to curb sreculative activity, 
by increasing traders! margins, The relative movement of prices during tho past year 
in different commodity groups is indicated by the following percentages of increase: 
Vegetable Products 28.0, Animal Products 1.8, Textiles 2.0, Wood Products 5.8, Iron and 
Its Products 4.9, Non»Ferrous Metals 17,8, Non-Metallic Minerals 0.5, Chemical Products 
1.9, and Canadian Farm Products 29.6. 


Cost OF LIVING 


A moderate advance in food prices was reflected in a slight rise in the 
general Canadian cost of living index from 61o6/ in November to 81,8 in December. ‘The 
comparative figure for December, 1935, was 8065. Influenced by seasonal gains for 
butter, eggs, milk, beans and ;otatoes, the food index increased from 75.0 to 75.3, the 
highest point recorded during the yoar, Fractically all meats showed declines. Food 
prices in December, 19%6, were almost 25 per cent, above the depression level reached 
in the spring of 1935, but were still more than 29 per cent. lower than at the boginning 
of 1930. 
SECURITIES 

Common stock prices recovered from the sharp reaction in the latter half of 
November and started upward again at a more cautious pace, Although still below November 
peaks in most cases, year ond prices showed appreciabie gains over the low points touched 
during tho week ending December 3, Urilities furnished a noteworthy oxcoption to this 
Statement, closing firm at the highest levels of the year. ‘The Bureau's utility index 
closed 1936 at 64.7 which compared with 6151 a month earlier, due principally to strength 
in power issues. Weakness in the oil group prevented industrials from registering a net 
gain for the month, as all other sections of this group were higher, This was particu- 
larly true of the iron and steel, milling, and miscellaneous sections, The industrial 
index for the final week of December was 217.6 as compared with 217.7 for the same week 
of November. Gold stocks finished strong at about the same levels as in tho first week 
of December, while base metals consolidated sharp gains in the second week to record 
@ net increase of approximately 3 poco Bond prices were also firm, and the Buroauls 
index number of Dominion of Canada long-term maturities advanced from 117.9 to 118.6. 
FOREIGN EXCHANGE 

News regarding foreign exchange was mixed, but predominantly favourable. 
Political crises in the United Kingdom and China failed to disturb sterling or the 
Shanghai dollar to any great extent. More positive eizdence of growing stability came 
from three different sources, A gradual rise in the Argentine peso free rate from a 
discount of approximately 5 cents to less than 21 cents below the official rate refloctod 
improvement in that country's financial and foreign trade position. From Italy came 
news of the lifting of exchange restrictions imposed at the time of the Italo-Ethiopian 
war. The third constructive development was the resumption of free trading in future 
positions of French francs on a strong market, Balanced against these developments, 
were the sharp break in registered German marks and weakness in the Japanoso yen. Both 
of these movements were associated in financial circles with less favourable conditions 
relating to finance and foreign trade. The Canadien dollar deciined fractionally during 
December in terms of most leading currencies. 
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PRICE MOVEMENTS, JANUARY 1937 (PRELIMINARY) 


COMMODITIES 

The persistent wise in commodity prices received its first setback in over 
four months during the latter half of January. In the preceding advance the Dominion 
Bureau of Statistics wholesale price index rose from 75.5 to 8109 or Bolt poce before 
dropping back fractionally to $1.6 in the final week of January. The reaction was by 
no means general, being confined tiainly to grains, raw silk, cocoa and sugar, and most 
markets including the majority of those which had declined, were firm as the month closed 
In the last two weeks of January there was a disposition on the part of commodities to 
react more closely to news specificaliy affecting their particular position in contrast 
to the broader and more speculative rise in the past few months, ‘This was true of the 
rubber market which construed a@s bullish the decision of the International Restriction 
Committee to increase 193/ third-quarter quotas by only 5 per cente Wheat likewise re~ 
spondéd to improved export huying in the closing days of January after being depressed 
Garlier by very large Argentine shipments. Copper prises closed firm after a mid-month 
reaction led by London, Livestock and meats were fin, although eggs moved steadily 
lower, Farm s;roducts as a group were more than 30 per cent. higher at the end of January 
than a year earlier. 


COST OF LIVING 

During the month of January the index of the cost of living in Canada computed 
by. the Dominion Bureau of Statistics was 81.6 as compared with 81.7 in December. Retail 
prices of foods declined slightly from 7503 to (Foe; modsrate advances for butter, 
potatoes, sugar, and a number of meats being more tin offset by substantial declines for 
eggs, milk and codfish, Reductions in the prices of coal and wood caused the fuel index 
to recede from 86.7 to 8605. A suxvey of clothing prices for December 1936 showed a 
rise of 1.4 psec) during the prodeding three months. 


SECURITIES 

Price averages for industrial and ubility common stocks failed to make much 
headway during January, with fitful flurries of strength usually followed by reactions 
Wiping out much of earlier advances, Weekly industrial averages moved between the ex- 
coptionally narrow limits of 221.0 and 222.8, closing at 221.9. An undercurrent of 
strength in utilities resultod in net gains despite intermittent declines, and weekly 
averages for this group advanced from 6706 to 69,2. Steel issues exhibitod considerable 
strength which was counterbalanced by weakness in Nickel and Smelters in the industrial 
section, Gold stocks made fairly steady progress througrout January as witnessed by a 
gradual rise in weekly average price indexes from 135% to 139.8 Base metals, however, 
received a setback in the fourth week, so that the final figure of 321.8 was down con- 
siderably from the peak of 33706 for the third week, and slightly lower than the opening 
average of 322.63. High grade bond prices showed the effect of a sharp contraction in 
buying interest, and an index of Dominion of Canada long-term issues dropped from 118,2 
for December to 1l7./ for January. 


' FOREIGN EXCHANGE 

Weaknoss developed in the French franc during January, and rumeuss were revived 
that further devaluation would occur under terus of last October's legislation. Although 
the value of the franc could be reduced approximately ~.3 cents by this means, the 
possibilityof such a course of action was denied by Government spokesmen, and the offic- 
jal bank interest rate was advanced from 2 poco to 4 poc. on January 28. Subsequently 
spot rates on francs were steady, although forward positions continued to decline. ‘The 
Japanese yen fluctuated within narrow limits during tho greater part of January, follow- 
ing an announcement that the Government would regulate commodity ¢morts wtil July 1937, 
a course of action designed to ease the strain upon yen exchange. Montreal sterling 
rates declined approximately one cent ‘a the last few days of January to close at $4, 8965 
and moderate shipments of gold fror: London to New York were reported. Weakness in the 
Qanadian dollar during December was followed by gradual recovery in the latter half of 
January. <A slight premium of 0,003 Poco was quoted on New York fumds as the month 
closed. 
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(pmownl PRICE MOVEMENTS ) FEBRUARY 1937 (PRELIMINARY) ~/e/. 
QOMMODITIES~ 


After a minor setback in the latter half of Jnnunry, commodity price levels 
turned upward again in February, supported principally by exceptional strength in metals, 
This was apparent in iron and steel, as well as cmong the non~ferrous metnls which were 
bought feverishly in international markets during the last two weeks, At the snme time 
wheat prices were reacting from their mid-month peak, while raw silk ond row sugar nlso 
moved lower. The latter declined as it become more certain thnt a processing tax was 
to be imposed upon raw sugar in the United States. Spot coffee quotations did not fully 
reflect the chaotic condition in Brazilian futures, which dropped sharply at the end of 
February, as a two week Santos coffee brokers! strike ended, Earlier in the month a 
sharp rise was reported to have caught a large "short! interest in a vulnerable position. 
Egg prices stiffened in the final week after a series of almost unbroken declines since 
the beginning of the year. Livestock,rubber ond cotton remained fairly steady through- 
out the month. The Dominion Bureau of Statistics index number of wholesale prices 
advanced from 81,6 at tha end of January to 83.0 for the week of February 19, and re- 
mained at that level subsequently. 


COST OF LIVING 

A slight upward tendency in foods, fuel and miscellaneous items caused the 
Dominion Bureau of Statistics cost of living index for Canada to advance from 81.6 in 
January to 81.8 in February. ‘The food group rose from /5o2 to 7506, gains for potatoes, 
beans, flour, lard and meats being of more consequence than declines for eggs and butter, 
The comparative figure for February of the previous year was 72.9. Increased prices for 
coal were responsible for an advance in the fuel index from 86.5 to 8606. An index for 
miscelleneous items moved up from 9253 to 92.4, influenced by higher prices for gasolene 
in a number of important centres. : 


In June, 1933, the cost of living index had fallen more than 23 per cent. be- 
low pre-depression levels, and since then it has risen slightly less than 7 per cent. 
Thus for February, 1937, the index was still 18 per cent. below the 1929 level, 


SECURITIES 

Interest in industrials and utilities quickened in the second half of February, 
when selective buying of market leaders sent price averages upward, more particularly in 
the industrial section. The price rise among the industrials was led by International 
Nickel and Consolidated Snelters although these stocks reacted in the final week. 
Brazilian Power ond Traction dominated the Utility group. 011 stocks also were sharply 
higher, and moderate firmness appeared in food issues. Machinery and equipment regained 
earlier losses in the latter half of the month. Pulp and Paper issues moved irregularly 
to show little net change, while banks were slightly weaker. The Bureau of Statistics 
price index for industrials mounted from 22169 to 236.2 between the closing weeks of 
Jenuary and February, while utilities advanced from 69,2 to 74405. In the mining section, 
lighter trading was centred upon base metals and oils. The base metal price index 
advanced from 321.8 to 356.5 during February, while the gold section moved lower from 
1398 to 137.5 despite a rally in tho closing days of the month. Dominion of Canada 
long-term issues declined steadily, although less sharply than gilt-edged bonds at 
London. An index of Dominion of Canada prices fell from 117.3 to ll4.e6, while a 
corresponding series for yields advanced from 6562. to 69o6. 


FOREIGN EXCHANGE 


Although spot rates in foreign exchange markets remained fairly steady during 
February, evidence of pressure was apparent in several currencies. The gsterling at 
Montreal moved slowly but steadily lower during the last two weeks of the month, falling 
approximately one cent to slightly below $4.89. The French franc also declined during 
this period, weakening noticeably on February 27, when charges were made in the French 
Chamber of Deputies that heavy gold losses had occurred recently. These were denied 
and an official spokesman stated that France planned to adhere to the tri-partite gold 
agreemente It was later annowmced that tho franc was to be maintained at present 
parities with the £sterling and the United States dollar. The Dutch authorities took 
an unusual step on February 15 when the Bank of the Netherlands buying price for gold 
was reduced, The florin which had declined earlier, advanced moderately, but failed to 
Prise in keeping with the new price for goldo 
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PRICE MOVEMENTS, MARCH 1937 (PRELIMINARY) 


COMMODITIES 

Olesale commodity price levels swept upward again during March at an acceler- 
ated rate which caused the Deminion Bureau of Statistics wholesale price index number 
to advance from 83.5 to 86.3, up 356 pc. for the month. The current vpswing in commodity 
markets began last June, and in the following ten months this series has risen by 20 peCe, 
representing a rate of increase which has not been paralleled since the early post-war 
years, The total advance since price recovery commenced in March 1935 has amounted to 
almost 36 pec. Gains in iron and steel products were the outstanding feature of the 
March rise, although grains, lumber, and non-ferrous metals also showed unusual strength. 
Apart from copper, however, the non-ferrous group wasreactionary in “> ..cy, particularly 
so far lead and tin. The advances noted for iron and steel carried the price index for 
this group up 7.5 pec. during the month to its highest level since 1925. Farm products 
mounted 5.7 psc. in March due chiefly to sharply higher grain prices, with livestock 
registering more moderate gains. 


COST OF LIVING 

The general cost of living for Canada was unchanged at 81,8 for March. Slightly 
reduced prices for meats, eggs and butter were more than offset by advances for potatoes, 
sugar, bread and flour, resulting in an increase in the food index from 75.6 to 75.7. 
The sharp upward movement recorded by wholesale food prices during the past few months 
was only partially reflected in retail prices. Advances in women's ready-to-wear garments 
caused a moderate upward movement in clothing prices. Furniture prices were definitely 
highers 


SECURITIES 

The pronounced show of strength which developed in common stock markets about 
the middle of February carried prices sharply upward until March 10, This was followed 
by a ten day reaction, which in turn gave way to hesitant recovery. The pulp and paper 
group supported by the announcement of important newsprint contracts placing the New 
York price at $50 per ton showed unusual strength in the latter half of the month. Build- 
ing Materials led by the steel issues also made impressive gains during this period, but 
failed to break through the peak established early in March. The Industrial Mines index 
for International Nickel and Consolidated Smelters behaved in erratic fashion, early 
March increases being wiped out between the 10th and 22nd and subsequent partial recovery 
only partly held. The Investors! index number of common stock prices advanced from 147467 
on March 1 to 150.3 on the 10th. It reached a low for the month of 141.7 on the 22nd 
and closed at 144.9. Corresponding indexes for the Industrial group were 240.4, 247.3, 
233.0, and 238.9. Utilities moved almost steadily lower from 73.6 to 68.9. Both golds 
and base metals in the mining section declined during the first three weeks of March, 
after which base metals showed moderate recovery and gold stocks resisted further re- 
cession. The Bureau's mining stock index of 177.6 for March 1 was close to the monthly 
high of 179.1 touched on the Srd. It was lowest at 168.0 on the 22nd and closed at 
169.8. Quotations for Dominion of Canada long-term bonds moved in line with British 
Consols and United States Treasury issues, recording substantial losses in the first three 
weeks of March, and partially rocove: ug in.the fourth. The Dominion cf Canada long-term 
bond price index dropped from 113.9 to 112.4 between the weeks ended March 4 and 25, and 
closed at 112.7. Yields advanced from 70.8 to 73.7 and then fell back to 73.2. 


FOREIGN EXCHANGE 

The French france broke sharply on March 5 and 6 when heavy selling developed 
against the possibility of stabilization in the neighbourhood of 4.40 cents, the minimum 
set at.the time of devaluation last October. Montreal france rates dropped from 4.65 cents 
to 4,54 cents during this brief interval but have subsequently moved steadily upward again 
to 4.60 cents. This recovery was affected by the restoration of sales and purchases of 
gold by the Bank of France enabling devaluation profits to be made. on repatriated funds. 
Sterling continued to weaken irregularly until the final week of March when a gradual 
upturn commenced, Considergble gold flowed from London to New York during the month, and 
the Japanese yen was also supported by gold shipments. The Canadian dollar moved against 
New York and London for the greater part of March, but reacted slightly in the final week. 
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PRICE MOVEMENTS, APRIL, 1937 (PRELIMINARY) 


COMMODITIES 

Severe reactions in grain and non-ferrous metal prices were the most important 
factors in the gradual recession of wholesale price levels during April.. This marked 
the first definite check to a %3 month advance which had materially Altered price 
group relationships of the preceding two and one-half years, placing primary products 
generally upon a somewhat higher plane than finished materials relative to pre-depression 
averages, The Canadian Farm Products index, for example, after a 7 p.c. decline in 
April was 88.1, still three points above the general wholesale price index. Although 
most basic commodity markets suffered losses in the latter part of the month, several 
group indexes registered small net increases. Animal products advanced 2.5 pec., Wood 
products 1.6 pec., Iron 1,8 p,c., and Non-Metallic Minerals ani Chemicals also moved 
up fractionally. The Dominion Bureau of Statistics general wholesale price index number 
fell 2.1 poco from 86.9 to 85.1 in April. 


COST OF LIVING 

The general index of the cost of living for Canada, computed by the Dominion 
Bureau of Statistics, was 82.2 in April as compared with 82.0 in March. The retail 
price index of foods rose from 75«/ in March to 76.3 in April. Considerable gains were 
reported for a wide range of foods, including butter, lard, flour, bread, sugar, tea, 
codfish and several meats, although moderate decreases occurred for eggs, corn, potatoos, 
marmalade, jam and coffee. There were no changes of any importance recorded for other 
budgetary groups. 


SECURITIES 

Canadian stock markets in April received the most serious setback experienced 
Since October 1933, after the speculative outburst which accompanied the first signs 
of recovery in that year. The zveaction came in three phases of increasing severity, 
interspersed with brief rallios which failed to hold their ground, with the exception 
of a final upturn in the last two days of the month. From April 10 to e0 Canadian market 
averages declined steadily despite moderate advances at New York, am resumed their re- 
cession as liquidation depressed the New York market in the fourth week. The low for 
the month on April 28 was considerably below levels at the beginning of the year. The 
Investors! security price index for industrial, utility and bank stocks dropped from 
147.2 for March to 136.2 for April. ‘This compared with a January index of 137.4. Prices 
for mining stocks also suffered pronounced reductions during April, particularly in the 
base metal section which was effected by reacting non-ferrous mommodity markets. Gold 
issues fared little better, however, due to uncertainty surreunding the future of gold 
prices. The Bureau's mining stock price index dropped frem 172.6 for March to 154.1 for 
April, although like industrials and utilities a definite resistance point appeared to 
have been reached in the closing days. The Bureau's index of leng-term Dominion of 
Canada bond prices changed fractionally from 112.9 for March to 112.7 for April. 


FOREIGN EXCHANGE 
Reoovery in the French franc after the sharp decline of early March was halted 

by a second break between April 6 and 9, when Montreal franc quotations dropped from 
4.61 cents to 4.48 cents. Later they drifted downward to 4.43 cents before rallying to 
close the month at 4.47 cents, A statement on April 12 credited to the French Minister 
of Finance intimated that fhe franc would be allowed to find its natural level betwoen 
devaluation limits set last October. The decline in the france coincided with a sudden 
cessation of gold shipments from London to New York following persistent rumours that 
United States service charges on gold transfers might be increased, thus reducing the 
net value per ounce, The inflow to the United States was resumed within a few days, 
however, and despite higher profit rates set by banks handling this business, the move- 
ment increased rapidly. Informed opinion attributed this to uneasiness regarding the 
future of gold prices. Sterling rates advanced approximately fixe cents at New York and _ 

Montreal prior to April 29 under the stimulus of the heavy gold movement, but reacted 3 
' slightly after the sharp decline in London security ani commodity markets on that date. 
Subsequently the repatriation of French capital from London weakened the position of 
sterling. With the exception of French francs and United States dollars, most ‘other 
currencies moved against Montreal by moderate amounts during April, 
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FRICE MOVEMENTS, MAY 1937 _(PRELTMZNARY) 


COMMODITIES 

Commodity price levels in May showed signs of steadying aftor a sharp reaction 
in the preceding month. Grain markots moved upward again but failed to maintain their 
gains, while copper recorded irrcgulary recovery of mincr proportions, Weekly wholesale 
price index numbers of the Dominion Buroau of Statistics for May romained betwoon limits 
of 84.7 and 85.4, and the close of 85cl was upon a par with the final wock of April. 
This was also tho exact lovel of the May monthly index which compared with an April 
monthly figure of 86.1. No% changes in tho principal comnodity groups were nearly all 
fractional, advances in Wood. Products, Non-Forrous Metals, and Non-Metallic Minerals, 
boing balanced by declines for Vegetable and Animal Products, Iron and Ghomicals. The 
signing of a five-year intornational agreement cn May 6 with respect to raw sugar free 
market export quotas was fcllowed by = moderate riso in London raw quotations, but New 
York was less buoyant. There was little reaction in coffee markets to the announcement 
about two weeks later that Brazil was planning to des*voy 70 poce of its current crop 
in an effort to reduce world supplics to more normal proportions. 


COST OF LIVING 
increases in food prices and in rentals resulted in an advance for the Dominion 
Bureau of Statistics cost of living index for Canada from 62.2 in April to 82.8 in May. 
The food group recorded a slight rise from 76.3 te 76.6, gains for butter, cheese, flour, 
beans and meats being of more consequence than declines for eggs and potatoes. The 
rental survey for May showed renis to be still increasing gradually, the index for this 
group being 87.3 as compared with $4.9 in Octobcr, Single houses showed the groatest 
advance, although all types of dwellings were firmer, Tho sundrics group remained 
stationary at 92.6 despite a fractional rise in moter operating costs from 92,0 to 92.1, 
due to higher prices for tircs. Beductions in the prico of coal in several cities causod 
the fuel index to recede from 86.6 to 86.4. 


SECURITIES 

Common stock prices levelled off during May after a weak rebound from the 
extreme lows of April 23 and 29, which marked the culmination of a six week decline, 
Two attempted rallios in tho first and third weeks of May mot with littlo succoss, but 
subsequent reactions were not large, thus leaving market price averages approximately 
upon the same levels at the chess of the month as they had started from at the beginning. 
The volume of trading was the lewest for the current year to date. Practically all groups 
of stocks with the exception of newsprint issves followed the general market fluctuations 
outlined above, Nowsprints were strong, particularly in the second half of the month. 
The Investors! general price index of industrial, utility, and bank common stocks was 
129.8 on May 31 as compared with 130.0 on April 30, corresponding figures for industrials 
alone being 211.2 and 213.5, and for utilities 62.9 an’ 60.9. Mining stock prices 
although displaying less underlying strength than industrials followed the same general 
course except that the second rally among the mines came in the fourth instead of tho 
third week of May. This was short-lived however, and the Bureau's general index of 24 
mining stock prices closed at 137.9 down appreciably from 144.3, the level a% the end 
of April. The gold section rogistored a not decline of 4,7 to close at 108.3, whilo 
base metals dropped from 273./ to 260.0. Long-term Dominion of Canada bond prices moved 
gradually forward during May, as indicated by price indexes of 112.5 for the last week 
of April,and 114.9 for tho final week of May, A coxresponding index of yields dropped 
from 7303 t0 6903. 


FOREIGN EXCHANGE 

Although exchange fluctuations were fairly narrow throughout May, this could 
scarcely be interpreted as a reflection of underlying stability. Heavy repatriation 
of funds from London to Rotterdam during the first fortnight caused the Netherlands 
authorities to reduce their official price of gold & sedond time in an effort to check 
the volume of this movement, ater, the flow from London to New York &ncreased again, 
as nervous hoarders beceme apprehensive regarding the future of gold prices, and dumped 
their holdings on the open London market, Despite the rapid inflow of gold, the United 
States dollar was strong, ané Montreal rates returned to par on May 31 after being at 
fractional discounts since Merch il. ‘the French france moved irregularly lower from 

049 cents to 4.45 cents, while sterling held between $4.92 and gi. Ol 
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PRICE MOVEMENTS , JUNE 1937. (PRELIMINARY) 


COMMODITIES 

Following a decline in the first two weeks of June which brought the weekly 
Wholesale index of the Dominion Bureau of Statistics to 84.1, the lowest point touched 
in the last three months, a mumber of commodity markets rallied, and the index moved 
up eo1 points in the latter half of the month. Grains, especially, were strong as 
drought and rust reduced crop prospects to considerably below normal. Livestock prices 
were well maintained and June levels, which corresponded very closely with those of the 
base year (1926), represented an increase of approximately 40 poce over a year ago. 
Pulp prices moved slightly hi & & xveaction occurred in British Columbia fir and 
cedar which previously had s anding gains. Among the principal commodity 
groups, advances were confined to Vegetabie Products, Animals, Textiles, Iron and Non 
Metallic Minerals while fracti ers 


~ 32 


Metals and CGhemicels. ‘snadian Farm Products moved up 5.4 points to 90.4. 


COST OF LIVING 

Seasonal reductions in coal and coke pr 
average level of food prices resulted in a decline in the general cost of living for 
Canada from 2.8 in May to 62.6 in June. Retail prices of foods fell from Ye~* to fa, 
advances for lard, bread, orions, aud a muaber of meats being more than offset by declines 
for Grade "A" eggs, milk, butter and potatoes, A reduction in the coal sub-group from 
86.3 to 82.9, and in that for coke from 8725 to 86.0, resulted in a downward movement 
in the fuel index from 86.1 to 84.2, ‘ne sundcles group remained unchanged at 92.6 
despite a slight rise in motor operating costs from 92.1 to 92.3, due to higher prices 
for tires and gasolenc, 


SECURITIES 

Common stock averages moved irregularly Righer in the first mine days of June, 
during which the index for industrial, utility and bank stocks advanced from 130.7 to 
132.1, Subdseqmentiy the market moved. almost steadily downward until averages were only 
Slightly higher than the lowast level for 1937, recowded on April 28 (125.3). Most sub- 
groups followed the movements outlined above, with Industrial Mines, Oils, Building 
Materials and Milling leading the decline. Small gains were registered for Beverages, 
Textiles and Telephome and Telegraph, Trading continued to be veiy light. The Invest- 
ors? general price index for tho weck ended July 1, was 1e7o7 as coma. with 131.3 for 
the week of June 3, ‘For the same period industrials dropped from 214.0 to 207el and 
utilities from 53.5 to 62.5. Mines moved irregularly higher to June 7, and then the 
trend was mainly downward up to June c4rd when a rally of a few days cancelled more than 
half of the previous declines, ‘The general index closed the month moderately lower at 
134.2 for a mst loss of 3.7. Interest during the past month was mostly centered on the 
gold issues and the base metals displaysd distinct weakness. The monthly index of twenty- 
four mining stocks was 134.7 as compared with 142.1 in May, with the gold section showing 
a decline of Bolt points and the base metals 14.3. An index for Dominion of Canada long- 
term bonds showed littie changes. throughout June, the index for the final week being 
115.0 as compared with 114.9 for the corresponding period of May. 


FOREIGN EXCHANGE 

The month of June witnessed two major crises affecting the stability of foreign 
exchanges. The first came in the opening week when gold prices on the London market 
dropped approximately seven cents per ounce, as heavy offerings of hoarded metal failed 
to find buyers. This was due to the revival of recurrent rumours that official gold 
prices might be reduced in countries providing the leading gold markets of the world, 
Confidence was again restored however, on June 7 when British authorities established a 
price of $34.72 per ounce. Subsequent fluctuations from this figure were narrow and 
offerings became comparatively moderate, From the London gold market, attention was soon 
turned to the French franc which showed signe of an impending financial crisis in the 
second week of June. New York ninety-day rates on the franc after remaining relatively 
stable in the first week, widened irregularly from $1 points on the 7th to 384 points 
on the 26th. For the balance of the month a financial moretorium was maintained, during 
which time the new Government obtained special financial powers to deal with the situation. 
The franc was formally devalued on June 30, with the understanding that it should be 
allowed to find its natural parity, On July 1, New York rates on the franc closed at 
3.875 cents, down more than half a cent from pre-devaiuation levels, The Canadian dollar 
weakenec moderately during June in terms of both sterling and the United States dollar. 
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PRICE MOVEMENTS, JULY 1937 (PRELIMINARY) 
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COMMODITIES 

commodity prices reached a peak in the third week of July when the weekly whole- 
sale index of the Dominion Bureau of Statistics touched 87.7, the highest point since 
June, 1930. During the month, increases were shown by all of the sight major groups, with 
the greatest gains being made by Vegetable Products and Non-Ferrous Metals. About the 
middle of June prices, generally, advanced, strongly influenced by grains, but in the 
fourth week of July a reaction set in which carried the index back to 86.7. The interest 
in Canadian wheat apparent at the first of the month was not long sustained and sales for 
export fell off. Livestock, on the other hand, became more active and the total number 
of cattle shipped to the United States was approximately double that for the previous 
month. Coincidental with reports of a bacon shortage in England, domestic hog prices rose 
carrying the index for hogs to 78.7 for a gain of 5.4 points in the month. Prices for 
base metals moved higher with zinc making the steadiest and greatest gain. Copper showed 
sufficient strength to move up the index 1.6 points. Farm Products averaged considerably 
higher than for June but closed the month unchanged at 89,8. The rapid increase of the 
first two weeks was not retained by the Field Products which showed a recession of 1.1 
points for the month, but Animal Products advanced, after a small check, to a gain of 1.6 
points in the same period. The monthly index rose from 84.6 for June to 87.5 for July. 


COST OF LIVING 

lWioderate advances in prices of a few of the more important foods, partially off- 
set by seasonal reductions in coal and coke prices, resulted in an increase in the general 
cost of living for Canada from 82.7 in June to 33.0 in July. The comparative figure for 
July, 1936, was 80.4. Retail prices of foods rose from 76.4 to 77.2, due to gains for 
eggs, creamery butter, onions, and meats. A reduction in the coal sub-group from 82.9 to 
82.7, and in that for coke from 86.0 to 85.8, brought about a decline in the fuel index 
from 64,2 to 83.9. No changes of any consequence were recorded for other budgetary groups. 


SECURITIES 

. Price averages for industrial and utility common stocks moved generally upward 
during July on seasonal light trading. The Dominion Bureau of Statistics general price 
index number of common stocks advanced from 127.7 for the week ending July 1 to 134.7 for 
the week ending July 29. Appreciable rises occurred in the first and third weeks, with 
slight advances in the fourth, but considerable recessions were shown in the second week. 
With the exception of milling and machinery and equipment, all sections of the industrials 
were higher for the month. The two industrial mines, Consolidated Smelters and Inter- 
national Nickel, led the advance, mounting 583 points between June 30 and July 31, Strength 


was displayed by utilities especially in the power and traction series, Brazilian was the 
active leader in the latter half of the month. Banks declined from 90.9 for the week end- 


ing July 1 to 90,0 for the week of July 29. The recovery movement in the mining stock 


markets, which commenced on June 24th following a declining trend from March, was contin-~ 


ued up to July 20th. Substantial gains were recorded for both groups, with base metal 
issues showing the broadest increases, as indicated by the indexes, which advances from 


105.5 on July 2 to 110.9 on the 20th for golds, and from 262.1 to 286.0 for base metals 
for the corresponding period. Some irregularity was in evidence in the remaining days of 
the month, but previous advances were mostly retained. The monthly average for twenty- 
four mines moved upward from 134.7 in June to 141.8 in July with the golds mounting from 
(105.9 to 109.2 and the base metals index from 255.0 to 278.9. The high-grade bond market 
displayed a firm undertone during July and the index for Dominion of Canada long-term bond». 
prices rose from 114.9 for the month of June to 115.1 for the month of July, Turnover 

was very light. 


FOREIGN EXCHANGE 
With the reopening of the French Bourse on July lst, trading in francs was re~- 
sumed, It was intimated that the franc would be allowed to find its natural level and 


movements were generally upward during the first two weeks. On the 16th the franc broke 


Sharply following a sudden wave of selling accompanied by reports of the withdrawal of 
support on the part of the French Stabilization Fund. Spot francs at New York dropped 

16 points between the 15th and 16th and discounts on ninety-day rates widened 1ll¢ 
points. Rumours of the resignation of the French Ministry were current but, though these 
were denied, weakness continued till towards the close of the month, Later, strength was 
attributed to further activity on the part of the Stabilization fund, the powers of which 
were extended to include future as well as spot rates. The premium on New York funds at 
Montreal was reduced from 0.16 of 1 p.c. on the 2nd to 0.03 of 1 p.c. on the 3lst. 
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PRICE MOVEMENTS , AUGUST 1937 (PRELIMINARY) 


COMMODITIES 
The decline in commodity prices, which began in the latter part of July, 

continued throughout the following month and the index of wholesale prices fell from 
&7.5 for July to 85.6 for August. Of the eight major groups, Vegetable Products, 
Textiles, Wood Produc’s, Iron and Non-Ferrous Metals moved lower, while Animal Products, 
Non-Metallic Minerals and Chemicals advanced. A substantial decrease in grains 
occurred as interest became more definitely linked with shipments from the Southern 

Hemisphere and the Black Sea, and the index moved from 97.7 to 87.6 for a ioss of over 
' 10 poce Quotations were still considerably above last year, however, when the index | 
for the final week of August stood at 71.2. The raw rubber index at 49.¢ touched a new 
low for the ycar, and the potato series dropped from 51.5 to 3305 within the month, 
Animal Products reacted somewhat differently and the net result of conflicting tendencies 
was a small gain. Exports of livestock were especially large and tho prices reali zed 
were the highest since the summer of 1930. Cattle, particularly, were in demand and 
heavy shipments were well absorbed. The index for steers has risen fron 76.8 to 121.3 
in the past twelve months, and exports so far this year show an increase of over 10 p.c; 
above the corresponding period of 1936. Milk products, fats and eggs declined. The 
probability of a bumper cotton crop in the United States was reflected in a reduction of 
9.5 points in the raw cotton index, despite a Government decision to continue loan and 
subsidy payments. With the exception of tin, the prices of the more widely used base 
metals moved lower, and the copper index slipped 2 points to 96.1. This compared with 
68.9 for a year ago, Canadian Farm Products rogistcred a loss of 707 points in August, 
due entirely to weakness in grains and potatoes, 


COST OF LIVING 

Moderate advances in food and fuel prices caused the cost of living index to 
mount from 83.0 in July to 83-6 in August. The food index was 79.1 as compared with 
77o2 in the month preceding, and 74.7 a year ago. Higher quotations were noted for 
eggs, butter, cheese, flour, potatoes, sugar and tea, while dry beans and onions recorded 
decreases. An increase in the coal sub-group from S2./ to 83.9, and in that fox wood 
from 78.7 to 79.0 resulted in an upward movement in the fuel index from 83.9 to $4.6. 


SECURITIES 

A gradual advance in common stock prices extending over approximatcly six 
weeks came to a halt on August 16, when markets turned downward and contixucd to movo 
irregularly lower for the balance of tho month. This movement was anticipated almost a 
week by the power and traction group, but International Nickel and Consolidated Smelters 
were in the van as the recession later became general. Machinery and sguipment, palp 
and paper, beverages and building materials were also considerably affect <a. Oils and 
textiles, while registering net declines for August, did not follow the prevalens 
market pattern, Although losses in the final two weeks were extensive, closing quota- 
tions remained appreciably above low points registered in the closing days of June. 
The general course of the market may be judged from daily Investors! price indexes of 
135.6 on July 31, 137.6 on Amgust 14, and 132.8 on the 31st. Mines followed the same 
broad movement although declines in the final two woeks of August wore sharper than for 
Industrials and Utilities. The general index of 2% mining stock prices advanced. from 
141.7 on July 31 to 149.1 on August 13, and then dropped back to 142.6 on the 3ist, 
with base metals leading the reaction. Dominion of Canada long-term bond prices sziffoned 
slightly during August, on index of six issues adyancing from 115.1 to 115.5, with tho 
corresponding yield index declining from 68.8 to 68.2. 
FOREIGN EXCHANGE 

The irregular rise of sterling since jpril was haltod in mid-.imgust, 2s usual 
scasonal influences commenced to take effect. Montreal sterling rates dropped from a 
peak of $4.9927 on august 18 to $4.9653 on the 31st. The French franc romoined fairly 
pe cosy throughout tho month at about 3.74 conts, although small losses occurred towards 
the close, Forward rates on france were held within a narrow range after a declining 
tendency appeared in the third week. The Bank of France discount rate was reduced from 
5 to 4 p.c. on August 4, and again to 34 pec, on September 2. The Belgian belga has 
recently been quite stable and there apparently is little evidence of underlying strain, 
_ The Japanese yen remained pogged to sterling at the rate of ls. 2d. per yen, Gold ship- 
| ments from Japan since March have approximated $153,000,000. New York funds at Montroal 
returned to par on August 20 and remained at that level for the balance of the month, 
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; PRICE MOVEMENTS , SEPTEMBER 1 PRELIMINARY ) 

- COMMODITIES 


. Although recessions greatly outnumbered advances, the index for commodity 

_ prices moved up from 84,8 for the last week of August to 85.2 at the end of September. 

_ This was due principally to exceptional strength in cash grain prices, which counter- 

_ balanced numerous small declines in other commodities. The sharp increase in wheat was 

a feature of September markets, with No.1 Manitoba Northern rising by more than 14¢ per 

bushel, A feed shortage in Western Canada stimulated the easterly movement of cattle 

and receipts at stock-yards were particularly heavy. These latterly depressed prices, 

and the livestock index dropped 7.3 points to 95.4. Raw cotton worked down to 1933 
levels and raw wool fell sharply, also. Non-ferrous metals continued a decline com- 
menced early in August and the index for copper dropped from 96.1 to 86.3 during the 
month, This compared with 69.4 for a year ago. Scrap iron made a substantial gain as 
increasing exports limited domestic supplies, while higher quotations for pottery caused 
a fractional gain in the index for Non-Metallic Minerals, British Columbia lumber 
weakened further and the index for B.C. fir fell to 95.2 as compared with 113.7 in the 
early summer. The index for Canadian Farm Products climbed 5.9 points to 88,0. Field 
Products made a sharp gain of 8.1 points, moving to 88444, end Animal Products showed 
strength also, rising from 85.1 in the final week of August to 87.3 at the close of 
September. : 


COST OF LIVING 

The first appreciable decline in food prices during the past year was respon- 
sible for a small decrease in the Dominion Bureau of Statistics cost of living index 
from 83.6 in August to 83./+ in September. ‘The food index fell from 79.1 to 78.3, due 
principally to lower tendencies in prices for vegetables and beef, These were of great- 
er consequence than increases in other meats, butter, and eggs. This movement is of 
particular interest in view of the downward tendency in wholesale food prices during the 
past two months. It comes at a time of the year when food prices are usually dominated 
by seasonal increases. Fuels which are also subject to seasonal influences, recorded 
slight advances for September. 


The Bureau's cost of living index for September was 3 pec. above that ef a 
year ago, and 9 pec. higher than the depression low point in 1933. Meanwhile wholesale 
price levels have risen by more than 24 p.c, Although shelter, clothing, and household 
equipment have contributed to some extent to recent advances, the family budget has been 
affected most by food prices. Between the summerg of 1933 and 1937 food prices in- 
creased on the average by about 15 poc., with more than one-third of this movement occurr- 
ing in the past year. 


SECURITIES 

Declines in common stock prices during September developed the proportions of 
a@ serious recession, 11 sections of the list shared in a series of reactions which 
within the space of six weeks depressed prices to summer levels of 1936. A general index 
of common stock prices (Investors!) dropped from 135.2 in August to 118.9 for September, 
The industrial section fell from 221.6 to 193.3, while utilities moved fown from 65,2 to 
57.4. Sub-group declines ranged. between 38 poce for pulp and paper and 6 pec, for banks, 
with the average approximating 14 p.c. Mining issues were also hard hit, but showed 
greater recuperative power in the closing days of the month rticularly among gold 
stocks, <A general index for mining stock prices fell from be for August to 127.6 for 
September, with golds down from 112.5 to 10395 and base metals more sharply from 287.4 
to 224.5, Both sections made substantial recovery in the closing days of September. 
Dominion of Canada long-term bond prices averaged slightly less in the final week of 
September than for the corresponding period of August as indicated by respective indexes 
of 114.7 and 115.7. | 


FOREIGN EX GE 

The unstable position of the French franc was slearly revealed by two sharp 
breaks in September and a third on October 2, resulting in a total decline 4m Montreal 
rates from 3,73 cents to 3,29 cents. This constituted a new low record in terms of gold 
values. A heavily adverse commodity trade balance together with curtailment of summer 
tourist traffic in France were important factors in the recession, Seasonal dec Tere in 
sterling were halted early in September about 4 cents below the August peak of $4.99, 
Rates have_subsequently Fluctuated uncertainly around $4.95, Pressure upon the Belgian 
bvelga resulted in considerable gold shipments in the latter half of September. Montreal 
rates on New York funds were at par during the greater part of September, 
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PRIC# MOVEMENTS. OCTOBMR, 1957 (PRELIMINARY) 
COMMODITIES 
The decline in wholesale comnodi ty prices, which began in the second week of 
July continued, with slight interruption, throughout October. Pessimism over future 
business prospects, so evident on secu: ity exchanges, was shared by commodity markets 
and new lews for the year were touched by several of the primary products including raw 
rubber, hides, raw cotton, raw silk, raw wool, copper and tin. 


Weakness was most apparent in Non-Ferrous Metals and Farm Products but all 
groups, with the exception of Chemicals, moved lower and carried the general index for 
wholesale prices from 85.2 for the week ending October 1 to 84,4 for the week ending 
October 29, Although copper and tin dipped to new levels for the year, they still re- 
mained about 10 p.c. above the corresponding period of 1936. The index for raw cotton, 
which fell to 4o o9, showed a lsss of approximately 30 pece in the same time. Estimates 
of the United States new cotton crop were close to record proportions and October prices 
for raw cotton were ase above sigat cents per pound, Livestock markets were subjected 
to unusually heavy pressure during the month as the movement from west to east was 
accelerated by the pee ES of feed. Declining exports also influenced the index for 
this group which dropoed J,7 poin hae Goto Ow. ie that level it was still 13.6 points 
over the level of twelve months ag Grains j ch of earlier gains in the final 
week of October,and the index for raw rubber Sromed sharply to 32.5, the lowest point 
reached since February of las? year, A dip in Canadian Farm Products was due largely 
to weakness in livestock, hides and raw woo... The index of 65.9 for the last week in 
October compared with 76,0 for: the corresponding wesk of last year, thus indicating a 
margin of 13 poco over corresponding Levels of 1936 in contrast with a 10 p.c» advance 
in the general wholesale index. 

COST OF LIVING 

Higher prices for foods, fuel and clothing, together with increased rentals 
were responsible for an upward movement in the berated Bureau. of Statistics cost of 
living index fren 83.06 in September to S01 in October. The comparative figure for 
September, 1936, was $1.%. The food roe rese from 78.4% to 7/89, influenced by higher 
quotations for eggs, milk, tea, dairy butter, bacon and sait pork. Beans, onions, 
potatoes and most meats recorded declines for the same period. Seasonal advances for 
coal and coke resulted in an incroase in tho fuol index from 84.5 to 85.3. Rentals were 
somewhat firmer, being Sicha as conpared with 87.3 in the month of May. Moderate increases 
in woollen goods and women's shoss caused a-siight advance in the general index for 
clothing, 

SECURITIES 


A rally commencing Oatober 


1.9 heited the most serious drop in common stock 
prices since 1929. This movement dating from August l4, was the second of the current 
year. An earlier Sseak in March me Mia >i. had been follcwed by moderate mid-summer re- 
covery, This was quickly swept away in the recent decline which carried the average 
level of common sips sei es down about 35 poG. lower than the March peak. Advances of 
rancelled, leaving market ievels in the neighbourhood of those 
in the last poate: of 4935. The initial recovery starting on October 19 was quite 
pronounced, but markets had turned hesitant before the end of the month. The extent of 
October fluctuations is indicated by the Pei da, sly investors! indexes of common 
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stock prices for October i, 18, and 303 Lads Oyo. and 1090/. This general movement 
was reflected in practically ail secsicns Le the List, with industrials fluctuating some- 
what more widely than utilities. The recordfor mining issues was quite Similar, except 


that they showed grester rec porative powex in the final fortnight. <A price index for 
24 mining stocks dropped from 432.4 om October 1 to 110.7 on the 19th, and closed at 
126.9 on the 30th, with the gcld grovuprelatively stronger than base metals, A Dominion 
of Canada long-term bond index was affected but little by movements in stocks. It dropped 
gre dually from 114.08 for the week ending October 7 to 114.e@ for the week of tho egth, 
lle an index of yiiitds mounted from 63.4 to 0959. 

FOREIGN EXCHANGE 

The French franc made a inoderate recovery fillowing its break below 3.30 cents 
on October 2, Shortcovering and the results of cantonal elections favourable to the 
administration were the main supporting factors, Gold hoarding re-appeared early in 
October, driving thse London bullion price up considerably above parity with the United 
States price of $35.00 per ounces. European gold consequently ceased flowing to the 
United States, but late in the month over $19,000,000 in gold was shipped there from 
Japan, It was believed that this was largely to provide a basis for sterling purchases 
for the settlement of Euroycan trade accounts, Sterling and the yen both strengthened 
at this time. Montreal raics on Now York funds were sligntly below par for the greater 
part of October, if 
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PRICE MOVEMENTS, NOVEMBER, 1937 (PRELIMINARY) 
COMMODITIES 


Commodity prices continued on downward during November with Non~Metallic 

Minerals alone of the eight major groups in the Dominion Bureau of Statistics wholesale 
price index moving contrary to the general trend. New lows for the year were establish- 
ed by raw rubber, coffee, hides, raw cotton, raw silk, raw wool, copper, tin and veget- 
able oils and, by the end of November, spot quotations for the better grades of wheat 
had dropped approximately 10¢ per bushel below closing October prices. Removal by the 
Brazilian Government of restrictions on foreign exchange and coffee exports exerted a 
marked effect upon coffee quotations. Drastic reductions in price resulted and new 
all-time lows were touched in Santos futures. Cotton weakened also as estimates of the. 
new crop in the Southern States indicated a record yield. Non-Ferrous metals, generally, 
showed appreciable decreases and further restrictions in output, effective December 1, 
were announced by international copper producers who conferred during the month. Higher 
prices for coal were responsible for the increase in Non-Metallic Minerals. 
COST OF LIVING 

The Dominion Bureau of Statistics cost of living index for Canada was unchanged 
for November at gue, a minor reduction in foods being offset by seasonal adyances in 
fuel prices. Retail food prices fell from 78.9 in October to 78.8 in November. This 
was slightly more than 5 per cent. above the level of the corresponding month of last 
year. Food costs have risen more than 30 per cent. since March 1933 when price levels 
started to recover, but were Still more than 25 per cent. lower than at the beginning 
of 1930 when the preceding decline commenced. Decreases were reported in November for 
flour, granulated sugar, potatoes, beans, and meats, while moderate gains occurred in 
eggs, butter, onions, tea and canned salmon. 


Seasonal increases in coal and coke prices caused the fuel index to rise 
0.5 per cent. to $5.7 in November, ‘The advance in coal was mainly attributable to in- 
creases in anthracite prices, since bituminous quotations recorded very little movement. 
Coke prices were higher in two or three of the larger cities of the Dominion, No changes 
of any consequence were reported for other budgetary groups. 
STOCKS AND BONDS 

Common stock prices showed a net decline of moderate proportions after pass- 
ing through two complete cyclical movements. Initially they reacted after the late 
October recovery. This movement and a subsequent advance, both of small magnitude, 
was completed by November 10, The second reaction terminating on the 24th was more 
serious, and carried prices down again to the extreme lows of October 18th. The In- 
vestors! price index was 97.8 for both these dates. Subsequent recovery was less pro- 
nounced than that of the closing October rally, and averages were unsteady in the final 
days of the month. Stock groups followed the general market pattern with a few note- 
worthy exceptions. Milling issues moved irregularly higher, while textiles declined 
gradually and without reflecting the wider swings of the market. Oils failed to follow 
the closing advance. Power anc traction stocks depressed the Utility section despite 
firmness in transportation and commmication issues. The Investors! general price index 
at 100.9 on November 30 was down 8.8 below the preceding month's close. Industrials 
dropped 14,1 to 163.3, Utilities were off 5.0 to 48.1, and Banks at 78.5 were down 1.9. 
Firmness in gold stocy featured the mining section, They moved against the market trend 
in the first week of November to register substantial gains, although these were later 
lost. They were affected comparatively little by the second reaction noted above, and 
Closed strong. Base metal issues conformed to the general movements of industrials. The 
general price index of 24 mining stocks was 129.4 for November as compared with 121.6 
for October. It showed no net gein for November, however, clesing at 129.1, the same as 


on October, 30, A daily index of Dominion of Canada long-term bond prices moved narrowly 
between 11441 and 115-1 during November, and closed at 115.0. 


FOREIGN EXOHANGE 

The United States dollar moved to a discount of 3/16 of one per cent. during 
the first three weeks of November, but subsequently strengthened to close off L/tosof 
one per cent. A surplus of commodity exports was credited with balancing capital with- 
drawals in the latter half of the month. A small outflow of gold occurred from the 
United States to France and the United Kingdom, prior to recovery in the dollar. Sterling 
advanced sharply in the first week of November to a peak of $5.02, and then reacted four 
cents before steadying between $4.98 and $4.99. The French france remained firm and con- 
siderable improvement was noted in forward positions. The Bank of France reduced its 
discount rate from 34 to 3 per cent. on November 12, Brazil removed all foreign exchange 
restrictions during November, but South American currencies generally were weak, reflect- 
ing less favourable foreign trade positions. 
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PRICE MOVEMENTS , DECEMBER, 1937 (PRELIMINARY) 


COMMODITIES : 
Grains dominated wholesale commadity prices in December and were mainly respor 
Sible for advancing the Dominion Bureau of Statistics wholesale price index from 82.5 to 
83.0 between the final weeks of November and December, Vegetable Products alone of the 
eight major groups included in the index showed an increase, while all other groups moved 
lower. Shortage of supplies in the better grades of Canadian wheat became more acute and 
prices showed a sensitive response to moderate export inquiry. 


The pattern for the year has been irregular, and whereas Animal Products, Wood, 
Iron, Non-Metallic Minerals and Chemicals showed advances inthe past twelve months, 
Vegetable Products, Textiles and Non-Ferrous Metals declined. For the first three months 
the general index rose rapidly from 80.9 to 86.9, but then commenced a moderate recession 
which extended well into June. At that time crop news began to exert a more pronounced 
influence upon grain prices and the index again rose sharply to 87+/7, the high for the 
year, in the third week of July. Following this the tendency was to drift gradually 
lower until checked in December. The range of indexes in 1936 compared with that in 
1937 indicates a substantially higher level in the latter year, Whereas the high and low 
for 1936 were 80.8 (December) and 71.8 (May), those for 1937 were 87.7 (July)and 80.9 
(January). | 
COST OF LIVING 

A slight upward tendency in foods and fuel caused the Dominion Bureau of 
Statistics cost of living index for Canada to advance from 84.2 in November to 84.3 in 
December. The comparative figure for December, 1936, was 81.8. A retail prices index 
for foods rose from 78.8 to 79.1, gains for butter, eggs, onions and canned salmon being 
of more consequence than a lengthier list of declines which included lard, beans, canned 
vegetables, finnan haddie and most meats. Commencing with the fall months of 1936, the 
advance in wholesale food prices was much more marked than that exhibited by retail food 
prices, Wholesale prices have tended to react noticeably in the last four months, al- 
though no reaction of consequence has been apparent in retail price levels. They have 
tended to level off, however, after a protracted advance dating from 1933. Moderate in- 
creases for coal, coke and wood caused the fuel index to rise from 85./ in November to 
86.1 in December. The clothing index was slightly higher for the quarter ended in 
December, mainly owing to advances in woollen ready-to-wear garments. 
STOCKS AND BONDS 

As in the preeeding month, Canadian industrial stock markets passed through 
two complete cycles, which were of approximately equal duration. The initial rise and 
final decline were both quite pronounced and of about the same magnitude, The inter- 
mediate recession and recovery likewise balanced, but were of minor proportions. As a 
result, the position of stock averages at the end of the month differed but little from 
those at the beginning. There was no consistent pattern apparent in the behaviour of 


different stock groups. Those for milling, foods, industrial mines and building mater- 


ials showed underlying strength, while pulp and paper, machinery and equipment, oils, 
and textiles declined. The daily index for industrial issues showed a small net gain 
of 2.3 for, December, closing at 165.6, Utilities moved narrowly during the month, and 
closed at 47.8 for a fractional net loss of 0.3. ‘The general Investers! price index 
was 102,1 on December 31 as compared with 100.9 on November 30, Mining stocks were 
stronger than industrials and utilities, although they declined for the first ten days 
and base metals later reacted in the final week after a sharp intervening advance. A 
general index of 24 mining stock prices moved up from 129.1 on November 30 to 137s2 on 
December 31, with golds advancing from 112.2 to 118.3 and base metals from 198.1 to 
214.7. Dominion of Canada long-term bond prices moved gradually upward during December 
from 115.0 to 116.2, A corresponding index of yields dropped from 68.6 to bbe.2, 


FORELGN EXCHANGE 


The United States dollar moved to a slight premium at Montreal during December 


after remaining at small fractional discounts for nearly two months, Reaction in the 


final days of the year reduced rates from a premium of approximately 3/16 of one per cent, 
almost to par. New York 90-day discounts of 1/64 of one per cent. in the latter oo 

of December were wiusually low. Sterling showed steady strength,advancing from $4.98 yy 
on December 1 to $5,.0017 on the 3lst. The French franc was held within narrow limits, 
but forward positions were weak. Ninety-day franc rates fell to a discount of 11 points 
at New York at the time of the Paris strike, but subsequently registered moderate re- 
covery. The Netherlands florin continued to show exceptional strength, with European 
currencies generally remaining steady. The Spanish peseta which has been quoted regular- 
ly since last August fluctuated between 6.36 cents and 6.07 cents. Argentine pesos held 
within narrow limits during December, but the Brazilian milreis suffered a marked de- 
Cline from 5.49 cents to 5.23 cents, Official restrictions on the milreis were again 


introduced late in December after a brief period in which no control was exercised. 
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PRICE MOVEMENTS, JANUARY, 1975 (PRELIMINARY) 


COMMODITIES 

The miner advance in wholesale commodity prices which began early in December, 
continued into the new year before meeting with a moderate reverse. Dominion Bureau of 
Statistics wholesale index advanced from 83.0 for the week ending December 31 to 84.3 
in the following week before declining gradually to 83.6 for the week ending Jamary 28. 
Advances were shown by three of the eight major groups comprising the index, viz., 
Vegetable Products, Wood and Non-Metallic Minerals while all other groups moved fraction- 
ally lower. Grains moved higher, influenced to some extent by reports of unfavorable 
growing conditions in the winter wheat areas of the south-western United States, and an 
index of 94,1 for the final week in January compared with 9e./ for the last week in 
December and 88.4 for the corresponding week of 1937. A sharp rise in newsprint was 
largely respnnsible for the advance in Wood, while increases in manufactured gas and 
asbestos accounted for most of the small gain in Non-Metallic Minerals. Among the more 
important commodities to move lower were hides, livestock, eggs, raw wool and several 
of the non-ferrous metals. 


COST OF LIVING 

For January the Dominion Bureau of Statistics index of the cost of living in 
Canada was $4.1 as compared with 84.3 in December. This index has advanced 2.8 Dec. 
within the past year. Foods fell from 79.1 in December to 78,4 in January, declines for 
eggs,beans, lard, bacon and tea being of more account than higher prices for a lengthier 
list of items including meats, milk, butter, cheese, potatoes and onions. Higher prices 
for wood, partially offset by slightly easier quotations for coke in a few centres, re- 
sulted in a rise in the fuel index from 86.1 to 86.2, The clothing index was unchanged 
at 73.35, a moderate advance in men's clothing being counterbalanced by declines in 
women's apparel and materials sold by the yard. A slight reduction in the price of 
leather was offset by wage increases, consequently shoe prices showed little change from 
the previous quarter. Household linens were slightly reduced,while furniture prices 
moved moderately higher, leaving the miscellaneous index unchanged. Noticeable improve- 
ment in the quality of goods purchased at retail has been observed during the past year. 


STOCKS AND BONDS 

A brisk rally in industrial common stock prices during the first half of 
January was followed by a gradual reaction which cancelled approximately one-half of 
earlier gains, The industrial price index opened the month at 165.6, reached a peak 
of 182.0 on the 15th, and then dropped back to 174.9 on the 31st. The utilities index 
fluctuated within the exceptionally narrow range of 1.6 points, opening at 47.8 and clos- 
ing at 47.7. The general Investors! price index of industrials, utilities and banks 
closed at 106.3 on January 31 for a net monthly gain of 4.2 points, Mining stocks were 
firmer. Gold issues developed strength in the last two weeks when other sections of the 
market were declining, end the Bureau's gold stock price index of 126.2 on January 31 
was up 7.9 points for the month, Base metals lost nearly half of sharp advances made 
in the first ten days. The movement of base metals was indicated by price indexes of 
214.7 on December 31, 251.6 on January 11, and 233.0 on the 31st. An index of Dominion 
of Canada long-term bond prices moved within a range of 0.3 points during January and 
closed down 0.2 at 116.0 on the 41st, 


FOREIGN EXCHANGE (Quotations mentioned are Montreal noon rates unless otherwise specified) 

Coincidental with a political crisis in France, the franc again broke sharply 
on January 13 from 3.39 cents to 3,e9 cents. After partial recovery in the following 
week, rates drifted downward again to 3,23 cents before steadying around 3.ce8 cents in 
the final days of the month, Sterling dipped temporarily below $5.00 during January 
but recovered to $5.01 towards the close, New York funds declined from a small premium 
to par in the first two weeks and then moved to a small discount in the last two days 
‘of trading. ‘The Argentine peso free market was disorganized for a brief period at the 
end of January when the differential between free and official rates saddenly widened 
from approximately 4 cents to nearly 6 cents. Free rates dropped to 27.60 cents while 
official quotations remained close to 33.40 cents, 
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Canounns PRICE MOVEMENTS | FEBUHAY?, 1938 (PRELIMINARY) re 


coumoprrrss // : 
Whoiesale commodity prices exhibited a firmer tendency in February, after 4 
decline which commenced carly in the new year, ‘The Dominion Bureau of Statistics! weekly 
index rose from the current year's low of 83.5 for the week ending February 4 to 83.8 

for the week ending February 25. This compared with $3.0 for the last week of February, 
1937. Advances were confined largely to Animal Products, Textiles and Non-Ferrous Metals 
while Wood Products, iren and Chemicals were slightly easier and Vegetable Products 

showed little change. Weather conditions in the winter wheat growing areas of the United 
States had a bearish influence upon international markets, although reports of large 
purchases of Australian wheat toward the end of the month provided some support. The 
spread in price between Cauadian and United States centres was not sufficient to en- 
courage Sizeable exports of cattle to the South and the attention of shippers turned more 
toward British markets. Butter prices mounted sharply and the average of 36.4 cents per 
pound for the fourth week in February was she highest since March 1930. Base metals 
turned upward during the month. On the 18th instant the announcement by the International 
Tin Committee of a reducticn in the tin export quota for the second quarter, from 70 pec. 
to 55 poco had a strengthening influence on tin prices, while renewoéd activity in 
European markets was reflected in rising quotations for copper. 


COST OF LEVING 

Declines in the prices of foodstuffs and fuels caused a reduction in the 
Bureau's cost of living index for Ganada from 64.1 in January to 83.9 in February. A 
retail food prices index fell from 78,4 to 77.9, influenced by reductions in eggs, lard, 
canned vegetables and pork. Butter, bread, onions, tea, veal, mutton and beef recorded 
gains for the same pericd. Following a sharp advance in the latter half of 1937, retail 
food prices reversed direction and moved downward in January and February of 1938. This 
movement was preceded several months by a decline in wholesale food prices, which are 
Still falling. A Cecline in the wood sub-index fram 80.e to 79.0, and in that for coke 
from $7.1 to 37.0 reduced the fuel index from 86.2 to 86.0. No changes of any consequence 
were reported for other budgetary grouns, 


STOCKS AND BONDS 

Industrial stock markets revived in the third week of February after moving 
within narrow limits during the first fortnight. Prices recovered to top levels of the 
mid-January peak by a smal}. margin and then eased slightly before the month closed, 
Utility and bank ccmnon stock prices had little of the buoyancy in industrials which was 
most apparent in industrial mines, oils, beverages, machinery and equipment, and building 
materials. Foods, textiles, and paper stocks remained comparatively steady while milling 
issues declined. The composite industrial price index of 181.4 for February 28 showed 
anet gain of 6.5 for the month and compared with a February high of 183.6 reached on 
the 23rd and 2th, A drop of 0.5 to 47.2 in the utilities section would have been larger 
except for moderate rallies in power and traction issues in the third week. The Invest- 
ors! price index covering the general range of common stocks moved up from 106.3 to 
108.9 during February. Strength in base metals was almost sufficient to balance weak~ 
ness in golds and the Bureau's general mining stock price index receded fractionally from 
147.2 to 147.0 after passing an intervening peak of 149,1 on the 23rd. The gold index 
dropped 4.3 to 121.9 while base metals mounted from 233.0 to 250.2. An index of Dominion 
of Canada long-texm bond prices continued gradually upward from 116.0 to 116.8, while 
@ corresponding index of yields fell from 66.5 to 65.0. 


Ae eT 


‘small outflow of funds as fears again revived concerning further inflationary measures. 
These were dissipated by an official statement, and the dollar moved up from a discount 
of 1/16 of one per cent. to par, This coincided with a sharp break in London gold 
bullion prices and a tendency for funds to return to United States financial markets. 
Montreal sterling rates advanced approximately two cents to $5.0331 in the first half 
of February and then reacted before steadying around $5.015. Declines in Austrian 
schillings and German regis“ered marks followed political developments in Europe in the 
third week, and later, French francs, guilders and belgas showed fractional losses. 
Argentine pesos were more stable in the second half of the month with official rates 
around 33,45 cents and free market quotations holding close to 26.25 cents. 
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PRICE MOVEMENTS, MARCH, 1938 (PRELIMINARY) 
COMMODITIES 


A decidedly weak undertone in basic commodity markets was responsible for a 
decline in the Dominion Bnreau of Statistics index number of wholesale prices from 85.8 
at the end of February to 83.0 for the week ending March 25. Moderate recovery to 83.3 
in the following week was due almost entirely to grain prices, as the majority of other 
commodity exchanges showed further appreciable losses. Severe reactions were apparent 
among the non-ferrous metals, rubber, and textiles. World prices of silver also de- 
clined following the cancellation of purchases from Mexico by the United States. The 
position of various commodity groups in relation to corresponding positions a year ago 
reveals the unstable condition of price levels during that interval. On balance there 
has been a decline of more than 4 p.c. This has occurred in spite of increases of 
nearly 7 p.c. in animal products and lesser advances for wood, iron, and non-metallic 
products. It has been attributable mainly to declines of nearly 10 p.c. in vegetable 
products, and of more than 25 p.c. in non-ferrous metals. Canadian Farm Products as 
a group have fallen by more than ll p.c. 


COST OF LIVING 

} Moderate increases in the price of foodstuffs and fuel were responsible for a 
rise in the Dominion Bureau of Statistics cost of living index from 83.9 in February to 
84.2 in March. The comparative figure for March, 1937, was 82.2. The retail food in- 
dex advanced from 77.9 to 78.6, easier quotations for sirloin beef, veal,lard and peppcr 
being of less consequence than gains for butter, onions, fresh pork, mutton and canned 
salmon. The fuel index moved up from 86.0 to 86.3, influenced by sub-index increases 
as follows: Coal from 86.6 to 86.9, coke from 87.0 to 87.4, and wood from 79.0 to 
79.9. A slight advance in hardware prices was not of sufficient importance to affect 
the miscellaneous index. 


STOCKS AND BONDS 

Common stock prices in March suffered the most severe decline since last 
September and October. Moderate advances registered since that time were completely 
wiped out as price averages plunged to the lowest levels reached since April 1935. With 
the exception of a brief recovery between March 18 and 21, markets moved steadily lower, 
still pointing downward as the month closed. The extent of losses may be judged from 
the following price index numbers for February 28 and March 31: industrials 181.4 and 
142.0, utilities 47.2 and 39.8, and the general investors' index 108.9 and 87.9 respec» 
tively. Liquidation was heavy during the sharp break which terminated March 18. Min- 
ing stock prices suffered correspondingly severe deflation with an index for golds drop- 
ping from 121.9 on February 28 to 103.4 on March 31, and base metals from 250.2 to 198.1. 
The general mining stock price index fell from 147.0 to 122.0. An index of Dominion of 
Canada long-term bond prices advanced during the first two weeks of March from 116.8 to 
117.9 before declining to 114.9 om the 18th. It had recovered to 116.6 however, by the 
end of the month. 


FOREIGN EXCHANGE (Quotations mentioned are Montreal noon rates unless otherwise specified) 


Foreign exchanges were seriously disturbed by the turn of international evénts 
in the second and third weeks of March. The Canadian dollar weakened during this period 
with quotations on New York funds showing premiums which ran as high as 11/16 of one 
per cent. The premium was 9/16 as the month closed. Declines in sterling of nearly 
4 cents in the first two weeks were followed by an advance of approximately 2 cents 
to $5.00 coincidental with a considerable outflow of capital from London to New York. 
French frangs broke to a new low of 3.03 cents on the 14th following the resignation of 
the Chautemps Ministry, but recovered to 3.08 cents during the balance of the month. 
Noteworthy gold losses from Belgium were indicative of pressure upon the belga. The 
German mark was made legal tender in Austria following the Austro-German union, at the 
rate of 1.50 schillings to the mark. Mexican pesos dropped sharply after the United 
States announced the cancellation of Mexican silver purchases after April 1. The March 
ol rate of 22.07 cents was approximately S$ cents below levels at the beginning of the 
month. 
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PRICE MOVEMENTS , APRIL, 1938 (PRELIMINARY) 


COMMODITIES : 

Commodity wholesale prices indexes declined sharply in the latter half of 
April, and the Dominion Bureau of Statistics index which stood at 83,3 for the first 
two weeks fell to 81.5 for the last week of the month. Although all of the eight groups 
included in the index showed losses in varying degree, Vegetable Products led the re- 
cession, dropping from 83.35 to 81.5. The most important factor in the decline was the 
slump in cash prices of wheat, which was instrumental in decreasing the index for grains 
from 91.6 to 85.9. The grain index for the corresponding week of last year was 92.9. 
The decrease in Animal Products was much smaller and the index dropped only 1.8 points 
to 78,0. Livestock and meats were up, fresh meats rising 4.5 points to 87.4, but butter 
fell from 56.9 cents to 30.6 cents and fish, hides and milk were cheaper as well. Changes 
in other groups were comparatively unimportant. Raw cotton moved fractionally higher 
while raw wool and woollen cloth declined. Newsprint quotations, f.o.b. mill, were 
shaded due to freight increases and lower prices were asked for British Columbia lumber 
products. In the Non-Ferrous Metals a small gain was made by copper. Lead and tin 
weakened, although the international export quota for tin was reduced from 70 p.c. to 
55 p.c. for the second quarter of 1938, Seasonal reductions for coal affected the index 
for Non-Metallic Minerals while a slight drop in Chemieals was due largely to easier 
prices for drugs and industrial gases. 


COST OF LIVING: 

A slight upward tendency in foods, partially offset by a minor reduction in 
fuels, resulted in a small advance in the Dominion Bureau of Statistics cost of living 
index from 84.2 in March to 84.3 in April. This was 2.3 per cent. above the level of 
the corresponding month of last year and 10 per cent. higher than the depression low 
point in 1933. The food group recorded a slight rise from 78.6 to 78.8, gains for meats 
and butter being of more consequence that declines for eggs, potatoes, canned salmon 
and veal. The upward movement of 1.7 per cent. observable in wholesale foods since the 
first of the year was only partially reflected in retail prices. A reduction in the 
wood sub-group from 79.9 to 79.5, brought about a deeline in the fuel index from 86.3 
to 86.2. No changes of consequence were recorded for other budgetary groups. 

STOCKS AND BONDS 

Industrial and utility common stock groups recovered about two-thirds of March 
losses in the first three weeks of April. This advance was followed by a moderate re- 
action in the final week which reduced net gains to approximately one-half of the de- 
creases in March. The Investors' price index of industrial, utility, and bank common 
stocks advanced from 87.9 on March 31 to 102.7 on April 23, and then dropped back to 
98.5 on the 30th. The March lst index was 109,4. Indexes of 161.1 for industrials, and 
44.5 for utilities on April 30, showed net gains of 19.1 and 4.7 respectively for the 
month. Mining markets followed the same course taken by industrials and utilities. A 
general price index of 24 mining issues advanced from 122.0 on March 31 to 139.9 on 
April 23 and then fell back to 136.1 on the 30. On that day the gold sectional index 
was 112.1, and base metals 254.5, net inereases for April for these respective groups 
being 8.7 and 36.4. Dominion of Canada long-term bond prices gained steadily during 
April and a weekly index for this group mounted from 116.6 to 117.9, its highest level 
Since the beginning of 1937. A corresponding series for yields dropped from 65.0 to 
62626 
FOREIGN EXCHANGE (Quotations mentioned are Montreal noon rates unless otherwise mentioned) 

Erratic fluctuations of foreign exchanges which accompanied European political 
developments in March, lessened appreciably in the last two weeks of April. Premiums on 
New York funds dropped from a late March peak of 1]/16 to 3/8 of one per cent. and then 
steadied at 17/32. The principal readjustment came after the announcement of a new 
United States government expenditure programme and increase in the credit base, to revive 
lagging business activity. For a brief period capital flowed from the United States,but 
there was little movement in either direction as the month closed. Sterling moved up 


from a monthly low of $4.9932 on April 5 to $5,0235 on the 19th and then settled back be- 
tween $5.01 and $5.02 during the final fortnight. French francs advanced to 3.175 cents 
on the 19th, 10 points above an early April low, but reacted sharply to 3.065 cents on 
the 22nd, following rwmours of contemplated devaluation. Later, they rallied slightly 
and closed at 3.08 cents on April 30. Belgas showed a minor net gain and florins a small 
loss duri April,although the former remained in an unstable position. Argentine, pes 
free market rates moved pasty forward from 24,87 eents to 26.19 cents, with officiat 
rates showing a minor rise of 14 points to 33.42 cents. Mexican pesos rallied from 21.44 


cents on April 4 to 24.51 cents on the 7, and closed at 23,42 cents. 
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PRICE MOVEMENTS, MAY, 1938( PRELIMINARY) 
COMMODITIES: 

The sharp decline in wholesale commodity prices continued well into May before 
showing signs of levelling off and the Dominion Bureau of Statistics weekly index dropped 
from 81.5 at the end of April to 80.35 for the third week of May. It remained at this 
level during the final week. Opposing the general downward movement were Animal Products 
and Non-Metallic Minerals, which made fractional gains, while Chemicals remained unchanged. 
As is usual at this time of the year, crop news had a considerable influence on wheat 
prices, and prospects for North American crops being particularly good, the grain index 
fell from 83.9 to 77.2, the lowest point since November 1936. The relatively low level 
of industrial consumption continued to have a depressing influence upon raw rubber and 
non-ferrous metals. Prices asked for raw rubber were only about 50 p.c. of thore obtained 
in May 1957, while domestic electrolytic copper slumped to velow nine cents a pound. 
The copper index at 64.9 compared with 72.0 for the end of last month and 97.4 for «u year 
ago. On the other hand, the livestock index advanced 8.6 points to 90.3 and fresh meats 
were higher by almost 10 p.c. A small increase in coal prices was wide-spread and the 
coal index moved up 1.3 points to 93.9 during the month. 

COST OF LIVING: 

Moderate reductions in the prices of foods and fuel, partially offset by a 
fairly substantial advance in rentals resulted in a decline in the general cost of living 
index for Canada from 84.3 in April to 84.2 in May. The food group receded from 78.8 to 
77.7, influenced by declines for eggs, butter, and potatoes. Meat prices generally 
averaged higher than in April. A reduction in the coal sub-index from 86.9 to 86.4, and 
in that for coke from 87.4 to 85.7 reduced the fuel index from 86.2 to 85.9. The rental 
survey for May showed rents to be still increasing gradually, the index for this group 
being 90.5 as compared with 89.0 in October. 

STOCKS AND BONDS: 

After a minor rally in the first week of May, common stock price averages drift- 
ed mostly sideways for almost a fortnight, and then declined irregularly for the balance 
of the month. Closing positions were definitely below those of May lst, but still well 
above the low points reached at the end of March. The behaviour of different stock 
groups varied materially, with oils and industrial mines showing the severest net losses 
for the month. Other groups including milling and machinery and equipment issues main- 
tained their positions substantially, with early increases approximately cancelling later 
losses. Utilities recorded comparatively minor changes throughout the month. The In- 
vestors' price index of common stocks moved forward from 98.3 on May 2 to 101.5 on the 
18th, and closed at 94.9. Gold stock prices displayed a firm undertone, while base metals 
followed the early advance and subsequent decline of industrials, but rallied independent- 
ly towards the close. A general index of 24 mining stock prices advanced from 135.9 on 
May 2 to 142.7 on the 18th, and closed at 138.1. An index of Dominion of Canada long-term 

bond prices advanced irregularly from 117.9 on May 2 to 118.6 on the 14th, then reacted 
to 117.9 on the 26th, and closed at 118.1. 

FOREIGN EXCHANGE: (Quotations mentioned are Montreal noon rates unless otherwise specified ) 
| Formal. devaluation of the French franc was announced on May 4, and on the Sth 
a minimum rate of 179 francs to the£sterling was established. Rates fell immediately 
from approximately 3.08 cents close to the new minimum of 2.79 cents, and a heavy inflow 
of funds to France resulted. Although large, this movement represented only a fractional 
“amount of French capital held abroad. It was sufficient, however, to place considerable 
“pressure upon other currencies, notably the £ sterling and the belga. Gold shipments 
“supported the latter tieouenout a considerable part of the month, and a cabinet crisis 
resulted in the formation of a new Ministry on May 17. A reduction in the central bank 
discount rate from 4 to 3 per cent on the Jlst indicated greater ease in the Belgian 
financial situation. Previously the Bank of France discount rate had been reduced from 
|3 to 21/2 per cent on May 12. The flow of funds from London to Paris following franc 

| devaluation and the later Czecho-Slovakian crisis contributed to weakness in sterling 
which fell at New York from $4.9875 on April 30 to a low of $4.9403 on May 25. Montreal 
| premiums on New York funds advanced coincidentally from approximately 1/2 to 11/2 per 
cent, wit reacted later to 11/8 ver cent. May declines in Chinese currencies and the 

| Indien rupee attracted considerable attention. 
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PRICE MOVEMENTS, JUNE, 1938 (PRELIMINARY 


COMMODITIES 
Although the general level of wholesale prices moved slightly lower during 
June, there was a clearly discernible stiffening in certain basic commodities, including 
rubber and the principal non-ferrous metals. This dated from the beginning of the month, 
approximately two weeks before common stocks turned upward. The Dominion Bureau of 
Statistics index of 567 commodities remained at 80.3 for the first two weeks of June, and 
was depressed from 80.4 to 79.9 in the final week, due mainly to marked recessions in 
grain markets. Of the eight commodity groups included in the index, Vegetable Products, 
Textiles, Wood, Iron and Chemicals declined while Animal Products and Non-Ferrous Metals 
advanced. No change occurred in Non-Metallic Minerals. Grain markets, as is usual at 
this season, responded readily to reports of weather conditions and, when timely rains 
fell over wide areas in the Canadian West during the final fortnight of June, wheat 
prices dipped sharply. The grain index fell from 78.7 to 74.1 in the last week of the 
month which compared with 98.5 for a year ago and 58.2 for the corresponding week in 1936, 
Among the more important commodities to move lower were hides, milk products and vegetable 
oils, while raw cotton, eggs and livestock advanced. 
COST OF LIVING 
Lower prices for fuel,clothing, and sundries, partially offset by moderate 
gains for foods, resulted in a decline in the general cost of living index for Canada from 
84,2 in May to 84.1 in June. The food index rose from 77.7 to 78.1, influenced by higher 
prices for eggs, meats, potatoes, onions, cod fish and finnan haddie. Butter, milk, bread 
and flour recorded declines. The clothing index which apart from one slight reaction had 
shown a steady advance dating from September, 1935, reversed direction to register a 
decrease from 735.7 to 75.0. While all varieties of clothing contributed to the recession, 
the reduction in men's wearing apparel was less marked than that displayed by women's 
clothing and yard materials. Seasonal reductions in coal and coke prices caused the 
fuel index to fall from 85.9 to 85.1. Fuel prices in general were for the first time in 
thirteen years slightly above the level for the corresponding month of the previous 
year. The sundries index was down fractionally from 93.9 to 93.8, owing to a decline in 
the sub-group for household effects from 87.2 to 86.9, and in that for furniture from 
93.6 to 93.4. 
STOCKS AND BONDS 
After drifting irregularly downward for a period of nearly two months, common 
stock prices came to life in the third week in June to stage the most impressive rally of 
the current year. It compared in magnitude with April recovery from the severe March de- 
cline, but was unsupported by a comparable technical position of the market. All major 
stock groups contributed to the rise which carried market averages up to mid-March levels. 
The extent of the movement may be judged from daily general indexes of common stock prices 
which advanced from 94.7 on June 17 to 104.7 on the 29th, after holding between 94.5 and 
96.6 in the earlier part of the month. The only reaction after the rise got under way 
came on June 30 when the index dropped back to 103.9. Mining issues made steady headway 
from the beginning of the month until June 17, when gold stocks turned reactionary after 
London gold bullion prices dropped back below $35.00 per ounce. However, base metals 
continued on upward, and held the general mining stock price index close-to its highest 
levels of the year. This series mounted from 138.1 on May 31 to 145.6 on June 30. 
Dominion of Canada long-term bond prices showed only minor variations during June, as in- 
dicated by indexes of 118.4 marking the monthly high, and 117.8 the corresponding low. 
The close was 118.1. 
| FOREIGN EXCHANGE (Quotations mentioned are Montreal noon rates unless otherwise specified) 
i Marked unsettlement existed in June foreign exchanges. As the month opened 
sterling was weak in terms of United States dollars and gold flowed from London to New 
York. This situation was redically altered by the recurrence of devaluation rumours which 
coincided with a sharp drop in rates on New York funds from June 7 to 20. Towards the 
| Close of this period London gold bullion prices moved several cents above $35.00 per ounce 
in terms of United States funds. Official denial of devaluation plans in the United 
States on June 20 was followed by recovery in the dollar and a reaction in London bullion 
|prices. The Canadian dollar showed pronounced strength in the latter half of June, 
Tegistering appreciable gains both in terms of sterling and New York funds. The Shanghai 
j dollar turned decidedly weaker during the opening days of the month, and the June 30 
meetin of 18.40 cents was more than 3 cents below May closing levels. 
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PRICE MOVEMENTS, AUGUST, 1938 (PRELIMINARY) 


- COMMODITIES: 
The decline in the Dominion Bureau of Statistics index of wholesale commodity 
prices, which with some interruption has continued for most of the current year, was 
further accelerated during August when there was a drop from 78.0 for the week ending 
July 29 to 74.6 for the week ending September 2nd- Reductions were shown by 
Vegetable Products, Animals, Textiles and Non-Ferrous Metals while Wood and Iron moved 
moderately higher. Recessions were most pronounced in farm prices and the grain index 
at 46.6 for the final week represented a decline of 18.6 points during the month and was 
the lowest since the closing days of 1933. Meats were cheaper also, while the livestock 
index dropped 9.2 points to 84.1. Although textiles were largely unchanged a marking 
down in raw cotton and serge cloth decreased the index for this group fractionally while 
the more volatile Non-Ferrous Metals were influenced to some extent by the uncertain 
political outlook in Europe and closed 1.0 points lower at 69.8. The advance of the Wood 
index from 76.5 to 77.1 was chiefly due to strength in British Columbia forest products, 
while Iron rose from 97.8 to 97.9 when an increase in scrap more than offset a decline 
in hardware. 
COST OF LIVING: 
Moderate increases in the prices of foodstuffs and fuel were responsible for a 
rise in the Dominion Bureau of Statistics cost of living index from 84.2 in July to 
84.9 in August. This index has advanced 1.4 per cent within the past year. Foods rose 
from 78.4 in July to 80.7 in August, being the largest monthly change recorded in two 
years. Advances were reported for pork and pork products, sirloin beef, eggs and pota- 
toes, while moderate declines occurred in shoulder beef, veal, flour and onions. Season- 
al advances in the prices of coal and coke in a few cities caused the fuel index to in- 
crease from 85.0 to 85.2. 
STOCKS AND BONDS: 

Common stock prices pursued a sidewise movement during the first four weeks of 
August but increased political tension in European capitals culminated in a severe break 
in prices on August 29 which wiped out all advances accumulated since the final week of 
June. The Bureau's monthly index of 95 common stocks dropped from 106.9 for July to 

105.2 for August. In the industrial section industrial mines and building material 
issues bore the heaviest losses while machinery and equipment, food and allied products 
and beverage stocks posted moderate gains for the month. The telephone and telegraph 
sub-group was the firmest in the utility section but losses in the other two groups 
brought the index for utilities down 1.5 points to 47.1 for August. Banks remained firm, 
up 0.1 at 85.0 for the same period. The monthly index of 24 mining issues showed further 
improvement moving up from 151.1 for July to 156.0 for August. The daily indexes for this 
series, however, ofte> opening at 155.8 on August 2 and rising to 158.8 on the 24th, re- 
ceded thereafter, to close at 154.4 on the final day of the month. Both the gold and 
base metal sub-groups showed net monthly advances but the daily indexes for these series 
showed moderate losses between the first and last days of August. The daily index for 
Dominion of Canada long-term bond prices after opening at 117.3 rose to 117.9 on August 
10 and then reacted to close at 117.2. The monthly index remhined unchanged at 117.6. 
_ FOREIGN EXCHANGE( Quotations mentioned are Montreal noon rates unless otherwise specified) 
Both the British pound and the French franc were under severe pressure through- 
out August. The usual seasonal factors favouring sterling were offset by continued re- 
ports of unfavourable British export trade balances and by increased tension over the 
_ European political situation. Demand for gold and United States dollars mounted steadily 
While recessions in sterling rates were checked from time to time only by the interven- 
tion of equalization funds. On the withdrawal of this support, the pound broke through 
its former parity to reach $4.8650 on August 30th and fell still lower to $4.8628 on the 
| Sist netting a loss of 6.6¢ for the month. The French franc declined almost steadily from 
2.77¢ on August lst to 2.75¢ on the 15th, then steadied at 2.74¢ subsequent to official 
denial of further devaluation. Later intimation of the government'sintention to modify 
_the 40-hour week was followed by a rise to 2.75¢,; but this was not sustained and the 
franc closed easier at 2.73¢. Premiums on United States funds reached a high for the 
month of 7/16 of 1 p.c. between the 12th and 16th and again on the 18th, but were reduced 
: by irregular downward movements to 1/8 of 1 p.c. during the closing days. 
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PRICE MOVEMENTS, SEPTEMBER, 1938 (PRELIMINARY) 
COMMODITIES : 


The Dominion Bureau of Statistics' wholesale index moved from 74.6 for the 
week ending September 2 to 74.5 for the week of September 30. The low for the month was 
reached in the week ending September 9 when the index fell to 74.0. In the same period 
the grain index touched a low for the last five years of 42.8 which compared with 96.2, 
at the years highest point in January and 88.4 for the corresponding period of last 
year. Other commodities to show reductions included livestock, meats, butter and raw 
cotton, while advances occurred in coal, chemical fertilizers, scrap iron and the princi- 
pal non-ferrous metals. Of the eight major groups included in the index, four advanced, 
viz., Iron, Non-Ferrous Metals, Non-Metallic Minerals and Chemicals, while Vegetable 
Products, Animal Products, Textiles and Wood Products receded. 


COST OF LIVING: 

A sharp decline in food prices was responsible for a decrease in the Dominion 
Bureau of Statistics cost of living index from 84.9 in August to 84.0 in September. 
The comparative figure for September,1937, was 83.6. The food index receded from 80.7 
to 77.6 or 3.8 per cent, owing to eceinaes for a lengthy list of commodities including 
meats, codfish, lard, butter, cheese, bread, flour, onions, potatoes and granulated 
sugar. Eggs, coffee and canned salmon also recorded moderate decreases. Previous to the 
decline just noted retail food prices had remained extremely steady in marked contrast 
‘to the downward movement observable ih wholesale pricés since midsummer of 1937. The 
fuel index advanced slightly from 85.2 to 85.3, influenced by seasonal advances in coal 
prices. 
STOCKS AND BONDS: 

Dominated very largely by the uncertainty of the European political situation, 
prices on Canadian stock exchanges moved through two domplete dydles during September. 
The Bureau's monthly avet'age index of 95 commoh stocks dropped 6.6 points to 98.6 from 
August to September. All sub-group monthly intlexes were lower with losses ranging from 
20.1 points for Industrial Mines to 1.6 for Banks. A quite different picture was shown 
by daily indexes for August 31 and September 30, with levels at the latter date slightly 
above those a month earlier. The magnitude of the price swings may be gauged by the 
general index, which after opening the month at 102.4 dropped to a low of 91.7 on the 
27 and closed at 104.2 on September 30, showing all of the recovery concentrated in the 
last three days of the month. Mining issues followed a pattern similar to that of in- 
dustrials. The monthly index for 24 mining issues was 12.0 lower at 144.0 for September. 
The daily index for this series, however, which stood at 151.7 on September 30 as com- 
pared with 154.4 on August 31 indicated that almost all losses had been regained. Gold 
and base metal issues shared almost equally in wide price swings. The daily indexes of 
for the gold and base metal sub-groups after touching lows of 104.7 and 249.1 on September 
27 respectively, recovered to close at 120.0 and 282.7 on September 30. Closely parallel- 
ing stock exchange prices, an index of Dominion of Canada long-term bond prices receded 
to 112.6 in the final week of September from 117.2 on August 31 and then advanced 
Sharply to 115.1 on September 30. The monthly index showed a moderate loss at 116.0 as 
compared with 117.6 last month, 
FOREIGN EXCHANGE: (Quotations mentioned are Montreal noon rates unless otherwise specified) 

The heavy flight of London and continental capital to gold and United States 
dollars assumed almost panic proportions during the latter half of September, as it be- 
came evident that a climax in the Huropean situation was close at hand. Exchange markets 
fluctuated widely and erratically and sterling suffered repeated drastic setbacks despite 
almost continuous support on the part of the British and American equalization funds. 
On September 27, the pound dropped to $4.7995, the lowest level since October 1933, mark- 
ing a net decline of 6.23 cents from the opening quotation of $4.8618 on September 1. 
With the convening of the Munich conference, however, sterling rebounded and by September 
$0 had risen to $4.8553. Continental currencies generally, followed the course of ster- 
ling but latterly the Netherlands florin moved independently. The French franc continued 
under pressure and declined from 2.73 cents to 2.69 cents between September 2 andthe 27but 
¢losed the month at 2.71 cents. Weakness in the Canadian dollar coincided with the break 
in sterling and premiums on United States funds rose intermittently from a low of 5/32 
of 1 p.c. on September 1 to 2 p.c. on the 28 but had moved down to 3/4 of 1 p.c. by 
September 30. 
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PRICE MOVEMENTS, OCTOBER, 1938 (PRELIMINARY) 
COMMODITIES : 

Wholesale commodity prices drifted lower during October and the Dominion Bureau 
of Statistics index fell from 74.5 for the week ending September 30 to 73.9 for the week 
ending October 28. This was a new low since July 1936, and slightly more than 12.5 p.c. 
below the corresponding period of last year. Five of the eight major groups receded, while 
advances predominated in Wood, Non-Ferrous Metals and Chemicals. The grain index declined 
from 47.1 to 43.2 which compared with 92.7 for the final week of October, 1937. Exports 
were light and the favourable Argentine crop outlook together with the present large 
world stocks weighed heavily upon the price structure. Livestock values were lower also 
as demand dragged, and the livestock index dropped 6:0 points to 69.9. Meats became 
correspondingly cheaper and lard showed a moderate reduction. On the other hand, increas- 
ing armament programmes and growing industrial activity stimulated non-ferrous metals, 
while raw rubber registered a moderate gain as prospects of a boom in automobile manu- 
facture became more definite. Potatoes advanced sharply when blight reduced marketable 
supplies, and hides rose from 68.3 to 80.1 for a gain of over 17 p.c. 

COST OF LIVING: 

Moderate recessions in foods and rentals, offset to some extent by moderately 
higher prices for fuels, resulted in a decline in the general cost of living for Canada 
from 84.1 in September to 83.9 in October. The comparative figure for October 1937 was 
84.2. The food index fell from 7716 to 77.1, gains for eggs, milk, potatoes and codfish 
being mere than offset by easier quotations for meats, butter, btead, flour, canned 
vegetables and onions. Seasonal advances in prices of coal ard doke caused the fuel index 
to move up from 85.5 to 85.7. The general level of coal prices during the past six months 
has been higher than for the corresponding period of 1937. The resultant stiffening in 
fuel prices followed a protracted decline dating from 1921, at which time the index stood 
at 109.2. After having recorded a steady advance since the spring of 1934, rentals re- 
versed direction and registered a slight decline from 90.3 to 90.1. Middle-grade dwellings 
and workingmen's abodes shared equally in the recession. 

STOCKS AND BONDS: 

Coinciding with the quickening tempo of the New York market and generally im~ 
proved business sentiment share prices on Canadian stock exchanges showed material in- 
creases in October. The advance was broad and all sub-group indexes were higher but out-- 
standing strength was exhibited by the shares of base metal, beverage, machinery and 
equipment, building material and oil sub-groups. Price advances for such market leaders 
as National Steel Car, Steel of Canada, Walkers, International Nickel, Consolidated Mining 
and Smelting and Bell Telephone were impressive. After climbing rapidly from 105.0 on 
October 1 to 110.2 on the 8th, the daily index for 95 common stocks levelled off and 
finally closed the month at 110.6. The monthly index for this series rose 1l.1 between 
September and October to 109.7. On the mining market, base metal stocks provided the 
leadership while golds with the exception of one or two specialties showed little move- 
ment either way. The Bureau's daily index for 24 mining issues moved up from 152.4 on 
October 1 to 158.0 on the 3lst. The base metal sub-group index advanced from 284.3 on 


the lst to a high of 318.2 on the 15th, but the announcement of uncurtailed output of 
copper lowered share prices considerably and this index closed the month at 312.7. The 
lack of interest in gold shares may well be illustrated by the movement of the daily index 
for this group which showed an advance of only 0.2 between October 1 and 31 to 120.6. The 
daily index for Dominion of Canada long-term bond prices moving in line with other business 
indicators, showed an increase of 1.1 between the first and last days of the month, clos- 
ing at 117.3. The monthly index was 116.9 as compared with 116.0 for September. 
FOREIGN EXCHANGE: (Quotations mentioned are Montreal noon rates unless otherwise specified) 
Foreign exchange dealings in October were on a more normal scale than those 
obtaining in September. Following a strong opening, however, the British pound and con- 
tinental European currencies allied to it were definitely reactionary throughout the month. 
As seasonal pressure and other adverse factors heightened, the pound receded from a high 
of $4.8508 on October 1 to $4.7840 on the 13th, its low for the month. Continued short 
covering brought moderate recovery to almost $4.820, but a second relapse lowered the bid 
‘to $4.7883 on the final day. The French franc was dub jected to heavy selling during part 
of October as rumors were prevalent of possibilities of further devaluation of French 
gold reserves. The Belgian belga and Netherlands florin which move independently showed 
“moderate gains between the first and final days of October. Premiums on United States 
‘funds moved up from 9/16 of one per cent at the beginning of the month to a high of 
° 17/32 per cent on the 15th, and then reacted to close at 11/16 of one per cent on 


October 31. 
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PRICE MOVEMENTS, NOVEMBER, 1938 (PRELIMINARY) 
COMMODITIES 


Wholesale commodity markets remained comparatively quiet during November and 
the Dominion Bureau of Statistics’ index drifted from 73.6 for the week ending November 
4 to 73.4 for the week ending December 2. Of the eight major groups included in the 
index, Vegetable Products and Iron advanced, Textiles closed unchanged, and Animal Pro- 
ducts, Wood, Non-Ferrous Metals, Non-Metallic Minerals and Chemicals experienced slight 
reductions. Grains were fairly stable, easing 1.0 point to 42.2 for the final week, 
which compared with 85.1 a year earlier. Livestock moved higher and egg prices reached 
a peak about the middle of the month. The egg price index then dropped 6.0 points to 
77.9 by the closing week, a matter of 3.6 points above the same time last year. Raw 
wool showed little change and.the index has remained at 53.9 since the first week in 
October. Prices at this level were approximately 25 p.c. below November 1937. Weakness 
was apparent in the more important non-ferrous metals, and copper receded from 80.9 to 
76.6, while zine fell from 47.1 to 42,6 during November 1938.Canadian Farm Products moved 
up 0.8 during the month to 64.5. Field Products advanced 0.1 to 53.8, and Animal Products 
closed 1.8 higher at 82.4. 
COST OF LIVING 
Declines in the prices of foodstuffs, partially offset by gains for coal and 
coke, resulted in a slight decrease in the Bureau's cost of living index from 83.8 in 
October to 83.7 in November. This was 0.6 p.c. above the level of November 1937. A 
retail food price index fell from 77.1 in October to 76.6 in November. Lower prices were 
reported for meats, fish, canned vegetables and bread, while moderate gains occurred in 
eggs, potatoes and canned salmon. Seasonal increases in coal and coke prices caused the 
fuel index to advance from 85.1 to 85.5. Coke prices were higher in two or three of the 
larger cities of the Dominion, while the upward movement in coal was mainly attributable 
to increases in anthracite prices in Ontario and Quebec. 
STOCKS AHD BONDS 
The strong rally in share prices on Canadian stock exchanges which followed the 
signing of the Munich Accord on September 28 terminated on November 12 when the Bureau's 
daily index for 95 common stocks touched a peak of 112.8. Following this date, continued 
price recessions, attributed mainly to the revival of European political tension, can- 
celled practically all advances since the first week in October. Between October 31 and 
November 30 the general index receded from 110.6 to 107.4, with all sub-group daily indexes, 
excepting Telephone and Telegraph,averaging lower.On the other hand, price movements 
on the mining sections were firm, although remaining unusually narrow. This was true 
especially for gold stocks which have been figuratively running in a groove for the last 
two months. A firmer undertone appeared in base metal shares following the announcement 
from the copper cartel at London that restriction of production would be re-imposed 
in the first quarter of 1939. Comparative daily indexes for October 31 and November 30 
were 120.6 and 121.0 for the gold sub-group and 312.7 and 319.6 for base metals. The 
general index for 24 mining issues moved up from 158.0 on the final day of October to 
159.6 for the corresponding day in November, while the range of index fluctuation during 
this period was confined to 4.3 points. Dominion of Canada long-term bond prices follow- 
ed the pattern set by stock prices, and a daily index for this series reached a high of 
118.2 on November 15. Thereafter it reacted to close the month at 117.5 
FOREIGN EXCFANGE (Quotations are Montreal noon rates unless otherwise specified) 
Pressure on both the pound sterling and French franc was sufficiently heavy dur- 
ing November to establish new low points for these units since 1933, the September 1938 
erisis excepted. Sterling's opening price of $4.7822 on November 1 was well maintained 
for the next ten days but following this, successive daily declines of increasing magni- 
tude brought rates down to a new low of $4.6564 on the 26th. A vigorous rally then set 
in which was ascribed in part to official intervention by the British Equalization fund 
and to short covering. By November 30 the pound had recovered 5 cents of its 12 1/2 cent 
loss and closed at $4.7069. Numerous factors were associated with this decline, but 
probably the most important were the continued heavy flight of British capital and the 
repercussions on the pound-franc parity due to labour's antipathy toward Premier Daladier's 
recovery decrees. Demand for gold during the month was abnormal and a new all-time high 
price of 150s. at London was touched on November 26, French francs, moved independently 
| of sterling at times due to the swift changes in the direction of French capital movements 
as political dissention in that country rose and fell. The independent foreign currencies 
were firm, and recently they have moved in close alignment with the United States dollar. 


A noteworthy feature of the month was the revaluation on November 8 of the official 
Argentine peso from 16 to 17 to. the pound. The Argentine free peso was responsive to this 
news, losing 2.4 cents during the month. In terms of Canadian funds the premium on the 

U,S dol har after touching a mid-month peak of 29/32 reacted to clese at its opening level 
of 5/8 of one per cent. 
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COMMODITIES 

Wholesale commodity prices were comparatively stable during December and the 
Dominion Bureau of Statistics' weekly index moved within narrow limits. From 73.5 in the 
final week of November it declined to the month's low of 73.2 for the week ending Decem- 
ber 23, and then advanced again to 73.5 for the week following. This compared with 73.9 
at the end of October, and 83.0 for the closing week of 1937. During the month Vegetable 
Products, alone of the eight major groups included in the index, made headway, while 
slight decreases occurred in Animal Products, Wood, Iron, Non-Ferrous Metals and Chemi- 
cals. Grains were firmer and the index rose 1.3 points to 43.5, an increase of 1.8 points 
over the year's low of 41.7 touched in the first week of November. Raw rubber moved up 
1.5 points to 36.4%, influenced to some extent by declining inventories, while potatoes 
climbed from 48.8 to 50.4, a point approximately 65 p.c. above the corresponding week of 
last year. led by hogs, livestock moved up 7.9 points to 84.9 and meats were appreciably 
higher also, but recessions were noted in butter, cheese, lard, fish and eggs. The egg 
index has dropped 11.0 points from the peak of 83.9 reached in the week of “November 19. 
Non-ferrous metals were soft as the month opened but became firmer, and recorded moderate 
increases. Tin was outstanding in this group by reason of its resistance to pressure and 
its quick recovery, which advanced the tin index 0.2 during the month to 71.7. Canadian 
farm Froducts moved from 64.4 to 65.0 as Field Products mounted from 53.8 to 54.2, and 
Animal Products rose from 64.4 to 65.0. 
COST OF LIVING 

The Dominion Bureau of Statistics! cost of living index number for Canada 
changed from 83.7 in November to 83.0 in December, influenced by easier prices for foods. 
The comparative figure for December 1937, was 841%; During the year just closed 
fluctuations in the living cost index were less than 1.5 per cent, 84.8 in August 
representing the peak, while the lowest point recorded was 83.6 in December. The food 
index receded from 76.6 in November to 76.2, due principally to lower prices for meats, 
butter, lard and canned salmon. Potatoes were slightly higher than in November. Year 
end comparisons indicate that food prices in 1938 showed a net decrease of 3.7 per cent, 
while wholesale food prices during the same period declined slightly more than 10 per 
cent. Moderate increases in wood prices together with higher quotations for coke in one 
or two centres, resulted in an advance in the fuel index from 85.5 to 85.7. 
STOCKS AND BONDS 

Seasonal dullness pervaded Canadian stock exchanges through most of December 
although a broad but brief rally near the end of the month lifted share prices slightly 
above opening levels. The Bureau's daily index for 95 common stocks stood at 108.7 on 
December 31, which was 1.3 points above the November close. In the industrial section, 
industrial mines, machinery and equipment and buiiding material shares accumulated the 
most substantial advances between November 30 and December 431 while moderate declines 
were noted for pulp and paper and beverage stocks during the same interval. Utility sub- 
group indexes, with the exception of transportation, moved fractionally lower. Bank 
shares showed their customary year-end weakness although the declines were only of a 
minor character. In the mining section, base metal shares gave an erratic display 
climaxed by a sharp but irregular rally which brought the index to 318.5 on the final day 
from a monthly low of 308.2 on the 2lst. Gold shares also registered considerable 
activity as the year closed and the index for this series at 123.6 on December 31 was 
the highest since the early part of September. ‘The general index for 24 mining stocks 
closed at lol.5,only half a point below the highest level of the year established on 
November 9. Dominion of Canada long-term bond prices showed little variation in 
December as indicated by the daily index which closed at 117-9 after touching a low of 
117.3 on the elst. 
FOREIGN EXCHANGE (Quotations are Montreal noon rates unless otherwise specified) 

Fluctuations in foreign currencies were on a much smaller scale during the 
final month of 1938 than in November. Political uncertainties continued to be the chief 
motivating force underlying exchange movements, and \the volume of trading showing con- 
siderable seasonal contraction, especially towards the latter part of the month. The 
pound sterling moved between $4.7322 on December 5 and $4.6850 on the 31st. Its opening 
quotation was $4.7089. Re-imposition of restrictions on foreign loans by the British 


Chancellor of the #xchequer on December 20 was expected to alleviate some of the pressure 
on sterling. French francs, although depreciating in terms of the Canadian dollar, showed 
moderate appreciation against sterling. The London-Paris cross rate touched 177 francs to 
the pound on several occasions in December. Bar gold at London strengthened from an 
opening bid of 148s 63d to 149s 7sd on the final day. Independent currencies were 
generally quiescent with the exception of the Netherlands guilder which advanced from 
54.75 cents on December 1, to 54.94 cents on the 31st. Weakness in the Canadian dollar 

at New York coincided with heavy payments of Canadian dividends to United States stock 
holders. The premium on United States funds firmed 9/16 of one per cent to close at 21) 42s 
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PRICE MOVEMENTS, JANUARY, 1939{PRELIMINARY) 
COMMODITIES 

Underlying weakness in commodity markets continued during January and was re- 
flected in the Dominion Bureau of Statistics' index of wholesale prices which drifted 
from 73.5 for the week ending December 30 to 73.2 for the week ending January 27. This 
was approximately 12 p.c. below the levels of a year ago when the index stood at 83.6 
for the fourth week of January. In contrast to the downward movement, which carried 
Vegetable Products, Textiles, Iron, Non-Ferrous Metals and Chemicals to lower ground, 
the Animal group received considerable support from greatly increased exports of livestock 
and fowl. Other commodities to move up included potatoes, cured meats, butter and raw 
silk, while recessions were noted in grains, raw rubber, hides, eggs, wool and some of 
the non-ferrous metals. 

The Bureau's index of industrial material prices displayed more buoyancy and 
finished January unchanged at 64.5, after dropping to 64.0 for the week ending Januarx 
13. The Stable price group remained at 88.1 throughout the month, while the Sensitive 
group, consisting of manufacturing and food materials, fell from 52.4 to 51.7, before 
rising again to 52.4. Manufacturing Materials were firmer, advancing from 50.6 to 50.8, 
but Food Materials declined from 57.1 to 56.8, due to reductions in wheat and hogs. 


COST OF LIVING 


A moderate recession in food prices was reflected in a decline in the Canadian 
cost of living index number from 83.5 in December to 83.1 in January. Although the trend 
of the index has been steadily downward since August, 1938, the decline over the entire 
period was only 2 per cent. The food index feil from 76.2 in December to 75.2 for January, 
owing to declines for a lengthy list of commodities including eggs, butter, milk, cheese, 
lard, flour, bread, bacon, cooked ham, codfish and pepper. Most meats recorded advances 
as did also potatoes and evaporated applies. Indexes for other budget groups remained 
unchanged in January. It is of note that the decided upward movement displayed by the 
wholesale food index in December, has not yet been reflected in retail price levels. 


STOCKS AND BONDS 


Moving in line with the easier tendency in evidence on leading foreign stock 
exchanges, Canadian share prices during the opening month of 1939 were carried down to 
new low levels since the collapse late last September. Sharply lower quotations were 
accompanied by heavy liquidation which reached a climax on January 26, induced principally 
by mounting political apprehensions in Europe. The Bureau's index for 95 common stocks 
receded from an opening level of 107.5 to a low of 97.0 on the 26th but a subsequent re- 
covery movement brought the index back to 104.5 at the close of the month. Practically 
all groups suffered losses of varying degree but the industrial section bore the brunt 
of the selling pressure with pivotal issues being down as much as 10 p.c. These losses 
were partially erased by the sharp rally which later ensued. In the mining section base 
metal shares and secondary golds recorded the sharpest declines. The sub-group index for 
base metals dropped from an opening figure of 318.6 to 283.1 on the 26th, while a similar 
index for golds receded from 123.5 to 114.0 in the same period. Month-end indexes were 
511.9 and 121.2 respectively. A general index for 24 mining issues closed at 158.3, down 
3.2 for the month. Dominion of Canada long-term bond prices reflected to a lesser extent 
the tense European situation as meas ace by the Bureau's index for this series which 
dropped to a low of 116.7 on January, from 117.9 at the beginning of the month. The clos- 
ing figure was 116.8. / 


FOREIGN EXCPANGE (Quotations are Montreal noon rates unless otherwise specified) 


Sterling opened at $4.6671 on January 3, which proved to be its low for the 
month, and on the following day bar gold at London touched a new all-time high of 150s. 
od. This weakness led, on January 6, to a transfer by the Bank of England of gold 
totalling £350,000,000 (at the current market price) to the Exchange Equalization Fund 
and sterling rates immediately recovered to about $4.72 as extensive covering of short 
positions occurred. Rates remained comparatively firm for the balance of the month and 


closed at $4.7067. The French franc held relatively steady in terms of both the Canadian 


dollar and sterling, though repatriation of French capital was substantially reduced in 
January. Recurrence of European political disturbances coincided with sharp breaks in 
the Netherlands florin which dropped 70 points during January to close at 54.15¢. Easier 
quotations were noted for United States funds at Montreal, the premium on the dollar re- 
cording a net decline of 1/4 to 5/8 of one per cent on the final day. 
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PRICE MOVEMENTS, FEBRUARY, 1939( PRELIMINARY) 

COMMODITIES © 

The inertia which has characterized wholesale commodity price movements since 
the second week in September continued throughout February and the Dominion Bureau of 
Statistics' index moved narrowly from 73.2 for the week of January 27 to 735.5 for the 
week of February 24. Six of the eight groups comprising the index showed fractional 
reductions but buoyancy in Vegetable and Animal Products proved the dominant factor. 
Grains moved slightly higher influenced in some degree by indications of a change in 
Government policy with respect to wheat. Smaller receipts of livestock more than offset 
the depressing effect of curtailed exports to United States markets following the filling 
of quota allotments for the first quarter. The Industrial Material Prices index ranged 
from 64.2 to 64.7 during Februaxy but closed without net change at 64.5. The Stable 
group drifted 0.3 lower to 87.8 while the Sensitive index advanced from 52.4 to 52.6. 
Rising food material prices were entirely responsible for this increase as the Food 
Materials index rose from 56.8 to 57.4 whereas the index for Manufacturisag Materials 
closed unchanged at 50.8. 


COST OF LIVING 
Moderate reductions in food prices,augmen:cdto some exten¥ by easier quotations 

for wood and coke, resulted in a decline in the Canadian cost of Living index number 
from 83,1 in January to 82.9 in February. The comparative figure for February 1938, 

was 85.9. The food price index fell from 75.2 to 74.5, declines for eggs, lard, bacon, 
salt pork and soda biscuits being of more importance than a lengthier list of increases 
including butter, potatoes, tea, canned salmon, codfish and fresh meats. Moderate re- 
cessions for wood and coke accounted for a decline in the fuel index from 85.7 to 85.5. 


STOCKS AND BONDS 

Price adjustments on Canadian stock exchenges, though narrow, were generally 
toward higher levels during February. Following a sharp advance from the low points 
touched in the final days of January, the Bureau's index for 95 common stocks ruled com- 
paratively steady at approximately 104 until the last week of February. A moderate rally 
then moved this series from 104.1] on the 23rd to a monthly high of 105.6 on the closing 
day. This compared with 103.4 on January 31. Individual strength in selected issues 
moved all sub-groups up except those for machinery and equipment, pulp and paper and 
transportation. The industrial section index advanced 3.6 to 176.6 while the utilities 
index registered a gain of 1.4 to 43.6. Banks were unchanged at 85.5. Mining shares, 
following the pattern set by industrials and utilities, also gave their best display 
towards the end of the month. The general index for 24 mining issues stood at 160.4 on 
February 28 compared with a low of 157.0 on the opening day and 158.3 on January 31, 
Closing daily indexes for the gold and base metal sub-groups were 122.2 and 318.5 com- 
pared with 121.2 and 311.9 on January 31. An index of Dominion of Canada long-term bond 
prices moved up 0.9 to 117.7 between January 51 and February 28. 


FOREIGN EXCPANGE 

Varying tendencies were exhibited by leading foreign currencies at Montreal 
during February. Sterline rates were exceptionally steady and the pound closed the 
month at $4.7075 compared with a high of #$4.7115 on February 7 and $4.7067 on January 
31. Continental European currencies were again featured by a sharp decline in the 
Netherland florin which dropped to new low levels since October 1936 and closed at 
53.56¢ for a loss of 79 points. The relapse was attributed principally to a continued 
| exodus of foreign capital to other banking centres. Internal political difficulties dur- 
ing the latter half of February had an adverse effect on the Belgian belga which closed 
at 16.89¢ compared with 17.0l¢ at the end of January, while incoming capital supported 
arise of 11 points to 22.83¢ in Swiss francs. A slightly easier tendency has prevailed 
for United States funds at Montreal since the beginning of 1939 and the premium on the 
dollar receded slightly from 5/8 to 13/32 of one per cent between January 31 and 
February 28. 
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PRICE MOVEMENTS, MARCE, 1939. (PRELIMINARY) 

COMMONITIES 

Price movements on wholesale commodity markets were relatively narrow during 
March, but the Dominion Bureau of Statistics' weekly indexes of Industrial Material Prices 
averaged higher than for any month since August, 1938. It has shown a firmer tendency 
since the middle of February. The Stable group, including the ferrous metals, coal, crude 
oil, etc., was unchanged at 87.8 during the month, but the Sensitive group, which reflects 
market influences more readily, rose from 52.6 for the week of February 24 to 52.7 for the 
week of March 31. This was due entirely to strength in Manufacturing Materials, the in- 
dex for this group rising from 50.8 to 51.3, influenced by firmness in raw silk and non- 
ferrous metals, whereas the Food Materials index declined from 57.4 to 56.7, as reductions 
in wheat, oats and hogs proved of more importance than increases in raw sugar and steers. 
The General Wholesale Commodity index closed unchanged at 73.3 for the week of March 31, 
after dropping to 75.1 for the week of March 17. Vegetable Products, Wood and Non-Ferrous 
Metals were buoyant while Animal Products, Textiles, Non-Metallic Minerals and Chemicals 
receded. Canadian Farm Products rose from 65.1 to 65.4 during March, due largely to 
higher prices for potatoes. 


COST OF LIVING 


The Dominion Bureau of Statistics index number of the cost of living for Canada 
was unchanged at 82.9 for March. Moderate decreases in the prices of butter, lard, cheese, 
flour, bread, fish, canned vegetables, veal, fresh pork, cooked ham and tea were counter- 
balanced by gains for eggs, potatoes, beef, mutton, salt pork and bacon, resulting in an 
unchanged index of 74.5 for foods.%ompared with March, 1938, food costs had declined five 
per: cent. 


Other budget price indexes were the same ag for February. 


STOCKS AND BONDS 


The general index price level for 95 common stocks, after establishing a 1939 
peak of 108.9 on March 10, broke sharply during the latter half oi the month as mounting 
European tension induced substantial liquidation. Between March 1 and 31, the general 
index dropped 8 per cent to 97.1 where it was within a fraction of the 1969 low of 97.0 
recorded on January 26. All sub-group indexes registered losses varying between 28.4 per 
cent for the pulp and paper index and 1.5 per cent for textiles and clothing. Several 
issues were especially active during the month, notably Brazilian and Abitibi. Recessions 
in mining shares were of even greater magnitude than in the industrial and utility sections. 
The general index for 24 mining issues fell 11 per cent during the month to a new 19359 
low of 142.4 on March 31. Both sub-group indexes shared almost equally in the decline, 
the gold index falling from 121.9 on March 1 to 108.3 on the 3lst, while the base metal 
index dropped from 317.7 to 283.5 in the same interval. Lake Shore's decline of almost 
$12 was particularly impressive while Noranda and Eudson Bay bore the brunt of the selling 
pressure in the base metals. Dominion of Canada long-term bond prices moved narrowly lower, 
the daily index for this series closing the month at 117.4 compared with a high of 118.3 
and an opening level of 117.7. 


FOREIGN EXCEANGE 


Further European unsettlement throughout March had an adverse effect on leading 


foreign currencies. This was most clearly revealed by sharp fluctuations in forward rates 
as spot quotations were held relatively firm by the various Exchange Controls. Sterling 


closed the month at $4.7005 compared with $4.7075 on February 28 and a peak of $4.7111 


on March 18. London forward rates at New York indicated considerably reater variation, 
_@iscounts on 90-day futures widening from 1 1/4 on February 28 to 2 15/52 at the end of 
|March. Spot quotations for French francs remained firm at 2.66¢ throughout the month 


while the discount on 90-day futures for Paris at New York increased from 1 1/8 on March 


1 to 3 1/4 on the 18th, but subsequently receded to 1 3/8 at the close. The Swiss franc 


was under considerable pressure during the latter part of March, coinciding with a sub- 


| stantial exodus of foreign capital to other banking centres. It closed at 22.52¢, the low 


for the month,and 29 points below the opening level. Following the dissolution of Czecho- 
Slovakia on March 15, quotations on the koruna were discontinued, the final rate being 
03.43¢. Sharp appreciation occurred in the Shanghai dollar in March, coincidental with 


the announcement that a £5,000,000 British loan had been authorized to support Chinese 


eredit. From an opening level of 15.87¢, rates for the Shanghai dollar jumped to a peak 


| of 16.40¢ on March 11l,but later reacted to close at 16.06¢ on the Slst. Substantial 


demand for Canadian funds from the United States reduced the premium on the United States 
dollar from 13/32 of one per cent on March 1 to 3/16 on the 10th. It wes the smallest 


| premium since early March, 1938. Subsequent strength for the United States dollar moved 
| the premium back to 7/16 on March 31, an increase of 1/32 on the month. 
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PRICE MOVEMENTS, APRIL, 1939(PRELIMINARY) 

COMMODITIES 

A relatively sharp break occurred on wholesale commodity markets in the first 
week of April, but a better tone developed thereafter and losses were more than recoveved 
by the end of the month. The Dominion Bureau of Statistics' index of Industrial Material 
Prices, which stood at 64.7 for the last week of March, fell to 64.1 for the week of 
April 7, but rose to 64.8 for the week of April 28. This was due mainly to strength for 
grains and raw sugar in the Food Materials section, the index for this group rising from 
56.7 to 58.2 over the month, while the index for Manufacturing Materials declined from 
51.5 to 51.0, and the index for Stable Materials remained unchanged at 87.8. General 
Wholesale Commodity Price levels fluctuated less widely than did Industrial Material 
Pricds, falling from 73.3 to 73.2 and then rising to 73.5. Moderate advances occurred 
in Vegetable Products, Textiles, Wood and Iron, whereas small declines took place in 
Animal Products, Non-Ferrous Metals and Non-Metallic Minerals. Canadian Farm Products 


¢elosed 0.2 higher at 65.6. Wholesale prices have shown remarkable steadiness in the past 


eight months and the index movements o* both the Industrial Material Prices and the 
General Wholesale Commodity Prices have remained Within a range of 1.6 throughout that 
time. 
COST OF LIVING 

The Dominion Bureau of Statistics' cost of living index for Canada was unchanged 


at 82.9 for April, a minor seasonal reduction in coal being offset by a slight rise in 
the sundries group. The general index was 1.5 per cent bein the level of eae 1938. 
The food index for April, 1939, was 74.5, the same as for March. Eigher quotations were 


reported for beef, pork, mutton, cooked ham and potatoes, while veal, bacon, fish, lard, 


butter, eggs, canned vegetables and pepper registered declines. The fuel index fell from 
85.4 to 85.2, owing to a reduction in the coal sub-index from 87.1 to 86.8. An increase 
in the tax on gasolene for the Province of Ontario caused the motor operating costs sub- 


group to advance from 92.0 to 92.7, which in turn resulted in a rise in the sundries 


group from 93.4 to 93.5. 
STOCKS AND BONDS 
4 Common stock prices on Canadian exchanges fell to new 1939 low levels in April 


though subsequent recovery c®*ried prices back to within fractions of closing March 


Quotations. Moderate gains, accumulated in a brief opening rally, were quickly cancelled 
in the face of mounting European tension and the Bureau's index for 95 common stocks 


Sagged to a new low of 92.6 on April 11. The irregular recovery, which ensued, moved the 
index back to 97.3, at the end of April compared with 97.1 on March 31. Industrial shares, 
as a whole, registered considerably wider fluctuations than did utilities, though closing 
“quotations in both cases were practically on a par with March-end prices. Milling, food 
and allied products, and telephone and telegraph were the only three sub-groups to record 


‘noteworthy gains. Banks closed the month at 84.4 for a net gain of 0.6. Mining issues 
| paralleled industrial and utility movements though the range of fluctuation was greater. 


‘From an opening peak of 147.5 on April 3, the general index for 25 mining stocks dropped 
to a low of 138.5 on the llth but by the end of the month had rallied to 145.35. Closing 
‘indexes for golds and base metals were 111.1 and 286.8 respectively, compared with 108.3 


/and 283.3 on March 31. An index for Dominion of Canada long-term bond prices, followed 
the easier tendeney in other security markets, and moved down from 117.4 on March 31 to 


216.3 at the end of April. 


FOREIGN EXCPANGE (Quotations are Montreal noon rates unless otherwise specified) 
European political repercussions continued to be the dominating force behind 


ee yt uotuat tone through April. Sterling spot rates were held within the relatively 


narrow limits of 1 1/3¢ during the month while the closing quotation at $4.7011 wag un- 


_thanged from the opening level. Noticeably wider discounts on forward rates, on the 


other hand, reflected continued pressure. During the earlier part of the month discounts 
on 90-day futures, New York on London, increased 1/2¢ to 3¢ on the llth but subsequently 
/Teacted to 2 19/32¢ at the close. French francs were steady at 2.66¢ while discounts on 

| 90-day futures fluctuated between a low of 11/4 on April 3 and 2 1/2 points on the 22nd. 
|The belga was under considerable pressure during the first three weeks of April due mainly 
to a continued heavy flight of gold to other repositories, coinciding with devaluation 
rumors. The National Bank of Belgium raised its re-discount rate from 2 1/2 to 4 per cent, 
and official denial of any contemplated currency devaluation led to a pronounced rally 
later in the month. The closing rate for the belga at 17.08¢ showed a net gain of 19 
points. Month-end commercial obligations and substantial short covering advaneed rates 


'for the Netherlands florin sharply higher. Quotations jumped from 53.33¢ on April 24 to 


(83.73¢ at the close and compared with 53.31l¢g at the end of March. Rates on the Brazilian 
milreis were discontinued on April 6, the last quotation being 05.88¢. United States 
currency at Montreal closed the month unchanged at $1.00 7/16 while the intervening range 
was between $1.00 3/8 on April 3 and $1.00 21/32 on the 11th. 
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PRICE MOVEMENTS, MAY, 1939 (PRELIMINARY) 
COMMODITIES 


A slightly higher level was maintained by Industrial Material prices during 
May and the Bureau's index of 65.2 for the week ending June 2 showed a net gain of 0.4 
over that for the week ending April 28. The rise, which began in the early days of 
April, continued with little interruption until nearly the middle of May, but thereafter 
a period of unsettlement ensued which persisted for the remainder of the month. Food 
Material prices showed increasing instability. Raw sugar markets were somewhat erratic, 
and fluctuations were unusually sharp. Quotations for both steers and raw sugar were 
lower by the end of the month, whereas those for wheat, oats and hogs had advanced. Price 
movements in the Manufacturing Materials and Stable groups were generally more restrained. 
Firmer positions were taken by cotton, wool and raw silk, while pulp, steel sheets and 
crude oil moved moderately lower. Changes among the non-ferrous metals were of a mixed 
nature, with increases in zine and tin opposed to reductions in lead and copper. The 
General Wholesale Commodity index rose moderately in the opening week of May, but closed 
unchanged at 73.5. Animal Products, Textiles and Wood Products advanced, while reductions 
occurred in Vegetable Products, Iron, Non-Ferrous Metals, Non-Metallic Minerals and 
Chemicals. Canadian Farm Products fell from 65.6 to 64.7, with both Field and Animal 
Products closing at slightly lower levels. 
COST OF LIVING 
The stability which has characterized the Bureau's cost of living index for 
Canada during the past few months, was apparent again in May when the index stood at 
83,1, the same as for each of the three previous months. Not since 1926 has the index 
remained stationary for this length of time. Wholesale prices also have been extremely 
steady during 1939, although they ended slightly upward during April and May. Following 
a three-month period of inactivity, retail foods moved slightly upward from 74.5 in April 
to 7416 in May, Decreases were reported for butter, eggs, lard, veal, salt pork, cooked 
hath, and péppet, while moderate gains occurred in sugar, potatoes, onions, beef, mutton, 
bacon and finnan haddie, Seasonal declines in coal and coke prices caused the fuel index 
to recede from 85.2 in April to 84.6 in May. Rentals for May were slightly easier, being 
90.0 as compared with 90.lin ts month of October, 1938. 
STOCKS AND BONDS 
The recovery movement on Canadian security markets, which had its inception 
following the drastic declines in the first eleven days of April, was well maintained 
through May. This was especially noticeable in the mining section. An index for 25 min- 
ing issues rose from 145.3 on April 29 to 154.6 at the end of May, indicating a net gain 
of 6.4 per cent. Base metal shares were in the forefront, the index for this series 
“advancing 8.3 per cent during the month to 310.7. A similar index for 22 gold issues 
closed 5.3 per cent higher at 117.0. In the industrial and utility section all sub-groups, 
‘with the exception of banks and oils, were higher. Index gains ranged between 0.9 per 
cent for telephone and telegraph to 19.4 for transportation issues. Banks closed unchanged 
at 84.4 while an index for oils dipped 2.9 per cent to 162.2. Practically all of the loss 
in oil shares was concentrated in the last day of the month, the index level dropping from 
170.2 on May 30 to 162.2 on the following day. The general index level of 95 common stocks 
closed the month 1.8 per cent higher at 99,1. It haw moved 7.0 per cent above its 1939 
low point of April 11. Paralleling the upward tendency in other security markets, an index 
of Dominion of Canada long-term bond prices advanced almost steadily from 116.3 at the end 
of April to 117.9 on May 31. 
_ FOREIGN EXCPANGE( Quotations are Montreal noon rates unless otherwise specified) 
Foreign currency rates, with the exception of the Netherlands florin declined 
almost steadily in terms of the Canadian dollar during May. Quotations on the British 
“pound receded almost 3/4¢ from $4.7011 on April 29 to $4.6935 at the end of May. Sterling 
quotations at New York, on the other hand, were firmer, rising from $4.6806 at the end of 
April to $4.6825 on May 31. Substantial reductions in New York discounts on sterling 
futures reflected an improvement in the international situation. Discounts on 90-day ster- 
ling forward rates narrowed from 2 17/32¢ at the beginning of the month to 1 7/16¢ at the 
close. The premium on the New York dollar which had been ruling approximately 7/16 of one 
per cent above the Canadian unit during early May receded to almost one-half that amount 
or 15/64 at the close. Erratic fluctuations in the Netherlands florin featured continental 
European currencies. From an opening level of 53.43¢ the florin rose to 54.07¢ on May 15. 
) it subsequently reacted from that level to 53.83¢ at the close. Banking quarters credited 
repatriation of Dutch capital coupled with short covering as the principal source of 
Strength. Belgian belga rates displayed continued firmness,closing unchanged at 17.07¢. 


A nominal rate of 11.05¢ was quoted for the Spanish peseta on May 15 which compared with 
the last previous quotation of 4.33¢ on January 24, 1939. 
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PRICE MOVEMENTS, JUNE, 1939( PRELIMINARY) 


COMMODITIES 

Industrial Material prices moved narrowly during June, at levels slightly below 
the average for the previous month. Unsteadiness in the latter half of May disappeared 
in June, and after easing from 65.2 for the week of June 2 to 65.1 for the week of June 
16 the Dominion Bureau of Statistics' index rose to 65.3 for the final week. The Stable 
group, which has been working moderately lower since last October, rose 0.7 to 88.3 under 
the stimulus of firmer prices for wood and scrap iron, but the Sensitive index declined 
from 55.6 to 53.4, as Food Materials reacted sharply from the high of last month. Manu- 
facturing Materials were firm and closed 0.3 up at 52.1. The General Wholesale Commodity 
index fell from 73.5 to 73.3 during the month. This compared with 79.9 for the closing 
week in June of last year. Net.losses were shown by Vegetable Products, Non-Ferrous 
Metals, Non-Metallic Minerals and Chemicals, while Animal Products, Wood and Iron moved 
moderately higher. Canadian Farm Products declined 0.5 to 64.2. 
COST OF LIVING 


A slight downward tendency in foods, fuel and motor operating costs caused the 
Dominion Bureau of Statistics' cost of living index for Canada to recede from 83.1 in May 
to 82.9 in June. Living costs have shown remarkable steadiness in the past ten months, 
the index remaining within a range of 1.4 per cent throughout that time. The average 
index of food prices fell from 74.6 to 74.3 between May and June, declines for veal, 
bacon, eggs, butter, cheese and potatoes exerting more influence than gains for beef, 
cooked ham, codfish, onions and-sugar. A reduction in the coal sub-index from 85.7 to 
85.5 and in that for coke from 83.4 to 81.7, resulted in a drop in the fuel index from 
84.5 to 84.5. Slightly easier prices for tires and reductions in gasolene charges in 
one or two important centres, caused the motor operating costs sub-index to decline from 
92.9 to 92.5. This resulted in a recession in the sundries index from 94.3 to 94.2. 
There were no changes of any importance recorded for other budgetary groups. 

STOCKS AND BONDS 

Paralleling the downward tendency on foreign security markets common stock 
prices on Canadian exchanges turned sharply lower in June. Selling pressure, due to 
further complications in the international outlook, was more than sufficient to offset 
any seasonal improvement in domestic business. Losses in industrial shares were sub- 
stantial and the section index for these issues dropped 7.2 per cent to 150.3. The 
sharp decline in oil shares, noted towards the end of May, continued through June and the 
sub-group index fell from 162.2 on May 31 to 146.5 at the end of June. Declines in 
utilities, though relatively less severe than in industrials, were general, and the 
utility section index receded from 44.2 on May 31 to 41.7 on June 30. Bank shares re- 
mained firm, the index finishing 0.4 points higher at 84.7. Closing at 92.8 the general 
index for 95 common stocks recorded a net monthly loss of 6.4 per cent and was within 
0.2 points of its 1939 low touched on April 11. In the mining section, an index of base 
metal shares showed independent strength during the earlier half of the month, rising to 
$15.2 on June 12. It subsequently reacted to 296.0 at the close for a net loss of 14.7 
points. Gold shares were comparatively steady until almost the end of the month when 
they dropped from an index level of 117.3 on June 24 to 113.5 on the 30th. The general 
index for 25 mining issues finished 3.6 per cent low oft 49.0. Despite widespread 
declines in other security markets, Dominion of Canada/ bon prices held firm until the 
final day when the index dropped 0.3 to 117.7. It stood at 117.9 on May 31. 

FOREIGN EXCPANGE(Quotations are Montreal noon rates unless otherwise specified) 

Following a weaker tendency during the earlier part of June, major foreign 
currencies strengthened against the Canadian dollar to close practically unchanged from 
levels ruling at the end of May. From $1.00 15/64 on May 31 United States funds declined 
to $1.00 1/8 on June 5, a rate unequalled since early March, 1938. Quotations subsequently 
stiffened from this point to $1.00 9/32 at the end of the month. Sterling spot rates de- 
clined to $4.6882 on June 8 but support from the Exchange Equalization fund moved quota- 
tions back to $4.6936 by June 30. Reflecting mounting international political tension 
discounts on sterling futures at New York increased sharply in the final days of the 
month. By the end of June. discounts on 90-day forwards, New York discounts on London, 
had widened to 2 1/4¢compared with 1 9/16¢ on the 28th. Internal political difficulties, 
which culminated in the resignation of the Colijn cabinet late in June, were the principal 
factors associated with a 60-point decline to 53.23¢ in the Netherlands florin. Rates 
quoted on several other currencies also showed substantial declines during the month. 
Mexican banking authorities suspended foreign exchange dealings in the peso on June 27 
following the report that the United States Treasury would reduce the silver price paid 


to foreign pEOueere: The peso immediately declined from 20.06¢ on the 27th to a nominal 
Yate of 7. 2¢ on the 30th. 
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PRICE MOVEMENTS, JULY, 1959 (PRELIMINARY) 


COMMODITIES | 
i Industrial Material prices moved moderately lower during July, and the Dominion 
‘Bureau of Statistics' index decreased from 65.3 for the week ending June 30 to 64.8 for 
the week ending July 28. The decline in Food Material Prices, which commenced in the 
closing days of May, continued at an accelerated pace during the month, and the index 
for this group dropped to 51.9, for a net loss of 5.1. On the other hand, Manufacturing 
Material Prices advanced, rising from 52.1 to 53.0, the highest point touched since 
January 1938. Changes in the Stable group were unimportant and the index remained at 
88.3, General Wholesale Commodity prices moved downward also, the index falling from 
t to 72.1, This index has not been so low since June 1936. Reductions predominated 
dn Vegetable Products, Animis, Textiles and Non-Ferrous Metals, while Non-Metalli¢ 
Minerals advanced slightly. Canadian Farm Products declined from 64.2 to 62.2, as lowes 
quotations ruled in both the Animal and Field Products divisions. 

COST OF LIVING 

Increases in prices of a few of the more important foods, partially offset by 
further recessions in coal and coke prices, resulted in an advance in the general cost 

of living for Canada from 82.9 in June to 83.1 in July. The comparative figure for 

July of the previous year was 84.2. The food group rose from 74.3 to 75.1, gains for 
eggs, butter, potatoes and pepper being of more consequence than declines for milk, tea, 
lard and most meats. A reduction in the coal sub-group from 85.5 to 85.0 and in that for 
coke from 81.7 to 81.0, brought about a decline in the fuel index from 84.3 to 83.9. 
There were no changes of any importance recorded for other budgetary groups. 

STOCKS AND BONDS 

j The mid-summer rally in Canadian security prices, which got underway in July, 
lifted group indexes to their highest levels for the past several weeks. All sub-group 
indexes, with the exception of telephone and telegraph, recorded advances although issues 
included in the base metal and heavy industries sections were particularly buoyant. 
Strength in these shares reflected not only higher prices for base metals but also in- 
creased industrial production due to the vast rearmament programmes now in effect. At 
the close of the month the general index level for 95 common stocks stood at 98.4 or 

6.0 per cent above the final June figure. In the industrial section the index indicated a 
@net gain of 7.5 per cent at 161.5 while utilities moved up 2.6 per cent to 42.8. 

Banks were 0.6 per cent higher at 85.2. In comparison with théir exceptional weakness 
over the past two months, oil shares displayed considerable firmness, rising 6.1 per cent 
to 155.5 between June 30 and July 31. Paced by a rapid advance in the base metal shares 
sub-group the general index for 25 mining issues rose 6.35 per cent to 158.4 during the 
month. The base metal index, which touched a new high for the year at 324.2 on July 3l, 
recorded a net gain of 9.5 per cent on the month. Golds rose 4.5 per cent to 118.4 but 
unlike base metals, were well below the year's high of 125.8 recorded on January 7. An 
index series for Dominion of Canada long-term bond prices, which ranged between a low of 
117.6 on July 3 and a peak of 118.1 on the 14th finally closed unchanged at 117.7. 
FOREIGN EXCHANGE (Quotations 4*2 Montreal noon rates unless otherwise specified) 

Extending its irregular advance of the past few months the Canadian dollar 
stiffened gradually in July against practically all foreign currencies. A seasonal rise 
in Canadian exports to the United States supplemented by recent Dominion security offer- 
ings lifted the Canadian dollar at New York to its highest levels in over sixteen months, 
At Montreal, United States funds weakened from $1.00 9/32 on June 30 to $1.000 on July 
28 where they remained for the balance of the month. Spot sterling rates, while remaining 
comparatively firm at New York, dropped more than 1 1/4¢ to $4.6807 at Montreal between 
June 30 and July 31. French franes closed at 2.65¢ compared with 2.66¢ at the end of 
June while Belgian belgas showed a net decline of 5 points to 16.99¢. Erratic fluctu- 
ations in the Netherlands tlorinu reficcted the current unstable internal political out- 
look. Following the formation of a new cabinet under Premier Colijn florin rates rose 
to a peak of 53.68¢ on July 24 compared with 53.23¢ on June 30. By the close, though, 
rates had dropped back to 53.10¢ on the report that the new cabinet had been defeated 
over the current financial policy. Extreme weakness in the Shanghai dollar featured Far 
EBastern currency rates during the month. Quotations on the Chinese unit, which had been 
holding around 12.75¢ until the middle of the month, dropped precipitously in the latter 
half, following withdrawal of support by the British-Chinese Stabilization fund. By the 
Close the rate had shown a net decline of more than 33 per cent to 8.43¢. Reflecting 


Continued uncertainty over the intermediate outlook for foreign silver prices the Mexican 
peso (unofficial rate) fluctuated widely in July between 18.05¢ on the 6th and 16.86¢ on 
the llth. It finally ended the month at 16.87¢ for a net loss of 35 points. 
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PRICE MOVEMENTS, SEPTEMBER , 1939 (PRELIMINARY) 
COMMODITIES 

The rapid change in wholesale price levels during September was reflected by 
the Dominion Bureau of Statistics' sensitive index of Industrial Material Prices which 
rose from 65.1 for the week ending September 1 to 74.5 for the week ending September 15. 
All groups made relatively sharp advances. Food materials jumped from 53.3 to 71.7, and 
Stable and Manufacturing Materials rose from 88.5 to 89.2 and 52.9 to 64.0 respectively. 
Signs of reaction appeared in the final two weeks of the month. Food materials dropped 
to 62.5 while the advance of Manufacturing Materials was noticeably retarded. The net 
rise of the composite index for the month was 9.6 or approximately 15 pec. The increase 
in the General Wholesale Commodity Price index was much less. Standing at 72.8 for the 
week ending September lst it rose to 77.9 for the week ending September 22 and remained 
unchanged for the closing week to record a net gain of 5.1 or 7 p.c. Canadian Farm 
Products moved 3.0 higher to 64.5. Fisld Products fell from 53.4 to 52.9 as grains 
weakened,but Animal Products advanced from 75.1 to 83.8, when livestock, hides and eggs 
moved sharply higher. 

COST OF LIVING 

Moderate reductions in the prices of a few of the more important foods, 
partially offset by advances in clothing and fuel resulted in a decline in the Canadian 
cost of living index number from 83.0 on August 1 to 82.9 on September 1. The food index 
fell from 74.9 to 74.2, easier prices for beef, pork, mutton, onions and potatoes being 
of more consequence than a lengthier list of gains which included veal, eggs, milk, 
butter, granulated sugar and prunes. For the first time in more than a year clothing 
prices recorded an advance, the index for the September quarter being 73.1 as compared 
with 72.6 for the previous quarter. Higher prices for women's clothing and yard materials 
were responsible mainly for the upward movement. The fuel index changed from 83.7 to 
83.8 following seasonal advances in coke prices in a few centres. 

STOCKS AND BONDS 

Prices on Canadian stock markets showed unusually sharp and erratic fluctuations 
during September as traders attempted to discount the probable effect of war upon secur- 
ities. In the first session following the official declaration of war, share prices rose 
almost perpendicularly, in one of the broadest and sharpest advances in recent years. 
From 91.0 on September 1 (one point above the year's low) the Bureau's composite daily 
index of 95 common stocks advanced to 105.3 on the Sth. Prices then turned reactionary, 
and in the ensuing two weeks, slumped heavily to an index level of 93.4 on the 18th. More 
selective trading was noted in the latter half of the month as investors concentrated on 
‘wart stocks. This irregular recovery moved the general index back to 101.5 by the 30th, 
for a net gain of 11.5 per cent. It was paced by the pulp and paper issues, the index for 
which closed the month at 22.8, almost 2 1/2 times its opening level,and closely followed 
by the carrier stocks. Nine out of thirteen sub-groups recorded increases. Four sub- 
groups, led by banks, registered minor declines. In the mining section, price movements 
generally paralleled fluctuations in the industrial and utility section, particularly in 
the first half of the month. Unlike the latter groups, however, mining stocks showed 
relatively little recovery in the second half and the composite index for 24 mining stocks 
closed 3.1 points below its opening level of 139.0. Golds finished the month almost un- 
changed at 100.5 compared with 100.4 on September 1 while base metals moved down 16.3 
points to 282.8. Price control of several base metal commodities on the London market 
largely accounted for weakness in base metal issues. In the bond section, Dominion of 
Canada long-term bond prices touched a 5 1/2 year low of 107.9 on September 13 but sub- 

sequently stiffened to cloge the month only 2.8 points down at 110.1. A corresponding 
yield index advanced from 69.3 on the lst to 74.8 by the 30th. 
FOREIGN EXCHANGE (Quotations are Montreal noon rates unless otherwise specified) 

Following the official outbreak of European hostilities on September 5, foreign 
exchange dealings became erratic and confused, with quotations largely on a nominal basis 
for several days. Restrictive measures were subsequently placed on exchange transactions, 

and official buying and selling rates were established for the Canadian dollar and pound 
sterling. At New York, sterling free rates dropped from $4.33 on August 31 to a low of 
$3.82 1/2 on September 18 but subsequantly recovered to $4.02 at the close. Canadian funds 
dropped from 97 7/8¢ to 89 15/16¢ in September. At Montreal, sterling rates touched a 
six-year low of $4.1966 on September 14, compared with an opening level of $4.35823. 
Quotations were unchanged during the latter half of the month, following the foxmation of 
the Foreign Exchange Contz21 Board, which set daily buying and selling rates of $4.45-$4,47 
for sterling. Daily buying and selling rates of $1.10-$1.11 were likewise established by 
by the Board for United States funds. Previously the United States dollar had advanced 
to a premium of 11 1/4 per cex5 against an opening hal eae of 4 per cent. The French franc 


: 7 
dropped to 208d on September 15 but later recovered to end the month 2 points above its 
opening level of 2-5l1g. 
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PRICE MOVEMENTS, OCTOBER, 1939( PRELIMINARY) 

COMMODITIES 

The general rise in commodity prices proceeded at a much slower rate during 
October and the Dominion Bureau of Statistics index of Industrial Materials, on the base 
August 1939100, showed a relatively small increase from 115.2 for the week ending 
September 29 to 118.1 for the week ending October 27. Reactionary tendencies in the 
food group, apparent following the rapid rise in the first two weeks of September, con- 
tinued into October. Eowever, both Stable and Manufacturing Materials advanced, the 
former moving from 102.7 to 104.3, and the latter from 126.6 to 133.0, while Food 
Materials fell from 118.8 to 115.6. Industrial Material Prices, on the base 1926=100, 
rose from 74.7 to 76.6. This was the highest point reached sinee October 1937. ' 


The General Wholesale Commodities index during the same interval increased 
from 77.9 to 79.0. Advances were general in all the major groups, with the exception 
of Vegetable Products, which receded slightly under pressure by grains. The index for 
Wood Products has risen sharply since mid-August, and at 84.2 for the week of October 27 
touched the highest point since December 1930. 


Canadian Farm Products were off fractionally, easing from 64.5 to 64.4, when 
@eelines in Field Products proved of more consequence than advances in Animal Products. 
COST OF LIVING 
Sharp increases in food prices augmented by unusual seasonal advances in fuels, 
eaused the Dominion Bureau of Statistics cost of living index number for Canada to rise 
from 82.9 on September 1 to 84.7 on October 1. Not since the spring of 1932 has the index 
shown a monthly change of such magnitude. The food price index moved up from 74.2 to 79.8 
between September and October. Of the 46 food commodities comprising the index 38 showed 
gains, notably meats, butter, eggs, flour, sugar, tea and coffee. Codfish, finnan haddie, 
bread, evaporated apples, jam, peaches and marmalade recorded no change, while onions, 
the only food item to register a decline, fell from 4.l¢ to 3.8¢ per pound. Widespread 
increases in prices of coal and coke resulted in an upward movement in the fuel index from 
83.8 to 85.1. Rentals changed from 90.0 to 89.9. Although this index has tended steadily 
downwqrd during the past two years, the decline covering the entire period was less than 
a half of one per cent. 
STOCKS AND BONDS 
; The advance in Canadian security prices initiated in the opening week of 
September continued through October, though at a more moderate rate. Closing the month 
at 107.1 the Bureau's composite index for 95 common stocks showed an October net rise of 
5.5 per cent which compared with a 11.5 per cent increase in September. All but two of 
the thirteen sub-groups included in the composite index shared in the advance, gains rang~ 
ing between 12.7 per cent for beverages and 3.0 per cent for machinery and equipment 
issues. Transportation issues, which had shown the second largest advance in September 
@ropped 19.7 per cent during October to close at 17.5. Milling stocks were down 1.1 per 
cent at 105.8. Most sub-group indexes were well above 1939 opening levels as the month 
¢losed and in several instances were at new peaks for the past year or longer. Mining 
stocks also were higher, though tending to lower levels as the month ended. Daily indexes 
‘showed a net gain of 9.3 per cent for base mstals at 309.2 on October 31 and 6.6 per cent 
for golds at 107.1. The general index for 25 mining stocks was 7.7 per cent higher at ~ 
146.3 and compared with the month's peak of 149.9 touched on October 25. Unlike industs 
Tials and utilities, mining issues were still ruling well below 1939 opening levels, this 
being especially noticeable in the gold section. Bonds paralleled the rising trend in 
Other security markets and a daily index for Dominion of Canada long-term bond prices 
Moved up from 110.1 on September 30 to a high of 113.2 on October 28, where it remained 
for the balance of the month. A corresponding yield index declined from 74.8 to 68.6 
during the same interval. 
FOREIGN EXCHANGE {Quotations are Montreal noon rates unless otherwise specified) 

Foreign exchange transactions were less erratic in October. Daily buying and 
selling rates set by the Canadian Foreign Exchange Control Board for sterling and United 
States funds remained unchanged throughout the month at $4.43-$4.47 and $1.10-$1.11 
‘Yespectively. At New York sterling rates advanced to $4.05 1/4 early in the month but 
Geclined to a low of $3.96 1/2 on the 13th. Rates were steadier in the second half and 
‘the close at $4.00 was only 2¢ below the final September figure. Canadian funds dropped 
from 89 15/16¢ on September 30 to a six-year low of 88 3/8¢ on the 13, but subsequently 
Tecovered to 89 3/4¢ on October 31. In continuation of an easy money policy the Bank of 
‘England announced a second reduction within the month in its re-discount rate. The rate 
'was lowered to its pre-war level of 2 per cent on October 26, which compared with a peak. 
‘of 4 per cent in September. An ecight year tie between sterling and the Japanese yen was 
‘broken in the last week of October when the yen was linked to the United States dollar 
fat $23 7/16 per 100 yen. 
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PRICE MOVEMENTS , NOVEMBER, 1939 (PRELIMINARY) 

COMMODITIES 

Industrial Material prices fluctuated narrowly during November, and the Bureau's 
weekly index declined from 118.1 at the close of October to 118.0 for the week ending 
December 1. This marked an increase of approximately 18 p.c. over pre-war levels in 
August, and about 20 p.c. above the levels of November 1938. Both the Stablo and the 
Food Material groups moved higher, with much of the advance occurring in the final three 
weeks. Manufacturing Materials, on the other hand, gradually lost ground throughout most 
of the month, although this group had previously maintained substantial advances during 
October, while foods were reactionary. 


The index for General Wholesale Commodities remained relatively steady until 
the 10th, but thereafter rose to 80.2 for a monthly gain of 1.2, All of the major groups 
were buoyant, with the exception of Non-Ferrovs Metals, which moved slightly lower. 
Textiles were outstanding with an advance of nearly 7 p.c., while grains rose sharply in 
the last week as quantity buying for overseas account was in evidence. Earlier gains in 
Taw materials have been reflected recently in scattered advances for manufactured products. 
COST OF LIVING 
: Moderate advances in food and fuel prices, together with increases in gasolene 
in several cities, caused the Canadian cost of living index to mount from 84,7 in October 
to 85.0 in November. The comparative figure for November 1938, was 83.8. A retail food 
price index rose from 79.8 to 80.5, influenced by gains in fish, eggs, butter, cheese, 
lard, milk, canned vegetables, dry beans, prunes, raisins, stigar, tea and co?fee. The 
sharp increases which occurred in meat prices in October were partially cancelled by 
declines in November. Other foods to record decreases were potatoes, onions, currants, 
canned fruits, cocoa, and pepper. Sharper than usual seasonal advances in prices of coal, 
coke and wood resulted in a rise in the fuel index from 85.1 in October to 86.1 in 
ghee The index for miscellaneous items moved up from 94.1 to 94.2 due to the gaso- 
lene price increases noted above. 

Stocks AND BONDS 

More than cancelling all gains accumilated since the final week of September, 
the Bureau's daily index for 95 industrial and utility common stocks dropped 6.7 pecs to 
99.9 between October 31 and November 40. Of the thirteen groups comprising the composite 
index eleven showed losses on the month, varying between 14.9 per cent for pulp and paper 
= 0.1 per cent for textile and clothing issues. Substantial losses were also shown for 
transportation stocks, down 13.1 per cent and oils, down 12.4 per cent. Minor increases 
were recorded for banks, up 2.5 per cent at 84.9 and telephone and telegraph shares, up 
0.7 per cent at 126.6. In the mining section price declines, while general,were smaller 
than in the industrial and utilities section. A composite daily index for 25 mining 
issues declined 3.8 per cent during the month or from 146.3 on October 31 to 140.7 on 
November 30. Base metals led the decline, a daily index for this series dropping’ 5.4 

per cent to 292.6. A similar series for 22 golds finished a month of steadily declining 
prices at 104.1 for a net loss of 2.8 per cent. Dominion of Canada long-term bond prices 
Temained relatively steady, moving between a daily index level of 112,7 and 113.4, 

The close at 113.1 indicated a net loss of caly 0.1 since October 31. 

FOREIGN EXCHANGE (Quotations are Montreal noon rates unless otherwise specified) 

r Sterling free rates at New York ranged between a high of $4.00 on November 1 
and a low of $3.89 on the 9th, while the close at $3.88 1/4 indicated a net decline in 
November of 11 3/ ¢. Closing sterling rates were 13 3/4¢ below the official buying rate 
of $4.02 at New York established by the Bank of England in September. Sterling forwards 
also showed weakness, discounts on 90-day futures, New York on London, widening from 
21/2¢ at the beginning of the month to 5 3/4¢ at the close. Canadian funds which 
Gropped 3 1/8¢ to 86 5/8¢ between October 31 and November 30 moved between 90¢ on the 
@nd and 86¢ on the 22nd. At Montreal, French francs, following the pattern set by ster- 
ling at New York, declined 8 points to finish at 244g. Substantially increased pressure 
On the Belgian belga dropped quotations to a low of 17.98¢ on November 10 though the close 
at 18.33¢ showed a net loss of only 15 points. Dutch florins, while holding relatively 
Bteady in the spot market at approximetely 5¢.9@¢, were weak in the forward market, 
Discounts on 90-day futures, Nev York on Amsterdam, jumped from 18 points on the lst to 
@ high of 185 points on the 10th but later reacted to 120 points at the close. Argentine 
pesos (free rates) were easict. depreciating 1/2¢ in terms of the Canadian dollar to 
47 ¢. No change occurred jin adrily tuying and selling rates set by the Canadian Foreign 
Exchange Contvol Board for steriing and United States funds. These remained at $4,43- 
$4.47 and $1.10-$1.11 respectively. 


gasses ac? toe ,tecssvow yeitoh qlwirs Daze, 
Sitbece Agen eft <0) O.ECL.o% todo%oU Jo any £ most. 

at efevel net-2tq t5vo .o¢ BT, ee Bia toe 3 ‘ae 

ans foe ofdBte ods dso .3CQL nedina vow 2 ntaret pry r 
giaid Leatt ed) ot gairetoz0 someybs =i % foi ae a 
Siow ddodguew? Brsoty f20! ylavbatg jfosti “tadio off Ao ,e fate 
gotinh eshnayhe Io prsiacee poured cet ‘Yloncl vate’ Bad: xeots 
Penge 
iijar’ ybeess: ¥icy? tailor fontmio? e522 locus claasion® ferenee 
ies soem ef to ILA .S)f to sise * tidtnou « i0of S08 of stone $t 
remot yivda lia hgvin yoidy AGN eld gLoTess=Oh ie coltges reat 
fi yiguaiie gtpt entaty vizde ..96q J hesentegh Zo aangvha ns aeie 
wi antag qeliued .sarciive wi sen tavgoos ssoA'teve TO) poly  % 
sSTacbow haw? Salona ya : seonavhs Leteitsca: x (ii aeoet Dad toslte® 


oa. I 


m8 (sean ot gusease it crhw eddtege? .esotty tose? beg Deot ies sontevtis jst 

sedc3n0 al ve meet ~.dron oF xebni portvit 20 yaos, catierag od? £96089 ooltis 
boot ftete: A .3.7e sax , BOL tadmevod tot exagit svigesebo eae 

,waoode ,weidid .syao cet af paisa xs Dendesitt ..csG) oF 3.07 moat 

- ea setYoo baa 09) .xente, ,pntatet .e4o0ee, ,ea890 Yeo eoliajeger Dena 

“ belfoorss yilalviky etsw tedate mb escttq Vac mh Demeeabe wee 
,atiation .G40iso fons aio e719" ene OD DWOD of abtel  teaed 


of6 teem Bites B9n00 "54 4 


faoo. to senite ai ssoasviy [sAcksed Iaver caay 14 
at £408 02 te7a% ai £28 mot), xebwi Jwrt od? at S820 Bone bogies? 
“ota sit sv syd S.+e OF 5 7o moti qu Dsvem su9tst BuCEaRS tisoais 45% xehat $f 


bc Ri ali F eh lle ‘ _.___.. ete Serer eee 


{te . ¢ ani? ang gi sianvoos ties Ils gattieomeg tam 
OF «hug ¥.0 bacgoth axhoies ncammo Wilttw bas Teictasbel ge Som nebers qfisb s 
ret pl One galcirvixsoc egiots moertiat ait 20 OF made vor bes if “msdorsd & 


yi eg ed oe Fo Ting tot 2002 * Ig Obs Gamot My ENTaY eth? COM oS? ne: ‘anount bevorla o 
Zot wods. calp eve, tserct Lnitnstedvé eases? gaisode bes Ofiieet Beg) tout 
ROGsstonl s4Ockd 2209 Wa +eSt awoP ,elio Aas gnao Tog cet “ig axiors. Gotta 
Saiyvies a5 sandgolod Soa 0.26 7a ta09 Me Ge sated tot £ 


molisew 019%, ls 005 ‘ide ,e6nk oeb acizq goiscam peri cal OSL ‘te dm nay 
ecigin GS <> i vi bab ec isegmos 2 «moitece sili tlide Ge eee 
¥.0h2 of codognd ne €.ct+l mots te dduoa od? aatse aso saq BE foe Feat 
P.© Bniggotr e927 sid? wot xobmt yiteh se ,ontfooh ad? bel gisvee eeam 
Sniniivab yl ibsuts ITGh & les SDL SS tol meivece taLtete se cg sop a 
a65l1g bag miss suo! Siaddd) Yo solabnod troo tay 3.5 No eeck. fen-e gag Zaeo 
‘ “Mper ; , d ' ts 


Peli. ONS >it 36, i998! =558 £5 8 ASOvISd Garven reg fovitel a 
De zogotso eigke £.0 y to zeol ton & Sovaddbad yer ys 
(bettisecu s@iwredse atslar sedéx coon Ladideel via aie igatoup) & DULNDE 
f yedmevoc co ©CO.+¢ git » asertad hegtay 27oY WOK 48 aedet 59% mate 
ei nalfseb tia 4 bad bet 2 { 63.t% te onafo any ofliw ,aey end. op to 
Meet gaiqws Laictilo an: wiéfed &*\F S) eiew oodat palfiate gazeotd Airs “ee 


osaiazenbcne ari pit % igatge | af Bawlece To ais nc yi Heiletidasoo Stok well a $i 

mo B. maehHire (pees W NAOT 2G <8 syisrt yapwt » it eps m6LsS _eoendaaw B 18 ROL 

dakite ' ni} sealbenaz anol: aN? 3A BPE <t sigect any To galicakged « i? 7 

YX 690 wo 6 Sayom OF Bodmsudl Sue LF fore) meveted 25\F db of able 

fee atwoivead oat sdimoliolt .escest Asnsdi ,[eeseneu fh. cbnSS eer ce ace 5 

BS" t “ . ts tatelt of etaioe GB boailfoes (Soy we 

tetress OF tecihevok go aot.) 1 vi 2s of galing foci agled ns ts! 
eiod olinw. ,opitelt docvl .3%aJ ‘s 4i06- 26 #aol 758 8 24 novia 
Sxtee HISTO. od K. AaSw oTez ,53t es "tacsoys te sam joqE ‘ 


oiod srt = 


‘& ‘E snison: agent aitc’s aetoss Se’ ta) en ga’, Pete set 


‘ E01. UP FOLITICAL SCIENCE 
Published by Authority of the Hon. W. D. Ly Me EAE Ss es 
Minister of Trade and sommerseOMVERSITY OF lORONTO 
DEPARTMENT OF TRADE AND COMMERCE: 
DOMINION BUREAU OF STATISTICS - CANADA 


INTERNAL TRADE BRANCH 


Dominion Statistician: 


Rs H. Coats, LL.D., F.RsS.C., FS.8.(HOn. 
Chief, Internal Trade Branch: Herbert Marshall, B.A., F.S.S. 
Prices Statistician: H. F. Greenway, M.A. 


PRICE MOVEMENTS , DECEMBER, 1 PRELIMINARY 
COMMODITIES: 

Following six weeks of relative quiet, Industrial Material prices turned up- 
ward again as November drew to a close. During December, quotations strengthened 
sufficiently to raise the Bureau's index, on the base August 1939<100, from 118.0 for the 
week ending December 1 to 121.0 for the week ending December 29. The chief reason for 
this advance lay in the parallel increases of Manufacturing and Food Material prices, 
which since mid-September, had been working in opposite directions. After declining 
from the first week in November, Manufacturing Materials stiffened in the week ending 
December 15, and rose to within 0.7 of the year's high of 133.1, touched in the week 
ending November 3. Food Materials continued to advance, and at 128.9 stood 14.1 above 
the recent low of 114.8 reached in the week of November 10. Little change occurred in 
the Stable group, which remained at 106.9 throughout the month, 

The rise in the General Wholesale Commodity index, which began early in 
November, carried through December. In the final week this index stood at 82.2, which 
was approximately 12 p.c. above the corresponding week of 1938. The upward movement 
covered a wide front, and of the eight major groups included in this index, Animal 
Products, alone, closed at a lower level. This group fell from 80.7 for the week ending 
December 1 to 79.9 for the week ending December 15, but then rose to &0.e for the week 
ending December 29. 

Canadian Farm Products were buoyant, closing at 70.e. This marked an increase 
of 7 pec. for December, and 8 p.c. for the year. 

COST OF LIVING: 

The Dominion Bureau of Statistics cost of living index for Canada rose from 
85.0 in November to 85.5 in December, increases for clothing and miscellaneous items in- 
fluencing the index more than a decrease in food prices. The comparative figure for 
December, 1938, was 83.6. Following a gradual advance of approximately 8.5 per cent which 
extended over the period from September to November, food prices reversed direction to 
record a decline from 80.5 in November to 79.3 in December. Moderate declines occurred 
in most meats, lard, Grade "A" eggs, milk, sugar and flour, while codfish, canned salmon, 
dairy butter, cheese, tea, coffee and cocoa recorded gains. Clothing indexes advanced 
from 73.1 for the quarter ended in November to 75.9 in December. Advances also occurred 
in household effects and furniture, together with increases of lesser importance in 
tobacco prices and gasolene. These resulted in a rise in the index for miscellaneous 
items from 94.5 in November to 95.7 in December. No change occurred in the index for 
fuel prices which remained at 86,1. 

STOCKS AND BONDS: 

Canadian industrial and utility stock listings, with the exception of pulp and 
paper issues did not show any marked response to generally favourable reports from 
Canadian industry during December. A moderate advance in the opening week of the month 
lifted the Bureau's composite index for 95 common stocks from 99.9 on November 30 to a 
peak of 102.4 on December 7. The index showed little variation for the balance of the 
month, the year-end figure of 101.2 indicating a net rise of 1.3 per cent. Compared with 
the index level a year ago prices were approximately 7 per cent lower. The pulp and paper 
sub-group index which advanced 4.6 points during the month to 25.2 was the only one to 
show an index change greater than 9 per cent. The oils index which closed 1.8 per cent 
lower at 160.1 registered the largest decline. A gain of 5.3 per cent in transportation 
issues partly accounted for a 2,7 per cent rise to 45,6 in the section index for 19 
utilities. The section index for 68 industrials, which is usually more active, added 
only 1.2 per cent to 165.4. In the mining section advances, though moderate, were general 
throughout the list. A representative list of e2 gold issues finished 3.4 per cent higher 
at 107.6 while a similar series for 3 bee metals ended up 3.6 per cent at 303.2. There 
was a net increase of 3.5 per cent to 145.6 in the composite index for 25 mining stocks. 
Compared with the final 1933 figure this index showed a drop of 9.8 per cent. Paralleling 
movements in other security markets, a daily index of representative Dominion of Canada 
long-term bond prices rose to a peak of 113,3 on the 6th, but subsequently declined to 


113.0 on the 30th for a net loss of 0.1. Closing 1939 figures showed long-term bonds 
prices about 4 per cent below levels a year earlier. 
FQREIGN EXCHANGE: (Quotations are Montreal noon rates unless otherwise specified) 

The announcement was made on December 12 of a financial agreement between the 
Governments of Great Britain and France whereby the currencies of these two countries were 
Stabilized at 176 tle francs to the £ sterling until six ‘months after the signature of a 
peace treaty. Subsequent to this accord sterling free rates at New York moved consider- 
ably higher to finish the month at $3.95 oe for a net advance of 7 5/8¢. Canadian funds 
rose e¢ during the month to close at 8% 5/8 . At Montreal Freach francs, reflecting ster- 
ling strength, closed 6 points higher at b bog. Neutral European units also were stronger, 
belgas finishing up 30 points at 18.63¢ while florins were 14 points higher at 59.06¢. 
Daily buying and selling rates set by the Canadian Foreign Exchange Control Board for 
sterling and United States funds remained unaltered at $4.43-$4.47 and $1.10-$1,11 re- 
spectively. 
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PRICE MOVEMENTS, JANUARY, 1940 (PRELIMINARY) 
COMMODITIES: 


Commodity markets were quiet during January. An index of industrial material 
prices (on the base August 193%100) stood at 121.0 for the week of December egth, rose 
to 122.3 for the week of January 26th, and declined again to 121.0 for the week of February 
end, This indicated an increase of 21 p.c. over the levels of last August, and 21.5 p.c. 
above the final week of January 1939. The Stable price group recorded a substantial in- 
crease from 106.9 to 111.2 due mainly to a rise in the price of woodpulp. The Sensitive 
index, however, dropped from 131,4 to 127.9, as both Manufacturing and Food Materials 
reacted from late December highs. The former receded irregularly from 132.4 to 130.1, 
but Food Materials rose from 128.9 to 130.1 before dropping to 128.2 in the final week. 
This was still 13,4 above ths recent low in the week of November 10th. 
The General Wholesale Commodity Price index closed at 62.2 for the final week 
of January which was also the opening level. Variations in the main groups were mostly 
- fractional. Wood Products and Non-Metallic Minerals were slightly stronger, but the other 
six groups failed to maintain their positions, 
Canadian Farm Products during January declined from 70.2 to 69.4. This index 
stood at 65.0 for the week of February 3, 1939, 
COST OF LIVING 
Moderate recessions for foods were responsible for a slight decline in the 
Dominion Bureau of Statistics! cost of living index from 85.5 in December to 85.3 in 
January. The comparative figure for January 1939 was 83.3. An index for foods fell from 
71903 to 78.5, due principally to decreases in eggs, creamery butter, lard, salmon and 
codfish. These were of greater consequence than increases in meats, canned vegetables, 
potatoes, tea and coffee. An increase in the coal sub-group from 88.0 to 88.5 and in that 
for coke from 85.9 to 86.2 resulted in a rise in the fuel index from 86.1 to 86.4. 
STOCKS AND BONDS 
Accompanied by a light turnover Canadian common stock prices registered moder- 
ate declines in practically all sections in the opening month of 1940. After a minor 
advance which lifted the Bureau's composite index for 95 common stocks from 101.2 on 
December 30th to 102.3 on January end, prices moved almost steadily lower to finish at 
the month's low of 9/7./ for a net loss of 3.5 p.c, With the exeeption of three sub-groups 
all component indexes were lower, losses ranging between 8.3 p.c. for pulp and paper to 
1.0 p.c. for power and traction issues, Textile stocks finished 2.3 p.c. higher while the 
bank and telephone and telegraph groups each added 0.e pec. In the mining sestion, stocks 
followed the pattern set by industrials and utilities. An index for ee golds, after 
rising from 107.6 on December 30th to 109.6 on January 3rd subsequently weakened to 104.8 
-on the 31st for a net loss of 2,6 p.c. A similar series for 3 base metals stiffened from 
303.2 to 307.0 but later dropped back to close at 290.6 for a loss of 4.2 p.c, There was 
a decline of 3.9 pec. to 140,9 in the composite index for golds and base metals. In the 
bond market, prices were stronger as indicated by the Bureau's revised index for Dominion 
of Canada long-term bond prices which gained 2.0 points on the month to finish at 114.3. 
A corresponding yield index closed at 72-9 compared with 75.5 a month earlicr. 
FOREIGN EXCHANGE (Quotations a:e Montreal noon rates unless otherwise specified) 
There was no change in daily buying and selling rates set by the Canadian 
Foreign Exchange Control Board for sterling and United States funds during January. These 
remained at $4.43-$4.47 and $1,10-$1.11 respectively. At New York a revision in the Bank 
of England's official buying and selling rate for sterling was announced on January &th 
which reduced the spread from $4.02-$4.04 to $4.02 1/2-$4,03 1/2. Further restrictions 
were placed on the transfer of sterling balances at the same time. Strength was shown by 
sterling free rates during January, quotations rising from $3.95 7/8 at the end of December 
to $3.99 1/2 on January 31st. With the exception of quotations for the two ‘pfevious 
days month-end levels were the highest since the first week of November. Discounts on 
90-day sterling futures, New York on London, stiffened from 5 1/8¢ under spot to 3 3/U¢ 
during the month. On the other hand, Canadian funds at New York showed an easier tendency, 
final quotations at 87 5/8¢ being 1g under levels of a month earlier, At Montreal French 
francs closed 1 point higher at 2.51¢ while neutral currencies were mixed. Belgian belgas 
moved up from 18,63¢ at thé end of December to 18.83¢ on January 31st while the Netherlands 
florin eased 14 points to 58.92¢ after previously touching a mid-month peak of 59.44¢, 
It was reported in the latter part of January that the Netherlands Government would vote 
shortly on a bill to revaluate its gold reserves 18 pec. higher. This measure would bring 
the price of gold to within 4 p.c. of the 22 p.c. depreciation of the florin which follow- 
ed abandonment of the gold standard. There was a net rise of more than 1/4¢ in the 
Argentine peso (free rate) to 25.31¢ during the month due mainly to seasonal strength. 
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Steadily rising wheat prices and an inerease in copper in the latter half of 
february previded the main support Pox a milé rise in the eet pee Bureau of Statistics! 
general index of wholesale commodity Haas which odvanced from &2,e at the end of 
January to 62.8 for the week ending March 1. Other price averages including those for 
gats, cattle, hogs, raw cotton and on and tin registered moderate reductions between 
January and February. ‘The series for industrial material prices was more responsive 
to the lengthier list of declineg and receded from 79.8 to 79.5 during February. 
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alma steady decline in golds, dropped 4g p.c. during 
the month to ihet Hi eos wae an easi tendency in Dominion of Canada long-term bond 
prices during ths same interval,an index for this series moving 0.5 pec. lower to 113./. 
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Officiel buying : + by the Canadian Foreign Exchange Control 
Board for sterling and Uni States. funds utinued unchanged auring February at 
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relatively steady, Sons ee ass snax9 discounts in the New York ?utures market indi- 
gated an uneasy undertone for these units. 
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PRICE MOVEMENTS, MARCH, 1940. (PRELIMINARY) 


The general level of wholesale prices continued to edge gradually upward in 
March, as indicated by indexes of 62.8 and 83.2 at the beginning and end of the mcenth. 
The moderate nature of the rise in the first quarter of 1940 is evident from a comparison 
9f the Decemder 1939 index of 81.7 with the closing March figure of 83.2. This increase 
of 1.8 p.c. in the first three months of 1940 compared with one of 12.8 p.c. in the final 
four months of 1939, 


There was no change between February and March in a Dominion retail price index 
of 46 stele foods, which remained at 74,¢. The fuel index also was unchanged at 26.8. 
However, incomplete returns from a quarterly survey of clothing and household furnishings 
prices »cinted to increases over average December 1939 levels in these groups. 


Following the pattern of the two previous months Canadian common stock prices 
continusd to fluctuate within relatively narrow limits during March. A daily index for 
95 stocks closed the month 0.3 poc.e lower at 98.3, while a similar index for 25 mining 
issues finished 0.8 pec. below the final February figure of 134.1, Both of these series, 
however, showed moderate gains over mid-month lows which were bottom levels for the 
current year, Dominion of Canada long-term bond prices on the other hand showed strength, 
a Piet index for this series finishing the month 0.6 points higher at an index level of 
114.3. 


There was no change in official buying and selling rates act by the Canadian 

Foreign Exchange Control Board for sterling and United States funds during the month under 
review, ‘hese remained at $4.43-$4.47 and $1.10-$1.11 respectively. At New York sterling 
free market rates dropped sharply to a seven year low of $3.49 1/8 on the 27th following 
the impcsition of new exchange restrictions by the British Foreign Exchange Control]. Board, 
The month's closing rate at $3.53 1/2 showed a net low of 39 1/4¢ when compared with the 
fina February rate. During the same interval Canadian funds at New York touched a low 

of 8l¢ while the close at 81 3/4¢ was off 4 3/8¢. 


SUMMARY OF PRICE INDEXES 
(19262100 for all index series) 
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PRICE MOVEMENTS , APRIL, 1940 (PRELIMINARY ) 


There was no change in the Bureau's composite weekly index of wholesale prices 
during April,the index remaining at 83.2. Displaying marked stability the index has held 
at this level for the past six weeks, Among the various components moderate advances 
were registered for animals, iron and steel products, non~metallic minerals and chemicals 
while declines predominated in vegetables, fibres and wood and its products. Non-ferrous 
metals showed no net change. For the composite industrial materials index a net decline 
of 0.8 pec. was indicated which brought the final weekly index for the month to 79.3. 
Both sections of the sensitive index were lower while a narrow advance occurred in the 

stable group. 
The Dominion retail price index for 46 food items declined from 78.5 in March 
to 78.3 in April, following reductions in a number of commodities. A moderate decline 
in pes prices was offset by increases for coke and wood, leaving the fuel index unchanged 
at 86.8. 

Canadian common stock prices averaged lower for the fourth successive month, 
bringing the daily composite index for 95 stocks down 5.9 pec. to 92.5 between March 30. 
and April 30. Marked weakness was noted for oils and industrial mines while pulp and 
paper issues were the only group to show any appreciable increase. In the mining section, 
Boe declines for both golds and base metals lowered the general mining stock index 

»7 pec. to 126.8. Dominion of Canada long-term bond prices on the other hand displayed 
a firmer tone, an index for this series mounting from 114.3 at the end of March to 115.7 
on April 30. The corresponding yield index moved down from 73.0 to 71.3 in the same 
interval. 

Official buying and selling rates set by the Canadian Foreign Exchange Control 
Board for sterling and United States funds remained unchanged during April &t $h. .4U3-$4., 47 
and $1.10-$1.11 respectively. During the same period, sterling free market rates at 
New York ranged between $3.58 1/2 on April 6 and $3.46 1/2 on the 9th while the close at 
$3.51 1/4 indicated a net loss of 2 1/ go Announcement was made during the month that 
the British Treasury had taken over an additional list of privately held United States 
securities in order to augment further their supplies of foreign exchange. The list, 
totalling Je stocks and 25 bonds included a large number of leading United States issues. 
Canadian funds showed progressive strength as the month advanced, quotations rising from 
$1 3/4¢ at the end of March to a peak of 86 1/l4¢ on April 15 while the close at 84 7/8¢ 
was up 3 1/8¢. 

SUMMARY OF PRICE INDEXES 
(19262100 for all index series) 
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PRICE MOVEMENTS, MAY, 1940(PRELIMINARY) 


Though still maintaining a level approximately 11.3 p.ci above that of a year 
ago the general weekly index for 567 price quotations turned lower in May. The closing 
index of 81,7 showed a net loss of 1.8 p.c. when compared with the final April index. 
While sharp drops in cash grain and milled product pricesweze primarily responsible for 
this decline,moderate losses also occurred for commodities included in the Animal and 
Textile groups. Indicative of the drop in grains, the Vegetable products group fell from 
76.6 to 71.2, while other component groups showed little or no change during the same 
period, Moving conversely to the general index for the first three weeks the weekly com- 
posite industrial materials price index advanced from 79.1 to 79.6. However a sharp de- 
cline in the ensuing two weeks lowered the index level to 77.8 on May 31 for a net loss 
Of 2.35 D.Co 

. The Bureau's index of retail prices, rents, and costs of services advanced from 
85.6 in April to 85.9 in May. ‘The May rentel index moved up lof PeCe to 91.5 and the © 
fuel section also mounted fractionally. The food index dropped 0,1 to 78.2 for its third 
consecutive monthly decline. This level compared with a war peak of 80.5 in November 1939. 

Relative steadiness in Canadian security markets during the first eleven days 
of May subsequently gave way to one of the sharpest »rice declines since the sweeping 
recessions of the early 1930's. Between April 430 and May 31 the Bureau's daily index for 
95 common stocks dropped 21.6 poc» to 72.5, bringing the general level of prices down to 
early 1933 levels. Led by a 4.0 poc. drop in pulp and paper stocks the industrial section 
index fell 23.5 poce to 111,5, while utilities were off 20,7 pecs in closing at 36.7. In 
the mining section the decline was even greater, the composite index for 25 mining stocks 
falling 26.7 p.c. to 93.2. Losses were shared aimost equally in both the gold and base 
metal sub-groups. Maintaining a much greater degree of stability Dominion of Canada long- 
term bond prices eased only 1.0 p.c. in the same interval to an index level of 114.5. 

Sterling and United States funds continued unchanged in terms of the Canadian 
dollar during May at the Canadian Foreiga Exchange Control Board's official buying and 
selling rates of $4.43-$4.47 and $1.10-$1.11 respectively. At New York sharp declines in 
both sterling and the Canadian dollar during the month reflected greatly accentuated 
activity on the European war front, As the month ended sterling free market rates were 
down 28 1/2g¢ to $3.22 3/4 while Canadian funds at 78 1/8¢ were 6 3/4¢ lower. Earlier in 
the month both of these units touched new t.n year lows, sterling being quoted at $3.16 
on May 10 and the Canadian dollar at 78¢ on the 23rd, 

SUMMARY OY PRICE INDEXES 
(19262100 for all index series) 
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PRICE MOVEMENTS, JUNE, 1940(PRELIMINARY) _ 


Following a relatively sharp decline in May, the Bureau!ls wéekly wholesale inde 
of 567 price series showed only a fractional drop of 0.1 to 81.6 during June. Among the 
eight materiel groups, changes ranged betwoen a net loss of 0.6 points for Vegetable 
Products and gains of 0.3 for Animal, Iron and Chemical Product groups. For a number of ' 
individual commodities, sharp seasonal changes occurred, notably increases for onions and 
potatoes and declinos for hides and skins and fresh milk. Industridl material pricos 
stiffened in the first half of June due to fractional increases in the stable price group 
index and in manufacturing materials. However, these gains were almost cancolled in the 
second half and the close at 77.9, recorded a net gain for June of only 0.1. a 

Sioa The Bureau's index of retail prices, rents and costs df sérvices remained at 
86.0 for June, A docline from 78.6 to 78.0 for foods was balanced by increases in cloth- 
ing from 78.3 to 79.1, and in the sundries sectional index from 9515 to 95.6. Among the: 
foods, increases in onions, sugar, and salt, were overbalanced by declines for meats, 
butter and cheese. Scattered advances occurred in clothing and household furnishings, 
with woments silk hose recording the only noteworthy decline in these groups. 


f 


Security prices during June were more responsive to war developments than to 
increasing industrial activity. The Investors! index of 95 common stock prices registered 
a net decline of 3:6 pec. to 69.9 during the month, and the June 26 indox of 68.5 cstab- 3 
lished a new seven-year low. With the major exception of industrial mines which moved up 
12.9 pec., most sectional groups declined. The greatest losses among industrials occurred 
in the oil group which was down 16.7 po.c. to 91.5 on June 29. Utilities dropped 4.9 p.c. | 
and banks 7.5 pce Approximately equal proportionate losses for gold and base metal 
stocks, depressed an index of 25 mining stock prices 6.4 pec. to 87.2. Dominion of Canada 
long-term bond prices continued to resist dopressing influences and an index for this 
group closed at 114.3 for a loss of only 0.2 pec. in June. 


. Foreign exchanges were featured by a sharp advance in free market rates for 
sterling at New York which netted 57 1/4¢, although the June closing level of $3.80 was 
down appreciably from the seven-month peak of $4.00 touched on June 27. Canadian dollar 
free markct rates at New York paralleled this movement by advancing from 78 1/8¢ at the 
end of May to 85 1/2¢ and then teacting to 83 1/S¢ at the closes Argentine peso free 
rates at Montreal dropped 83 points in Jme to 23.87¢. Official buying and selling rates 
set by the Foreign Exchange Control Board for sterling and United States funds remained 
unchanged at $4.43-$4.47 and $1,10-$1,11 respectively. ie 


_ SUMMARY OF PRICE INDEXES 
(19262100 for all index serios) 


arcvesy « } | | EC EET 
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i June May 
i ‘ 
ee | | ho ; Week ended - 
A a Sm TN 13th 20th; 27th 
WHOLES | | 
Gemeral - 567 Price Series .....-..e+66) 7303 | 822) 81.9 | 81.8! 81.5) 81.6 
Industrial Materials Ce eeeeeereecere teen H 65.03 7826 i 7802 } 19-1 78.0 ; 17-9 
Canadian Farm Products ..esseesocesesee | 6302} 6800 | 65.7 | 6505; 63.8 | 64.2 
RETAIL PALGES Ling a SERVICES Shae $2.9 | 86,0; ------------=- 86, 0n~------=----= 
st of mon é 
SECURLTY PRICES | . 
Investors! Price Index(95 common stocks} 97.0 | 80.41 | 72.3 Tee 872.6) see 
68 Industrials .....eccecee eee Bs ieee Me hay Mou ie Pe | VeI20"5 11223 72711520 |= 108-9 
19 Utilities @8eeteeeeCDT®eeeg 02007008080 85000 Ser 39. 36.8 H 36.2 35.4 3 8 
Mining Stock Price Index(2@5 stcocks).... | 153.9 | 106.8 92.6 92.1 90.0 89.! 
BEV IO LOB ss hie is sire kine s.0.0'e tp bins ois sig 0 8 s 11605 7926 ; 70.0 68.9 66, 66.8 
BER eo MOTH Ls acct e Oh olds oe ciao ask 305. 221.1 . 186.5 ; 190.0| 188. 182.0 
Dominion of Canada Long-Term Bonds ....o | | ‘ 
PRAPGIDOGE GiGi css sescs ccae ess esesea | LIQL | LIbgit ane2 115 er 114.4. 
Yield Index seccssccscscsceccoseesecce | O/20 | (igo tales 72. 736 73.0 
Ee EXCHANGE QUOTATIONS” noon rates | : 
) at Montreal | 
Sterling X cecccccccccccverece dollars 4.6923 i4,4500 4.4500 | 4.4500 | 4.4500 | 4.4500 
WeBs AOLIALE: Dooce cence tose coed0llars {1.0021 '}2.1050 ‘1.10 2; 


1. '15105 

I ndian rupee pie bia ab Ole @ Oals beis 6 > CONUS | 22°00 ! 33°97 j 3f°29 H 

Argentine peso - froe markets..cents |! 23.26 | 2helt  ah.87 Ok 4 eke 236 

_ Fifeck ends Friday instead of Thursday. x Average of daily buying and selling rates set 

by the Canadian Forcign EE oe Control Board since Sept. 18, 1939, Current buying and 
sclling rates are $i. f3-$it. 7 for sterling and $1.10-$1e11 for United States funds. 
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REVIEW _OF CANADIAN WHOLESALU PRICK MOVEMENTS, AUGUST 1939-JUNE 1940. 

There have been three phases %o wholesale price index movements since tho eut- 
break of war. The first, extending from September to March, opened with a sharp advance 
concentrated largely in September and carly October. Further gradual gains in the next 
four months resulted in a net increaso of 14.7 poco. by the first week of March, In the 
next two and one-half months certain commodity markets rccorded varying declines, and by 
the week ending May 24, the Bureau's general wholesale price index was only 12.2 pec, 
above the August 1939 level, in the month following, carly increases were partially lost 
towards the close, leaving the index 12.7 p.c. above August 1939, 


The most striking foature of the autumn rise in 1939 was the small number of 
commodities responsible fox the major part of the advance, Grains, milled products, 
suger, butter, cheese, textiles, pulp and newsprin® accounted for more than 70 p.c. of the 
increase in the general index, al.*hnouyh they were responsible for less than one-third of 
the value of ali items represented. 


The subsequent reaction was due mainly to sharp declines in Canadian farm products 
including grains, milled products, hides, butter and cheese, Lower prices for these com 
modities were sufficiently severe to overbalance continued moderate increases for a wide 
range of other commodities including meats, scrap metals, coal, wool fabrics, sugar, wood- 
pulp, lumber, and miscellaneous fabrics. 


The slight rise of late May and June was fairly general in character. It was 
curtailed somewhat by further weakness in several commodity groups which had participated 
in the April-May decline, notably grains, milled products, milk products, hides, copper, 
silver, and petroleum products. The most substantial gains in May and Jum were recorded 
for fresh meats, fish, raw cotton, and scrap metais,. 


There has been a tendency towards diffusion in wholesale price movements in recent 
months in which decreases have been more pronounced than increases. This is apparent in 
the table following which shows perdontage relationships of closing June price levels. 
relative to those in the first week of Marci whon the general wholesale price index reathed 
its war peak. In the list of 36 commodity groups shown, 14 rogistored net increases, & 
remained unchanged, and 14 showed net decreases, The same tendency is evident from the 
changing importance of the commodity groups which were mainly responsible for the September 
March rise. As already noted, these were milled products, sugar, butter, cheese, textiles, — 
pulp and newsprint, and they accounted for more than 70 per cent of the rise in that 
period, By the week ending June 28, these groups were responsible for barely 50 per cent 
of the net increase over pre-war levels, 


Percentage Change in 36 Principal Commodity Groups of Wholesale Prices 
betwoon August 1939 and the Week Ending June 28, 1940. 


Percentage > Changes ; Percentage Changes. . 


£06 -1939 Mar. & ,1940 Aug.1939 Mar.8,19 
t t to June o June 
, 28, 1940 21940 
Woollen Cloth oee.eeee Aluminium ossceseeresee| + 906 0.0 
Misccllaneous Fibres. Rubber Products ssecce + God =~ Led 
Wood=-pulp OC Pe rceee 2000 e News vorint and Paper ee, + 8.8 + 0.5 
Scrap Iron and Stoel.. ; ORL sc tislee Ss core aos a wall dh Sete + 4.1 
Silk Fabrics .....ese¢ mn Copper and its Products| + 8.2 - 0.6 
PEDO nu wiatitiesceless.0 SEAVER Goce naehesaotad Vie Ost 0.0 
Fresh Meats ,eccceeces i Milk and Its Products.d + 6,0 -13.1 
GEEING 242089 0900-0 0:00 2 Pine Lumber and Timber} +.5.6 + 2.6 
Raw Cotton evecsccrsese Rolling Mill Froducts.4 + 5.5 - 0.5 
Milled Products 2... Prepared Paint os.sseed + 500 0.0 
Fish Products ......+. Petroleum Products «sod + 347 - 0.4 
Sugar Products ......4 4 | Fir Lumber and Timber.d + 3.5 -~ 0.8 
Cotton Fabrics ......4 Hardware sovccesceseeed + Sof 0.0 i 
TSG) os cg ele dost. c1e hoe. Inorganic Chemicals eod + 2.0 - 2.0 
Paint Materials .....4 Clay & Allied Products, + 0.9 + 0.9 
Furniture ee ececovecne 4 Wire SOC] x C0 CCC OCC Oe 0.0 0,0 
Pig TRON ccs secercuvsece Prepared Meats oevvove - 4.5 - 44 
Hides and Skins .....4 Asbestos Products .«..4 - 4.9 + ‘Oel 
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PRICE MOVEMENTS, JULY, ate ne 


Commodity price movements were narrow during July as indicated by upper and 
lower limite of 82,2 and %i:5 for the Dominion Bureau of Statistics! weekly general 
wholesale price index, The range would have been still narrower had it not been for 
the seasonal peek and a subsequent reaction in potato prices. Among the relatively 
mall number of commodities to show price increases wore imported coal, dyeing and 
tanning materials, gasolens, butter, hogs and wheat. Declines occurred for oats, steers, 
peclior hides, cheeses, raw cotton, raw silk, and tin. The final weekly index of 82.1 for 
July was 0.6 per cent above the opening level. 


wm 


The Dominion Burcau of Statistics index of retail commodity prices, rents and 
costs of services advanced from $6.0 in June to 86.7 in July. Foods and fuel were 
mainly rosgonsible Yor the inerease, which placed tho index 4.4 per cent above the level 
of August, 1959. A lengthy list a food advances including beef, veal, eggs, canned 
tomatoes, and potatoss caused the food index to move up from 78.0 to 79.8 in spite of 
declinos in buttor, chesse, and ea The fucl inécx advanced sharply from 86.9 to 
68.9, as quotations for coal and coke were increased, A fractional change from 95.6 to 
95-8 in the Miscelluncous grouy was duc mainly to highor prices for gasolene. 


Security markets 'recor 


de nereases occuring 
for both stocks and bonds. ‘The ma; 


general advances dur a July with 
2 St taba of gains subsequently no 


s 
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cs 
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or fF ioted, occurred in 
the lattor half of the month. ‘he investors! index of 55 ¢ common stock prices mounted 
709 eoG. in July to close at 75.6. Mining stocks werc also firmer, the Bureau's price 
index of 25 mining issues advancing 15.0 p.c., led by sharp recovery in base metal stocks, 
4. Dominion of Canada long term bond price index moved up 4.5 pec. to 114.9. 


Ganadian Poreign Exchange Control Board r 
funds remained unchanged at $4.43 —- gu.47 and $2.10 « 
At. New York naishipoenes) free market rates Fiveruated ae ee 

and a peak of $4.91 on the 19th, while a closing rate of $3,838 indic patan a net increase 
of 3$¢. Canadian funds advanced 5 1/8¢ to 88¢¢ in the same interval. Since July 18th 
trading in free sterling rates has been limited. This followed new regulations from 
London permitting only sian sterling rates in payment for British exports. Argentine 
free peso rates at Montreal were somewhat firmer in July, quotations advancing from 
-23.87¢ at the end of June to Dl 204 on July 31st. 


rie vhit ear and United States 
et mi y during July. 
on July llth 


SUMMARY. OF PRICE INDMTES 
(1926 = 100 for all index sez “ics) 


SECURITY PRICES 


EE Sees Roce or tee a r 7 en gate 5 
July June | oe 
1939 | 194 ; uae Rnded- 
AES SE ER CS Sexe taal Eo I oe | Aug. 
Sere: at 67 Price Seri VGH (si aie ev icl ele eGo sole yee 3 Sis i Seoe Sew ‘ied $2.0 } 8 
Industral ey oe ali29 errs 8 re [lod | AieLh eB) ifs 
Brerscr sn Farm Products oles ce cesses cece 62.6 be 3 | 50d | 0520 | uee! 3.5} Oe. 
RETAIL Bee ee Al! SCE CES oe. cee S50 + 86.0} mene mn 186, 7 sya aartered Sincere 
“tis Or monvil) j | 
: | 
i 


| 
“(Bank of Canada) Monvreal H 
Re ig tat as crv teieeew apse oldera 4, 6885) | 


| 
| 
: ! ! H 
Investors! Price Index 95 commen stocks) Pas mat I a ka 70.6 (2.0 ey 15.0 
Mr HEL Bae ope Lihue! S]e's’ une! ststare > lata Wisinin « ee 111.3 }109.3 [210.8 112.8 |11 ae 
19 Utilities eer tes nioeee eae { Bete Pere opte 32°? | oad 
Mini ing. Stock Price Index (25 stocks)..... 155.68 | 09! §6.f; $6.5 ot! oL 4LOL 
Re VR Mat Mabe ee deies \ cove dulatublatelesais oo kta to A er ome 65.7 67.9! 4275 | 74.6 
Be ce Va he ois. 6 od eictiins kuspeaidician sore | Oe Oke Tal ellen Geko ia eal 
Dominion of Canada Long-Term Bonds ...... | 
EERE GI as an go ie ameah ae an a 13902 14.4 1a. 3 ja24.4 24.6 /n4.7/114.9 
Yield Index ccccessseoceseeereccncecsees O08 1520) Gop Lii Lae] Yeah esol Wes 
POREIGN EXCHANGE QUOTATIONS-noon ratos at | | | 
} 4 ' 
i 
t 


4.4500 |4.4500 j4 45 
U.S> dollars x e@eeeoreove © @ beh Heats epee te nel Maat: ae O14 aaah) @) 1,102 bade 
Indian rupee etonehalstrailatabetel SatatytetePavermholn US Bog | O° 2 2304 33° 
pgentine eso~froe markot....+.Conts a meres Fie Ogee 28S 0. a 
Wook on riday instead or Thursday. x Average of daily pee By 
‘tho paced Foreign Exchange Control Board since Sept. igs 935. 
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PRICE MOVEMENS, AUGUST, 1040 (PRELIMINARY) 


; The general level of wholesale prices showed practically no net change in 
August. Closing the month at 62,7 the final weekly index compared with 82,6 at the end 
of July and a mid-month low of §2,.5. Among the various group indexes small net increases 
were recorded for animals and their products, wood, wood products and paper, iron and its 
products, non-metallic minerals and chemicais. However, minor declines were registered 
for vegetable products, textiles, and non-ferrous metals, In the same interval the com 
posite index for 30 industrial material prices eased 0.1 to 78.5. A decline of 0.1 to 
65.3 occurred for 18 sensitive materials while the stable price group moved up 0,e to 
103-/> influenced by an increass in livestock and raw wool prices, the index of Canadian 
farm product. pricos stiffencd 0.8 to 63.1 between the weeks of August 2 and 30. 


An index of living costs for Canada advanced from 105.8 in July to 106.0 for 
August (1935-1939=:100}. Fractional increases occurred for foods, fuel and lighting, and 
miscellaneous items, ‘The index for August was 5.1 p.c,. above the corresponding August 
andex for 1939. 


A considerably stronger tone owe the latter half of August lifted security 
Prices to approximate parity with mid-May levels. Finishing the month at /9.2 the 
Investors! ésily index of 95 common stocks showed a net rise of 5.0 p.c. for August, 

and WAS 7.9 peco above the mid-nonth low of 73.44. AIL sub-groups shared in the advance 
though better than average increases were scored by machinery and equipment issues, in- 
dustrial mines and eel honest stocks. Mining stock prices, moving in line with 
industrial and utilities, stiffened 5./! poco +0 an index level of 107.7. ‘Golds were up 
6.8 Pete to 8055 while Weseete oe cleeed 353 PoC. higher at 220.6. Dominion of Canada 
long-term bond prices ended the month O./ poc. higher at 115.7 while yields dropped 
proportionately from (2.2% to 71.2. 


Thore was no change in daily buying and. selling rates set by the Canadian 

Foreign Exchange Control Board far sterling and United States funds during August. ‘These 
were $4.,43~$4,47 and $1, eaetaiire} respectively o At New York, following the placing of 
further exchange restrictions, sterling free market rates continued to move upward in 
limited trading. As the month one rates were quoted at $4,03 1/2 as compared with 
$3.83 3/4 at the end of July. Month-end rates were at their highest level since early 
September, 1939, and compared with rates as low as $3.16 during the early part of May of 
this year. Quotations on the Ganadian dollar at New York eased from 88 1/4¢ on July 31 
to a low of 86 1/8¢ on August 20, but subsequently stiffened to 87 3/4¢ at the close for 
a net loss of 1/2¢, 


SUMMARY OF 
(19262200 oor heehee 
(15356 393100 fo: 


ellos Prices) 
and Services) 


fa August 
alr Hy 


1939 1940 Week Ended - 
15th eend: 29th 
WHOLESALE | 
Genera. — 567 Price Series coseccccoccd Teas 82,44 $2.5 82.6: $2.7 
Encustrial Materials ..,ccoecereocss'on 65.3 786 805 18s) | fee 
Peadian Herm Products o6cescrenc ssc vie 58.4% | 64.6 pi DBR ulin « Abe Weuty SO AeL 
RETAII; PRICES, RENTS AND SERVICES .2.. | 100.9 | 105.8 | ~------~~- 106.0 ~-----------= 
Tees eS oF “or monty) 
SECURITY PRICES . 
Investors! Price Index(95 common stocks)} 94.2 {285 1505 | T4.5 enh 77-4 
PROLHCUSTLIALG iin sv.cs bbe dcetososo ee, Tote Sh Atsee 1 Toe sales AONE Lis 122.6 
19 Utilities A este ho RM eR te Bed eon a UO ,9 32°20 2668 3 5 Ge afe2 
Mining Stock Price Index (25 stocks)o. L514 9259 | 10008 9825 | 10007} 103-6 
SE CONG any WA cred aro ahr gop Re aan Orie ryt 28 6906 T7408 (bee 1e5 106 
BESO MOtalLe yosdesecsvoegascacerco Jade's Lo fof 208.5 204o1 205./ 212.5 
Dominion of Canada Long-Term Bonde 
Buicouindesis preemie ters so ccnonoes | IMadOe eed t,o ibd ge ee hin be a Sad ue PIGS 
eS LMR COs eae che 6 ne Als aba oem be ore 6851 7208 7T2o4 72se2 ie) Tied 
FOREIGN EXCHANGE QUOTATIONS- noon rates 
Bank of Canada) at Montreal 
Stepline KievecatencoocoesccedOllare 4.6327, 14.4500 so! 4500 te 4500 | 4.4500 | 4. eee 
Cees aoilers Rikon sees bce pOOLLES rE Ferte Pou 105 @) “B83 le $3.99 | ; Le 1050 
c €e0%80000000009 alanis! 33 ott ° 0 
ar entine peso =" ~ free market. cents | bre i 24:33 | B33 ES { 38° 3 | 33°74 
7 Week cnds Friday” “instead of Y Trursday. c Average Oo. daily buying and g§gu ine rates set 


< 
by the Canadian Foreign Exchange Control Board since Soptenber 18, 1939. 
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FOREIGN EXCHANGE QUOTATIONS—-noon rates 
if (Banle of Canada) at Montreal 
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PRICE MOVEMENTS, SEPTEMBER, 1940 (FRELIMINARY) 

The relatively steady tone which has been characteristic of the Bureau's general 
wholesale price index for the past few months continued through September. The closing 
index level of 82.8 showed no net change, although the index had touched 83.0 in the 
second and third weeks. In the industrial materials index moderate increases confined 


largely to the food and manufacturing sub-groups, lifted the composite index from 78.5 


at the end of August to a monthly peak of 79.e for the week of September 20. Cancelling 
most of this advance the average level dropped back to 78.8 in the following week for a 
net increase of 0.4 p.c.e Canadian farm product prices closed the month 0.4 points higher 
at 63.5, due principally to sharply increased quotations for hides and skins. 

The Canadian cost of living index continued upward from 105.9 in August to 
106.4 for September. The increase was due mainly to clothing and housefurnishings which 
mounted from 109.1 to 112.4, and 106.9 to 108.9 respectively. The food group remained 
at 105.4 and rents at 106.9. Fuel and light gained 0.1 to 108.5, while the Miscellaneous 
section dropped back from 103.0 to 102.8. 

Continuing the advance initiated in mid-August the Investors! daily index for 
95 common stocks rose 3.5 pec. to an index level of 82.0 between August 31 and September 
30. This level compared with intermediate high and low points of 85.3 on the 7th and 
79-/ on September 3, Among the various sub-groups substantial advances occurred for 
milling stocks, up 12.6 p.c.; building materials, 9.0 pec.: foods and allied products, 
70.9 Pec. and oils 5.9 p.c. Paced by a 5 pec. increase in golds the index for 25 mining 
stocks gained 4.2 p.c. to 112.2 during September. In the same period fractional easiness 
in Dominion of Canada long-term bond prices lowered the index for this series 0.2 p.c. 
to 115.5. 

No change was recorded in official buying and selling rates set by the Canadian 
Foreign Exchange Control Board for sterling and United States funds in September. These 
were quoted at $4.43-$4,47 and $1:10-$1.11 respectively. In the same interval sterling 
free market rates at New York stiffened from $4.03 1/2 at the end of August ato $4.05 
on September 30. Short covering operations coupled with dwindling supplies were mainly 
responsible for lifting free rates above official quotations. Recording a mid-month 
decline Canadian funds at New York dropped from 8/7 3/4¢ at the end of August to 82 1/2¢ 
on September 14. Weakness in the Canadian unit largely reflected redemption of a Canadian 
government bond issue resulting in some United States investors converting resources into 
New York funds through the free market. Subsequently pressure against the dollar eased, 
with quotations recovering to 85 1/2¢ by the close, 
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PRICE MOVEMENTS, OCTOBER, 1940 (PRELIMINARY 


Supported by seasonal increases in certain commodities, notably in the vegetable 
and animal sub-groups, the Bureau's general wholesale price index advanced 0.8 pec. to 
8326 between the weeks ended September 27 and November 1. In the samo period an index 
for 30 industrial materials advanced 0.9 poce to 79.1, due mainly to increases recorded 
in the foods and manufacturing sub-groups. For Canadian farm products a net increase 
of 2.4 pec. was registered dufing the month, bringing the index to 65,0. Seasonal in- 
creases for fresh milk and eggs were largely responsible for the gain. 

The October cost of living index was 107.0 as compared with 106.4 for September 
(1935-1939=100). Foods, rent, clothing and home furnishings contributed to this in- 
crease, while the fuel index declined slightly, and the miscellaneous section was un- 
changed. Foods advanced from 105.4 to 106.1, rent from 106.9 to 107.7, clothing from 
112.4 to 113.5, and home furnishings from 108.9 to 109.7. The fuel index dropped from 
108.5 to 108.0 due to several downward revisions in domestic gas rates; the miscellaneous 
group remained at 102.8. 

Domestic security prides were featured during October by diverse tendencies in 
industrial and utility stocks on the one hand, and mining stocks on the other. Between 
September 30 and October 31 the Investors! daily index for 95 common industrial and 
utility stocks declined 2.8 pece to 79.7, while a daily index for 25 mining stocks moved 
up 1.9 p.ce to 114,3 in the samo intorval. In the former series all groups with tho 
exception of machinery and equipment, beverages, and telophone and telegraph showed net 
declines, while for the latter series gains were noted for both golds and base metals, 
Dominion of Canada long-term bond prices maintained a firmer tone, an index fox this 
gerios moving up 0.5 pecs to 116.1 during the month, Yields were correspondingly lower 
at an index level of /0.8. 

Official buying and selling rates set by the Canadian Foreign Exchange Control 
Board for sterling and United States funds remained unchanged at $4.43-$4.47 and $1,.10= 
$1.11 respectively during the month under review, At New York trading in free sterling 
was reported very light, while rates held relatively steady, hovering between $4.04 and 
$4,02 1/2. Following a weak opening Can@édian dollar rates at New York stiffened to 
roach a peak for the month of 87 1/8¢ on the 16th, while the close at 86 13/169 was 
1 5/16¢ above the opening levcl. Among Latin-American units an easier tono was in evi-~ 
donce at Montreal during the latter part of the month, Coinciding with reports of a 
$20,000,000 credit by the United States Export-Import bank and an inflow of ‘refugee! 
funds from the United States, the Argentine peso (free rate) touched 26,46¢ on October 
16, but subsequently reacted to 25.72¢ at the close for no net change. 

SUMMARY OF PRICE INDEXES 
(19262100 for Wholesale and Security Prices) 


(1935=395100 for Retail Prices, Rents, and Services) 
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PRICE MOVEMENTS , NOVEMBER , 1940 (PRELIMINARY ) 

Further strength in basic commodities centered largely in vegetable and animal 
products lifted the Dominion Bureau of Statistics composite wholesale index for 567 price 
series 0,6 v.c, higher to 84.1 between the weeks of November 1 and 29. This established 
a new peak for the year to date. In the same interval an index of 30 industrial materials 
recorded a net increase of 1.1 p.c. to 79.5, though a peak of 79.8 had been reached in the 
week of November 1%. In this section gains were confined to the sensitive price groups 
for manufacturing and food materials, an index for the stable price group remaining un- 
changed &t 104,3, ‘There was @ 2.5 poc.s advance for Canadian farm product prices, the 
index closing the month at 66.6 as against 65.0 on November 1. Higher prices for grains, 
potatoes, milk and eggs provided the principal strength in this group. 

The November cost of living index continued upward to 107.8 from 107.0 for October 
(1935-1939=100). Foods were mainly responsible for this increase, with butter and eggs 
contributing a major share of a rise from 106.1 to i'8,7. Further scattered increases in 
coke and coai advanced the fuel index from 108.0 to 108.5, Clothing remained unchanged 
at 113.5, but home furnishings gained fractionally from 109,/ to 110.0. The miscellaneous 
index remained at 102,8.and rents at 107.7. 

Coinciding with a sharp. advance in the New York market following the United States 
election holiday, Canadian security prices rcached their highest November levels about 
the 9th of the month, Thereafter quotations eased gradually to close at new lows for the 
past month or longer. The Investors! composite index for°} sxjnom stocks touched 84.0 on 
the 9th as compared with opening and closing levels of 80.7 and 78.0. A similar series 
for 25 mining stocks which had advanced to 122.4 on the 9th subsequently eased to 114.0 
at the close as compared with 114.2 on the lst, In this lattor group golds showed 
moderate strength, while base metals wore considerably weaker, An index of Dominion of 
Canada long-term bond prices on the other hand continued to stiffen, closing the month 
0.5 points higher at 116.6, 

Tn foreign exchange markets fluctuations were unusually narrow. In terms of the 
Canadian dollar sterling and United States funds remained unchanged at $4 UZ—$h U7 and 
$1,10-$1.11, the rates set by the Canadian Foreign Exchange Control Board since September 
16, 1939. At New York sterling free market rates were relatively steady, fluctuating 
between $4,04 1/4 and $4.03 3/4, while the close at $4.04 showed a not dncrease of 3/4 of 
acent. The Ganadian unofficial dollar rate on the same market moved between 86 13/16¢ 
and 87 1/8¢, with the final rate of 86 7/8¢ being 1/16 of a cent over the previous 


month's close. 
SUMMARY OF PRICE INDEXES 
(19262100 for Wholesa:;2 and Security Prices) 
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PRICE MOVEMENTS, DECEMBER 1940. 


After touching 84.3 in the second week of December, the Bureau's general index of 
wholesale prices subsequently eased to 84.2 at the close of the month, which compared with 
84,1 for the final week of November. Most of the advance over November levels was due to 
continued stxength in Animal product prices, although fibres, textiles and textile pro- 
ducts and iron and its products showed fractional increases also. For industrial mater- 
ials a preponderance of declines lowered the composite weekly index from 79,5 to 78.7 be- 
tween November 29 and December 27, Declines were noted for both the stable and sensitive 
series, the former easing 0.1 points to 104.2 and the latter 1.0 to 65.9. Reflecting the 
easier tone in field product prices, an index of Canadian farm product prices declined 
from 67.2 in the final week of November to 66.9 at the end of December. Animal products, 
the other constituent in this series, was unchanged at 91.3. 

Further increases for foods and home furnishings were responsible for a moderate 
advance in the Dominion Bureau of Statistics' cost of living index for Canada from 107.8 
in November to 108.0 for December (1935-39=100). The food group mounted from 108.7 to 
109.1, due mainly to higher prices for butter, cereals, and vegetables. The home furnish- 
ings' index moved up from 110.0 to 110.7, chiefly because of scattered increases for 
furniture, textile furnishings and hardware. Other group indexes remained unchanged, rents 
at 107.7, fuel and light at 108.5, clothing at 113.5, and the miscellaneous group at 


102.8. 
On balance, net changes for industrial and utility common stock prices during 


December were exceptionally small, though a moderate decline in the first three weeks 
caused the Investors' composite index to drop to a four months! low of 76.2. Subsequently 
the index recovered to close the month at 77.5 for a net loss of 0.6 p.c. Compared with 
the final figure for 1939, however, the average level of common stock prices at the end 

of December showed a net eee of 23, 4 p.c., although still maintaining a level consider- 
ably above the mid-year low of 68.5. The Bureau's mining stocks price index finished the 
month moderately higher at 115.2 compared with 114.0 on November 30. During 1940, prices 
in this section declined 20.9 p.c. Dominion of Canada long-term bond prices in December 
continued to show the firmer tone which has persisted over the past year. An index for 
this series mounted 0.4 p.c. during the month, and 3.6 p.c. for the year, to close at 


117.1. 
There was no change in official buying and selling rates set by the Canadian 


Foreign Exchange Control Board for sterling and United States funds during December. Rates 
for these currencies were $4.43-$4,47 and $1.10-$1.11 respectively, the level at which 
they have held since the middle of September, 1939. At New York sterling free market rates 
were comparatively steady, hovering between $4.03 1/2 and $4.04. During the same interval 
Canadian dollar rates at New York fluctuated between 87 1/16 cents and 86 cents while the 
close at 86 1/8 cents was 3/4 of a cent below final November levels. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale and Security Prices) 
(1935- 39= 7100 for Cost of Living) 
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PRICE MOVEMENTS, JANUARY 1941 (PRELIMINARY) 

The Dominion Bureau of Statistics commodity Wholesale price index recorded three 
small weekly gains during January, which advanced it 0.7 p.c. to 84.8. At this point the 
average level of prices was the highest since the third quarter of 1937 and indicated a 
net gain of 17.5 p.c. since August, 1939. Led by a 2.3 p.c. increase in vegetable pro- 
ducts, all groups moved higher in January with the exception of animals and their products 
and non-ferrous metals. For animals and their products a small decline was noted (the 
first in severai months) while non-ferrous metals were unchanged at 77.7. Increases in 
all sub-sections of the industrial materials index of 30 commodities advanced the index 
for this series 1.7 p.c. to 80,0 between December 27 and January 30. Twelve stable price 
series closed the month 0.6 p.c. higher at 104.8 while a sub-group index for 18 sensitive 
items was up 2.% p.c,. at 67.5. Firmer quotations for field products, which advanced 
2.7 pec» to 53.8, increased the Canadian farm products index 0.7 p.c. during the month to 
67.4. Animal products moved slightly lower to 90.2 as against 91.3 at the end of December. 

The Bureau's cost of living index advanced from 108.0 in December 1940 to 108.3 in 
January 1941. The food index mounted from 109.1 to 109.7 when declines in eggs and fruits 
failed to balance general increases in other groups. The rent index remained unchanged 
at 107.7, but fuel and light moved wp fractionally from 108.5 to 108.6. Small scattered 


increases caused the clothing index to rise from 113.5 to 113.7, while home furnishings 


i Se oe <a 


and services advanced 0,1 to 110,8. The miscellaneous group index rose from 102.8 for 


December to 105.1 for January. 
On the base 1935--39=100 the Investors! index of 95 common stocks moved higher during 


the first half of January but subsequent declines more than cancelled this advance. 
Closing at 70.0 the final weekly composite index compared with an index of 70.0 for the 
final week of December. Section indexes indicated moderate net losses for utilities and 
banks, while industrials finished slightly higher due to strength in oils and industrial 
mines. The mining stock prices index showed greater weakness than the Investors! index. 
A final weekly figure of 78.3 indicated a net loss of 2.2 p.c. for mines as compared with 
a drop of 0.8 p.c. for the Investorst series. Golds and base metals, the constituents 

of this index moved down in about equal preportions. Dominion of Canada long-term bond 
price movements were narrow during the month, a weekly index finishing 0.1 points lower 
at 100.7. 

Official buying and selling rates set by the Canadian Foreign Exchange Control Board 
for sterling and United States funds remained unchanged in January at $4.43-$4.47 and 
#1.10-$1.11 respectively, levels at which they have held since mid-September 1959, At 
New York very little change occurred for sterling free market rates, quotations hovering 
between $4.04 and $4.03 1/2. On the other hand, rates on the Canadian dollar at New York 
showed persistent weakness, a final quotation of 82 3/4 indicating a net loss of 3 3/8q. 

SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) 
January, 1941 
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PR 2ICE MOVEMENTS , - FEBRUARY, 2Y, 1941 (PRELIMINARY) 

WEOLES ALE SS ee 


A further advance of 0.6 p.c. to 85.35 occurred in the general wholesale price index 
between the weeks of January 31 and February 28 (1926=100). Compared with levels of a 
year ago the closing February index indicated a net increase of 3.0 p.c., while compared 
with pre-war levels it showed a gain of 18.0 p.c. Led by animal products which advanced 
1.0 pec. to 84.5 in February,all groups with the exception of fibres, textiles and textile 
products registered increases. For this latter series a decline of 0.1 pec. to 84,5 
occurred. The industrial material prices index advance over the same period was consider+ 
ably sharper, a closing weekly composite figure of 81,6 indicating a net advance of 
1.5 p.c. Led by a 2.4 p.c. increase to 71.9 for five food material prices, the index for 
18 sensitive commodities gained 1.9 p.c. during February while an index for 12 stable 
prices closed up 0.9 p.c. at 106.0. The Canadian farm product weekly price series also 
closed the month 1.5 p.c. higher to 68.4. Price increases were common to both sub-groups 
with field products up 1.7 pec. at 54.7, and animal products 1.2 p.c. at 91,4. 

COST OF LIVING 
The Dominion cost of living index dropped back from 108.3 in January to 108.2 for 


“February. <A decline in the food group from 109.7 to 108.8 was responsible for this move- 


ment, with foods being dominated by an unusually sharp seasonal reaction in egg prices. 
The rent index remained at 107.7, while fuel and light edged upward from 108.6 to 108.7. 
The clothing index also mounted further from 113.7 to 114.1, and home furnishings and 
Services advanced from 110.8 to 111.5. The miscellaneous section remained at 103.1. 
SECURITIES 
Continuation during February of the decline commencing in the second half of Jan- 
uary was indicated in all sections of the securities markets with the exception of long- 
term bond prices. As the month closed the Investors! daily index at 66.3 showed a net 
loss of 3.9 p.c. for February. In the same period the composite mining stock index de- 
clined 3.0 p.c. to 75.0. All sub-groups were lower in the industrial and utilities 
sections, sharpest losses being registered by pulp and paper, down 8.5 p.c.; textile and 
clothing stocks off 6.9 p.c.; building materials, 6.5 p.c. and transportation stocks, 
6.1 pec. The decline in mining issues was paced by a 3.7 p.c. fall in base metal stocks, 
while golds eased 2.6 p.c. Though moving within an exceptionally narrow range Dominion 
of Canada long-term bonds accumulated small increases on the month, and the Bureau's 
index stiffened 0.5 p.c. to a closing level of 101.0. 
FOREIGN EXCEANGE 
There was no change in official buying and selling rates set by the Canadian 
Foreign Exchange Control Board for sterling and United States funds during February. 
These rates were quoted at $4.43-$4.47 and $1.10-$1.11 respectively. At New York, ster- 
ling free market rates showed a fractionally easier tone towards the middle of the month, 
uotations easing 1/2 cent to $4.03. Subsequently, however, rates stiffened to close at 
eA. 03 1/2 for no net change. Little fluctuation occurred in Canadian dollars at New York 
during fe first half of February, but in the second half rates were buoyant, a closing 
quotation of 85 1/27 indicating a net February increase of 2 3/4¢. 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living end Security Prices) oo. 
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PRICE MOVEMENTS, MARCH, 194] (PRELIMINARY ) 

_ WHOLESALE me 


| Predominance of price increases in the first three weeks in March was sufficient to 
advance the Bureau's general wholesale price index 0.8 p.c. to 86.0 between February 28 
| and March 28. At this level the index was still slightly below the 1937 peak of 87.6. 
_ March gains were concentrated largely in the vegetable and chemical and allied products 
| sections, increases for these two series being 2.1 p.c. and 1.5 pec. respectively. 
_ Animal Products, Textiles, Iron Products and Non-Metallic Minerals scored small gains. 
_ Wood, wood products and paper remained unchanged at 92.4 while non-ferrous metals and 
| their products eased 0.1 p-c. to 77.7. AS in February, industrial material prices showed 
& considerably sharper advance than did the general wholesale price level, a weekly com 
posite serics of 30 commodities moving up 1.5 p.c.e during March to 82.8. accounting for 
the advance was a 3.4 pec. increaso to 69.5 for sensitive prices of manufacturing mater- 
jals, Food materials were 0.3 pc. higher at 72.1, while the stable price group remained 
steady at 106.0. Registering an increase of 1,0 p.c. to 69.1, Can@dian farm product 
prices reflected a stronger tone in the field products section where an advance of 2.9 p.G 
| to 55.8 was noted. Animal products, the other constituent, showed no net change, the 
_ index remaining at a level of 91.4, 
COST OF LIVING | 

The Burcav's cost of living index remained unchanged at 108.2 for March. A decliw 
in the Miscellancous group balanced fractional gains for foods, fuel, clothing and. home- 
furnishings and services. The Miscellaneous index fell from 103.1 to 102.9 due mainly © 
to price decreases for soap and tobacco products. The food index moved up from 108.8 to 
109.0, fuel and light from 108.7 to 108.9, clothing from 114.1 to 114.2, and homefurnish- 
ings and services from 111.5 to 111,6. The rental index remained at 107.7. 


SECURITIES 

With the exception of a 16.8 poc. increase to 59.1 for transportation stocks, net 
changes in security price indexes in March were of relatively small proportions, The 
Investors? daiiy composite index fer 95 common stocks showed A net increase of 0.9 pce 
ot its clasing level of 66.9 which compared with intermedinte high and low points of 
67.6 and 65.3 respectively. Industrial stocks generally were firmer than utilities, a 
section index for the former group gaining 1.6 p.c. to 63.4 while the utility average 
remained unchanged at 70.3. In the mining section the composite index for 25 stocks 
stiffened 1.c p.c. to (5-9 due shiefly to higher quotations for base metals. es this 
series the daily index closed 3.8 p.c. higher at $/.1, while golds were off 0.4 p.Co at 
70.1. Dominion of Canada long-term bond prices registered practically no change over the 
month, the closing index at 100.9 indicating a net decline of Ocl p.c. 
FOREIGN EXCHANGS 

Official buying and selling rates set by the Canadian Foreign Exchange Control 
Board for sterling and United States funds continued unchanged during March at $4,43-$4.47 
and $1,10-$1.11 respectively. At New York sterling free market rates fluctuated narrowly, 
hovering between $4.03 1/4 and $4.04, while the close at $4.03 1/2 indicated no net change, 
Canadian funds at New York were relatively steady, a final quotation of 85 3/16¢ being 
off 5/16 of a cent from the closing February figure. 

SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale prices) 

_(1935-392100 for Cost of Living and Security Prices 
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Prices Statisticians << H. Fo Greenway, MA. 
PRICE MOVEMENTS , APRIL, 1941 (PRELIMINARY 
WHOLESALE; «although weekly general wholesale price indexes averaged appreciably higher 
pan Aprii than in March, the week~to-week changes during April were small, and only in the 
final week did the general wholesale index show any increase. The index of 86.7 for the 
week ending May 1 compared with a March average of 85.9. The more sensitive industrial 
material group index moved up from 82e4 in March to close at 83.2 in April, but this was 
0,6 below a mid-month peak. Net increases for April were registered by steers, cattle, 
hides, cotton scod oil, tin ingots, homp, and rubber, while crude oil, oats, wheat, 
linsced oil,and rosin moved lower. Canadian Farm Products weakenod in the latter half of 
April to close at 69.2, only 0.1 above the March average. 
COST OF IIVING: The Dominion Bureau of Statistics cost of living index for Canude 
advanced from 108.2 on March 1 to 108.6 on April 1. The increase was due mainly to a rise 
in the focd index from 109.0 to 110.1. Butter and sugar were the main contributing 
factors, aithough meats, cereals, vegetables and fruits were also firmer. The clothing 


andex increased fractionally from 14,2 to 114, 3, and home furnishings and services also 
moved yp Ook to lite Is Ogbe groups remained unchanged,fucl at 108.9,rents at 10/./, and 


miscel| enoOus 
SECURITIES: Almost without exception security price indexes were above March averages 


at the beginning of April, but at the end of April they had drifted to levels appreciably 
below the corresponding indexes for March. Tho Investors! price indox for 95 common 
stocks was 6). 5 for the final weck of April as compared with a March average of 66.8, 
Losses were quite goneral as indicated by corresponding indexes of 60.9 and 63.1 for 
Industrials, and 66.5 and 70.7 for Utilities. Mining stock prices also moved lower, The 
gold sectional index for the month of March was 70.0, which was 2.2 above the final weekly 
figure fcr April. Base metals moved down from 89.0 to g4u.1 between the first and last 
weeks of April, but tho latter figure was only 0.3 below tho March average. An index of 
Dominion of Canada long-term bond yields held at 95.8 at the end of April, the same as the 
March average. 
FOREIGN 2 we Unofficial rates on the Canadian dollar at New York reacted strongly 
to news of tho new economic agreoment between the United States-and Canada, and the New 
York discount narrowed from 15 1/8 pec. at the end of March to 11 1/8 p.c. on April 20th, 
where it tended to stabilize for the balance of the month. Sterling free rates at New 
York touched a low of $4.00 i/2 on April 18, but closed for practically no net change at 
$4.03. The Greek drachma was removed from trading at Now York on April 28. Further 
weakness'in Chinese currencies was followed on April 25 by the signing of an agreement 
providing a stabilization fund of $50,000,000 from tho United States. A similar agreement 
with the United Kingdom provided an additional £5,000 ,000 for stabilization purposes, 


\ SUMMARY OF PRICE INDEXES 
(19262100 for Wholosale Pricos) 


(1935-39@100 for Cost of Living and Security Prices) 
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Samad aNeberm Products: sees scncdeercece! (exe | O9e2 9.5; 69.5 | 69.4 | 69,2 
PCOST OF LIVING(1st of month)...seecesseoe| 104.6 108.2 | ------------ 108, 6-------------- 
‘Investors’ Price Index(95 common stocks).| 88o4 | 668 6605; 65.2 6501 | 64.5 
er ctrialony es ys cohis Cohen et scale Bhat h G3e2 63.4 | 61.9 | 61.6: 60.9 
Ri eyes Space tesienee)  GSee TOs iy cobel | 00s9 4 cOfse |b 6605 
“Mining Stock Price Index (25 stocks)c.ove| Qloe; T5ed 7508 Pese | tel AP 13 25 
ae OLRM ee gece ie os Cen ola ch nie wee eae lu) (OLS FORO. 6954! 68.3 | 6852 67 08 
Giese Metals pe kr sarrecdsseaopase<s-=| 11006) Seq} 8920.) 85.9 | S548 | 84.2 
Dominion of Canada Long-Term Bonds ocesoe 
PEG Oden se tise ec eseabasessccieses eet, Soso wt0leO | 10059! 100.9 } 10089) 1102.0 
NOL COC Cae fav ok als iach eo tee Ue as bekOU SE | 5. 9Oue 95.9 95.9 95.9 95.8 
FOREIGN EXCHANGE QUOTATIONS -' noon rates | 
(Bank of Canada) at Montreal | 
iver dOlGareix 4. 9..ueb Htoedeey sew Od lers|1.1050-1.1050:| 1. pone 1105011. 080 | 1050 
ee lessor cc sunbobdoiiana| . soo |, Gen 44500 | 4.4500 |4.4500 [44500 


7 Week ends Friday instead of Thursday. x Average of daily buying and selling rates set 
by the Canadian Foreign Exchange Control Board since September 18, 1939. 


ete Mwy <3 


Sf aMk tae SE 6G l PE ee WOCILINTW 
UNIVERSITY OF TORONTO 
Paublistked by Authority of the Hon. James A. MacKinnon, M.P., 
: Minister of Trade and Commerce 
DEPARTMENT OF TRADE AND COMMERCE 
: DOMINION BUREAU OF STATISTICS - CANADA 


 . Oe INTERNAL TRADE BRANCH 
'Pominion Statisticians Ra Hy) Coats, LisDs, F.BRsSeCe, FsS.Ss (Hon. 
Chief, Internal Trade Branch: Herbert Marshall, B.A., FeSoS. 


Prices Statistician; H. F. Greenway, M.A. 
PRICE MOVEMENTS, MAY, 1941 (PRELIMINARY) 


WHOLESALE; All eight sub-groups participated in a further gradual increase in the 
Bureau's index of wholesale prices during May, the general index on the base 1926=100 
'@dvancing from 87.5 to 88./ between the weeks of May 2 and May 30. ‘The industrial 
material prices series on tho same base showed a more substantial gain, the index moving 
up from 84.2 to 86.6. Gurrently the level of prices in the chemical and allied products 
group is the same as in 1926, the iron and its products group is 11% higher than in 1926 
while the other six groups are all lower than 1926 levels, the indexes being 76.3 for 
vegetable products, 86.7 for animal products, 88.8 for fibres, textiles and textile 

products, 95,4 for wood and wood products, 78.1 for non-ferrous metals and 96,0 for non- 
-metallics, In the Canadian farm product prices section slightly firmer quotations for 

livestock and eggs in the animal products group advanced the index 1.0 pec. to 69.69 be 
tween the weeks of May 2 and 30. Field products were unchanged at a level of 55.4. 
COST OF LIVING: The Dominion Bureau of Statistics cost of living index rose from 108.6 
on April 1 to 109.4 on May 1. Rentals advanced from 107.7 to 109.7, clothing from 114.3 

to 11445 and home furnishings and services from 11l1./ to 111.8. Several upward rovisions 
in domestic fuel and gas and slightly higher prices for coke in one or two centres, re- 
sulted in a rise in tho fuel index from 108.9 to 139.2, The miscellaneous index rose 
from 102.9 to 105.1 due to the recent 3¢ per galion tax imposed on gasolene, an increase 
of 10 per cent in rail fares and a 20 per cent tax on theatre admission charges, Food 
prices declined from 110,1 to 109.7, decreases for dairy products and eggs exerting more 
influence on the index than moderate advances for meats, dry groceries, vegetables and 
bfruits, 
SECURITIES: With the exception of a slightly firmer tone for oil issues and food stocks 
“Sub-group indexes for industrial and utility common share prices moved to lower levels 
during May. As the month closed the Investors! general weekly index for 95 common stocks 
on the base 1935~392100 showed a net loss of 1.6 poc, at 63.5 with the section index for 
68 industrials off 0.6 at 60.3 and the utilities group 1.7 at 64.8. Mining shares showed 
@ weaker tone also, the general weekly index for 25 mining issues closing down 4.2 Dele 
at 70.4. Golds were off 3.1 at 64.7 and base metals 2,7 at 81,4. In the bond market 
yields were firmer over the month, the Bureau's index of Dominion of Canada longterm 
bond yields on the base 1935-39:100 stiffening 0.7 to 9655 between the final weck of 
April and tho week of May 29. 
FOREIGN EXCHANGE: Sterling and United States funds remained unchanged in terms of the 
Canadian dollar during May at official buying and selling rates of $4,43-$4.47 and $1,10- 
~$1,11 respectively. At New York sterling free market rates held close to the official 
-ratos for the pound throughout the month, hovering between $4.03 1/4 and $4.04. After 
easing to a mid-month low of 86 15/16¢ the wnofficial Canadian dollar rate at New York 
subsequently stiffened to finish practis&lly unchanged from the previous month's elogse at 


87 3/4¢- 


SUMMARY OF PRICE INDEXES 
(19268100 for Wholesale Prices) 
(1935-39100 for Cost of Living and Security Prices) 
o a : May april: mee ee 
> jolio: 19041: i=<“‘“‘é«X TSK OMe -— 
css uaciviateneae CMapee Ciara st One 


° 
° e 


‘WHOLESALE ae 


Bronerale— 507 Price Series .icosscsorstavea Seve 8600 87.7 88.0 885 88. 
Mio opie leMetonislG uepscaeesssscsaeeaders. | [ee0 Baqi SUVS. (B58 | 8607. SG. 
Bcanadien Farm Products cecesestsvccesensess: 6800 . 6905 69.4 69.7 69.7 69.9 
COST OF LIVING (lst of month) corsceseseces LOKLG 108.6 wernn------ 109.4------~+---- 
‘Investors’ Price Index (95 common stocks)... [7303 65.8 63.9 64.3 63.9 63,5 
MECC Pi Cra trial este ee nea hae decereveeds iene. 09s |e Oees 1) b0.0- i Glal:? 6028 “6085 

Ree 1 1 G1OG tone a Cee Lae a Pate eae obauk Woes) Osee | 6546") FG5.6: CS BESS 
|Mining Stock Price Index (25 stocks) seso.. (45 T5od 7109 7169 70.5 70.4 

22 Golds ePeonespue6F CH@#GOdGdOaAvrocetHne2oHOad Fe 80 67.6 69,0 67.2 67el 65.44 64.7 

PPCAScUMEtats toes ale ire eect eres eee wiie  OSe5 1 loo PSlal | *Bieb | (86,0° | elie 
Dominion of Canada Long-Term Bonds 

PVICOP LHX gion eke A oo 0000 e Rvs eso eee eee O 99.2 100.9 101.0 101.2% 100.6 100.5 

TR a Aare Ey eet etaee tse eelebaaevare 9966. 9559 95 9503 9601 96.5 
FOREIGN EXCHANGE QUOTATIONS - noon rates 

(Bank of Canada) at Montreal 


User GOllars XK svc. eteckeroverss COllerg., 16105 1.105 15105 1,405 2,105 1.105 
Sterling x O29 0 0 8 8 9 0 6 26 Vee 07 0 oe 8 8°9 dollars. uo 90, Yd 18) 4uo4 0) uu @) 44 @) FO ie) 
‘Fiteck ends Friday instead of Thursday. x Average of daily buying and selling rates set 

| by the Canadian Foreign Exchange Control Board sinco. September 18, 1939, 
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PRICE MOVEMENTS, JUNE, 1941 (PRELIMINARY 
WEOLESALE: Cumulative weekly advances in the B au’s index of wholesale prices moved 
the general index for 567 commodity prices on the base 1926=100, 1.9 p.c. higher to 90.4 
between the weeks of May 30 and June 27. This was the highest level touched by the index 
since April 1930, but it was still 8 points below the August 1929 peak. Of the eight 
component groups, five moved higher during June (vegetable and animal products, textiles, 
wood products, and iron and its products), two were unchanged (non-ferrous and non-metal 
lic minerals), while chemicals and allied products registered a small decline. The com- 
posite index for 30 industrial material prices on the same base advanced 2.5 p.oc. to 
88.6, due to a 4,2 p.c. increase to 76.5 in the index of 18 sensitive commodities. The 
stable group of 12 items moved up fractionally from 110.4 to 110.5. Canadian farm pro- 
duct prices, reflecting a sharp seasonal rise in potato quotations closed 3.1 p.c. higher 
at 72.1. Animal product prices showed few changes, the group index ending the month up 
0.2 prc. at 94.5; the field products section gained 5.9 p.c. to close at 58.7. 
COST OF LIVING: The Dominion Bureau of Statistics cost of living index for Canada 
advanced from 109.4 on May 1, to 110.5 on June 1. This unusual increase was due very 
largely to the food index which mounted from 109.7 to 112.5. Sharply higher bacon prices 
and substantial advances for fresh pork and other meats combined with lesser advances for 
dairy products, eggs, vegetables, and other foods to produce this rise. Other group in- 
dexes moved as follows between May 1 and June 1: fuel and light from 109.2 to 110:2, 
clothing from 114.5 to 114.9, home furnishings and services from 111.8 to 112.1, and 
miscellaneous items from 105.1 to 105.6. Rents were unchanged at 109.7. 
SECURITIES : Reversing its downward tendency of the previous month the Investorst index 
for 95 common stocks closed up 1.1 p.c. at 64.2 on June 26 compared with 63.5 on May 29. 
Among the various sub-group indexes important upward changes were noted for milling stocks 
9.9 pec. higher at 67.7; transportation issues up 7.8 pec. at 57.9; textile and clothing 
stocks up 7.7 pec. at 104.0, and beverages 7.2 pec. higher at 89.2. Losses predominated 
in three groups but with the exception of a 7.4 p.c. decline to 47.35 for oils, they were 
only fractional. Mining stock prices reflecting strength in base metal issues, showed an 
increase of 0.5 p.c. to 70.8 for the composite index between May 29 and June 26, Gold 
stocks were easier, the index for this section declining 1.2 p.c. to 65.9. In the bond 
section, Dominion of Canada long-term bond prices were steady throughout the month at an 
index level of 100.5. 
FOREIGN EXCPANGE: Official buying and selling rates set by the Canadian Foreign Exchange 
Control Board of $4.43-#4.47 for sterling and $1.10-$1.11 for United States funds remained 
unchanged during June at levels which have obtained since September 18, 1939. At New York 
sterling free market rates were slightly easier, closing at $4.03 1/2 against $4.03 3/4 
at the end of May. On the other hand, Canadian funds at New York stiffened from 87 3/4¢ 
to 88 5/16¢ on increased seasonal tourist demand, 
) SUMMARY OF PRICE INDEXES 
(1926=I00 Tor Wholesale Prices) 
1935-39=100 for Cost of Living and Security Prices) 
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Week ended - 
Sth, 12th; 19th 26th 
| eC ET es SOT ot us canada gaon sor Bas5" S950) 89,3 "89,8 "90, 
Industrial Materials SP EOATHOHHDDOOKH OOOO EOD : ae aad . aa ate ae cat 
Ge eT PATE DECUUCTS, le ules sawison skein eee 1040s | 6996 1. P0gh oo 0leO latlal | 726% 
Poor I VINGIS tof month): +. +44 vss « 104.9 |109,4 . ~---=---.. 110,5 ---------- 
Investors! Price Index(95 common stocks)... | 65.5 | 63.9 \6o08") 6oe6>" $6408) «.64-2~- 
68 Industrials Te ROE Sa a a WW at CR UE RO D162 | 6007) 1. 5906: 1 60%0 60,5 : 60,5 


June May 
| 1940 1941 
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96,45 96.2 
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FOREIGN EXCHANGE QUOTATIONS - noon rates | 

(Bank of Canada) at Montreal | | 
Aan Se KS ceobbosseseqacvessGQOlLlars iOS j 1.105 ; 1.105 etOS ( Aehos Te OS 

; BX sorrpoccosecevcsesesss odollars | 4.450 | 4,450 . 4.450 |4.450 4.450 /4,450 

7 Week ends Friday instead of Thursday. x Average of daily buying and selling rates set 
by the Canadian Foreign Exchange Control Board since September 18, 1939, 


| 19 Utilities 9CCAFSCHOKRO PAHO CH OCOKHE DOSE Oe KDOS | 70 | 655 65,0 66,4 6748 OM ape) 
| Mining Stock Price Index (25 stocks) seen | 63,4 anaes | OAL Ae : 71.4 7028 
22 GOA RETA ser ee lor eden vehareied SoReal. BUT eesti B46 | 6501 | 64,7 | 63.9 
| Base Metals 9 OF OKDLCHBHRSHBPXFROCCH Hoe KOH HOBOS ! (456 { Su leye | 81,0 1 83.1 | 84.6 84,4 
‘Dominion of Canada Long-Term Bonds | | | 
Price Index COFTHFXF#FOFOHO#HHOOTC AH HOACOHOeH CIE Ssno 100.8 !100.5 N1OOs.S /100.5 130045 
{ s ' | e i @ ° i 9 
Yield Index SEOCOFHHLOGSEFO HEEL OOHEHO®XF000050 | 10L,4 | 95,9: + 96.5 } | | 96.2 
| : | 
| | 
| | 


o 


UNIVERSITY OF TORONTDS 
Published by Authority of the Hon. James A. MacKinnon, 1i.P., 
Minister of Trade and Commerce 
DEPARTLENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS - CANADA 
INTERNAL TRADE BRANCH 
Dominion Statistician: Re tie COR, ils, hatte au 
Chief, Internal Trade Branch: Herbert Marshall, B.A., F.S. 
Prices Statistician: H, F. Greenway, M 
ICE MOVEMENTS, JUL 
WHOLESALE: Followins a further advance from 90.4 for the week of June 27th to an eleven- 
yeer peak of 91,2 in mid-July, the Bureau's weekly index of wholesale prices on the base 
1926=100 eased fractionally to 91.0 in the closing week. During the same period an index 
of 30 industrial material prices moved up from 88,6 to 90,3 due to firmer quotations for 
raw silk, cottonseed oil and rosin in the manufacturing materials section, A sub-group 
index of 12 stable commodities remained unaltered at 110.5, In the general index of 
567 commodities higher prices for livestock, meats, butter and eggs in the animal products 
group were almost counterbalanced by a drop in the vegetable products section due mainly 
to lower prices for potatoes-and onions. Reflecting a further advance in raw cotton and 
a sharp increase in raw silk prices, the textile products index moved considerably higtr 
while the iran products index was unchanged at 111.8. Reacting to a sharp seasonal de- 
cline for potatoes and onions in the field products section 4 composite index of Canadian 
farm product prices eased from 72,1 at the end of June to 71,2 for the week of Ausust l. 
Firmness in the animal products section mainly reflected higher prices for livestock and 
eggs, 
COST OF LIVING:(Wartime inerease 100.8 to 111,.9-11,.0 per cent) The Dominion Bureau of 
Statistics cost of living index for Canada advanced 1,4 between June 1 and July 2, 1941, 
from 110.5 to 111.9, As in the preceding month, the increase was due in part to seasonal 
increases in vegetables, The food group index advanced from 112,5 to 116.6 between the 
two dates noted above with vegetables, meats, and eggs all recording sharp increases, 
Other advances were as follows: fuel and licht from 110,2 to 110,5, clothing from 114.9 
to 115.1, and home furnishings and services from 112.1 to 113,0. The’rent index remained 
at 109,7, and the miscellaneous group index also was unchanged at 105,6 
SECURITIES: Continuing the hesitant advance of the orevious month there was a general 
increase in prices on all domestic security markets in July. On the baSe 1935-39=100, the 
Investors! composite weekly index for 95 common stocks moved up from 64.2 at the end of 
June to 68.0 for the week of July 31, while a comparable series for 25 mining issues 
advanced from 70.8 to 75.4. In the Investors’ series most imoortant sub-group increases 
were registered by transportation issues, pulp and paper stocks, beverages and industrial 
mines, Amonz the mining stocks advances were registered in both the gold and base metal 
stock sub-groups with the latter registering the sharpest increase. Bond prices improved 
glizhtly over the month as indicated by an advance of 0,5 to 101,0 in the Bureau's index 
of Dominion of Canada lonz-term bonds, 
FOREIGN EXCHANGE: No chanze was recorded in the official buying and selling rates of 
$4.43-34,47 for sterling and 31,10-/1,11 for United States funds, At New York sterling 
free market rates hovered between 4,04 and 34,03 1/2, the latter figure being the closing 
rate for the month and indicating no net change. Over the same period Canadian funds at 
New York stiffened 5/16 of a cent to 88 5/8¢7 on July 31 as against a monthly low of 
88 3/1627 touched on the 8th and 17th, 
SUMMARY OF PRICE INDEXES 
(1926-100 for Wholesale Prices) 
(1935-39-100 for Cost of Living and sida Prices) 
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Dominion of Canada Long-Term Bonds 
POCO OERLES ve Guae ks «cc ae 68 23 66 RARE 
Yield Index shee Sil el dla al cei 
FOREIGN EXCHANGE QUOTATIONS - noon rates | | | 
(Ban: of Canada at Montreal! a ee | | 
Ved. BOLLAPS “X eevcccoceceseopnes GOLLANG, 1tel00| nay 105 |1,105 |1,105 '1,105 cn 105 1,105 
Sterl pop weiia als Galty isis sion pe GOON era) ASO | 41450 |4/450 | 41450 41450 (41450 \42450 


mee ends Friday instead of Thursday. x Average of daily buying and selling rates set 
the Ganadiah Foreian Exchanze Control Board since Septehber 18, 1939,_ 
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Mining Stock Price Index (25 stocks) .... 64.07 S710 71.3) 75.31 73,6 1) 74.2) 75.4 
te eG tones eerie ee hoe er One eee (oes | moore | 65:5 , 66.0! 66.8 
SE cue UCAS 4 > Oincc tee ee | |°90,3! 92.3 


t 
| : 
7541 | 83.9 | 86,3) 93,0) 89.6 
i 
| 


WHOLESALB/ 
- General | cod 567 Price Series eeoeoeoeceeovseeese eve 8206 91el 9102 914 9128 9169 
Industrial Materials csocecsccssescevessveve 7861 8903 901 90e4 90.6 9007 


UNIVERSITY OF TORONLOU 
Published by Authority of the Hon- James As MacKinnon, MePe, 
Minister of Trade and Commerce 
DEPARTMENT OF TRADE AND COMMERCE .ps 
DOMINION BUREAU OF STATISTICS - CAWASADM=TRICS FILE *P* 
INTERNAL TRADE BRANCH 


Dominion Statisticians Re He Coats, LLeDe, FeReSeGvy FeSeSe(Hone) 


Chief, Internal Trade Branch: Leer Marshall, BeAs, FeSeSe 
Prices Statisticians: ____He Fe Greenway, MeAe 
Se MOVEMENTS, AUGUST, 1941 (PRELIMINARY) 
WHOLESALE: Whoivsa2ie price levels e conineed 7 advance during August, following a minor 


check in the week ending August lst. Between August lst and 29th the general wholesale 
index of 567 price series advanced steadily from 910 to 91¢9, a rate of increase which 
was characteristic of the preceding four months. The principal August price advances 
occurred in vegetable products, animal products and textiles with smaller gains in wood, 
products, iron products, non-metallic minerals, and chemicalse Between August lst end 
29th, an index of industrial material prices moved up from 90e3 to 907, while Canadian 
Farm Products roso_from 7le2 to 72066 

COST OF LIVING: (Wartime increase 12.8 per cent - from 10068 to 11367) The Dominion 
Bureau of Statistics cost-of-living index for Canada advanced from 111+9 on July 2 to 
113-7 on August 1, 1941. This index which has been specified as the basis for calculat- 
ing cost-of-living bonus adjustments under Order-in-Council PeCs 7440, has increased 
12¢8 per cent between August, 1939 and August, 1941. The sharp rise between July 2 

and August 1 was due mainly to higher food pricese The food index advanced 467 peints 
to 121.3, and this alone would have been sufficient to increase the general index by 

1e5 pointse Residual increases in clothing, home furnishings, and the miscellaneous 
groups combined to add a further 003 points to the general increase of 1e8 points. In 
the food section, lower prices for vegetables were overbalanced by advances in all other 
sub-group indexes. The most important increases were recorded for dairy products, 
meats, and eggs» Group indexes for July 2 and August 1, 1941, were as follows: Foods 
116-6 and 12103, clothing 115-1 and 115e7, home furnishings and services 113-0 and 1143, 
miscellanoous itoms 105¢6 and 10601. The rent and fuel indexes were unchanged at 10967 
and 110-5 respectively. 

SECURITIES: Common stock prices held most of July gains during the first three weeks of 
August and then turned upward again towards the close» The August average for the 
Investors' index was 6708 as compared with 67-5 for July.» The Industrial group average 
moved up from 6400 to 6404, with Utilities advancing from 7006 to 7le2+ Closing strength 
was most pronounced among pulp and paper, beverages, and building material groupse The - 
August average price index of 7406 for a group of 25 mining issues was unchanged from 
its July levele The gold section eased from 6602 to 66-0, but base metals rose from 
91e3 to 9167. An index of Dominion of Canada long-term bond prices stiffened from 

1008 in July to 101e¢2 for August. 


SUMMARY OF PRICE INDEX&S 
(1926-100 for Wholesale Prices) 
leiee winced! peer 1995~39- 739-100 for Cost of Living end Security P _Prices) | 
; ‘ ; August, 1941 
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Week ended - 
3194 1941 a OOK ones? 
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Canadian Farm ProductS ceovecsereceeccreseoes 6267 7107 T7165 Teel 7208 7206 
COST OF LIVING (lst of month) ceoescssicesee 105.9 L1lle9 2 --------- 11367 -------- - 
Investors’ Price Index (95 common stocks) oe 6963 675 6801 6705 6707 6840 
68 Industrials escocceescesevscocessoecered Odeo 6460 6468 6309 6402 6465 
19 Utilities eaceccecseecscosvcsevsecscor.ee 7306 7006 7105 71e2 7008 7104 
Mining Stock Price Index (25 stocks) cocscees 7120 7406 7502 74068 T4el 7404 
22 GOLAS ecoccvcensccsroresesecesecsvecseses 6426 6602 6602 6623 65:5 66 20 
3 Base Metals COCOCOCHATHME De SCHEER EEE EEO H OS 8367 91-3 92 09 917 9lel 912 
Dominion of Canada Long-Term Bonds 
Price Index cveecsccvcerreccveevevensececeerrn 9961 100 8 10161 10162 10le3 2068s 
Yield Index eecceeceecreccessevescesecosvene 100-0 9508 95 «6 9563 9503 9503 
FOREIGN EXCHANGE QUOTATIONS - noon rates 
(Bank of Canada) at Montreal 
UeSe dollars x Pesesisiigseesscoes coolers 1.105 ed. C5 1.105 16105 0105 (20805 
Slontine wussiteameatiomackemsncesdollers 4.450 4.450 44450 4.450 4.450 4.480 


7 Week ends Friday instead of Thursday. x Average of daily buying and selling rates set 
by the Canadian Foreign Exchange Control Board since September 18, 1939 
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Published by Authority of the HON. JAMES'AS'MacKINNON, M.P., 
Minister of Trade and Conmerce 
DEPARTMENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS - CANADA 
INTERNAL TRADE BRANCH 
Dominion Statistician: R. H. Coats, LL.D., F.R.S.C., F.8.8. 
Chief, Internal Trade Branch: Herbert Marshall, B.A., F.S.S. 


Prices Statistician: H. F. Greenway, M.A. 
PRICE MOVEMENTS, SEPTEMBER, 1941 inet HENAN) 


WHOLESALE: Exactly equalling the rise of the preceding month, the Bureau's weekly com- 
posite index of 567 commodity prices at wholesale advanced a further 0.9 points to 92.8 
’1926=100) in the final week of September. Of the eight major sub-groups comprising the 
composite index, six showed increases led by fibres, textiles and textile products, up 
1.6 points to 96.2, while vegetable products advanced 1.1 to 79.0, and animal products 
1.3 to 98.1. Iron and steel products and non-ferrous metals were unchanged at 111.9 and 
78.2 respectively. Accounting largely for group gains were sharp price increases for 
vegetable oils and tea in the vegetable BROND» raw furs and oile and fats in the animal 
group; and soap in the chemical group. In the industrial materials index, the sensitive 
group of 18 commodities advanced from 79.8 in the final week of August to 80.7 at the end 
of September, and this was reflected in an increase of 0.7 points to 91.6 for the com- 
posite series. The stable group of 12 commodities held unchanged at 110.6. Canadian 
farm product prices gained slightly to 72.9 from 72.6, influenced by higher prices for 
grains and hay in the field products section. Animal. products fell fractionally from 
99.3 to 99.2 following declines in livestock, poultry, eggs and wool which more than off- 
set a moderate increase for hides and skins and fresh milk, 
‘ST OF LIVING: (Wartime increase 13.8 per cent-from 100-8 to 114.7) The Dominion Bureau 
ot Statistics cost-of-living index advanced from 113.7 on August 1 to 114.7 on September 
2, 1941. This index which has been specified as the basis for calculating cost-of-living 
Coat adjustments under Order-in-Council P.C. 7440 has increased 13.8 per oent. between 
August, 1939, and September, 1941. The increase in the September index again was due 
predominantly to food prices although clothing and home furnishings also advanced eappreci- 
ably. The food index moved up from 121.3 to 123.3 between August let and September end, 
with all sub-groups except vegetables and cereals showing increases. Dairy products and 
eggs recorded the largest advances. Other group indexes moved as follows between the two 
4etes noted above: Fuel and light from 110.5 to 110.9, clothing from 115.7 to 117. 4, 
home furnishings and services from 114.3 to 115.8, and miscellaneous from 106.1 to 106, h, 
Rents remained unchanged at 109.7. 
SECURITINS: Continuing the hesitant recovery which has been a feature of domestic security 
markets for the past three months, the Investors! composite weekly index on the five-year 
base, 1935-39=100 advanced from 68.0 at the end of August to 70.1 for the week of Septem- 
ber 25th. At this point price averages were at their best levels since the third week of 
January. Accounting for the increase was a firmer tone in all sections with the exception 
of transportation stocks which registered a minor decline. Most significant group gains 
were recorded by machinery and equipment, up 5.5 per cent to 80.7, power and traction 5.1 
per cent higher at 68.2, milling up 4.6 per cent at 75.3, industrial mines 4.5 per cent 
at 74.9, and oils 3.1 per cent at 50.3. A composite index of 25 representative mining 
stocks advanced 0.8 per cent to 75.0. There was a decline of 0.8 per cent to 65.5 in the 
infex for 22 golds, but base metals moved 3.1 per cent higher to 94.0. Prices of Dominion 
41 Canada long-term bonds were steady during the month at an index level of 101.3. 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices ! 
September, 1941 
Sept.) Aug. Week ended - 


1940 | 194. | yen ith i6th 25th _ 


WHOLESALE/ 


Poreraiemino, Price Serieg ..ceseecvdcosscevadon 83.01 91.8 | 92,1 92.4% 92.7 92.8 
Be a ARN |g v5 6.4» p'0 5 % np 0.9 vise pd can eae th 78.21 90.8} 91.2 91.4 91.6 91.6 
Parana. APM PYOOUCUB: 5 sss «6 ssp ooa-y paipiodiniala ve 63,0 72,2) 179268 738 FWaek Ta89 
BOsT Ofsbivinoe=(lstiof month) iui, ecvcoesse cons 106.4) 113.7 +------- 114.7 --------- 
Investors’ Price Index (95 cone stocks) ) sos. 75.601) 67.8 |S6982 7253 73.1 7OV1 
CARRE EI OAR oa ile « byiknd Hab a sae Coe oe 73.1] 64.4 | 65.4 68.1 69.9 66.6 
ABUT AL SEAOES. x 64 5-009 94'352.605003 RARER Ses TBO (ete | 15.9 18.6 Tore! Teo 
Mining Stock Price Index (25 stocks) ...ssseseee [725 TetG tt eeeO Lone tose Tauc 
PEM OPeSseteerer sss 67224 SS TRL TEE eee laaies 70.8] 66.0 | 65.9 66.7 67.0 65.5 
adel fon, Mitch es hgierisiieebg Broce baer para teen cede Oats 91.0] 91.7 | 91.7 95.0 96.1 94.0 
Dominion of Canada Long-Term Bonds -- 
Tak Bell 8> a8 = pay pain et i elie Gel aRUh oat RA RO a 98.3 Alera 101.3 101.3 101.3 101.3 
Wisia Wider... eae A bayy yh eas HR 9 95.3 95.3 95.3 95.0 
FOREIGN EXCHANGE QUOTATIONS *- ~ “noon rates 
Bank of Canada) at Montreal | 
U.S. dollars (x) dollars 1.10511.105 [1,105 1,105 1.105 1.105 
Sterling (x) ihe dollars L h, ma +e 450 jk. 450 4, = 4.450 4.450 
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DOMINION BUREAU OF STATISTICS ~ CANADA 
INTERNAL TRADE BRANCH 
Dominion Statistician: Ri) Hi, Coats § LED, .PRSiCe,; Fess. (Bony) 
Chief, Internal Trade Branch: Herbert Marshall, B.A., F.S.S. 


Prices Statistician: Lo. H. F. Greenway, M.A, 
PRICE MOVEMENTS, OCTOBER, 1941( PRELIMINARY) 


WHOLESALE: With the exception of a minor reaction in the third week, commodity markets 
showed steady strength during October. Reacting to a further sharp seasonal increase for 
eggs, coupled with higher prices for tea, coffee cocoa and spices, potatoes, cured meats, 
cotton thread, wool worsted yarns and soap, the composite wholesale price index of 567 
commodities moved up 1.0 p.c. to 93.7 between the last week of September and the week 
ending October 24. Prices in the final week showed practically no change. The industrial 
material price index showed a minor decline of 0.4 points to 91.0 in the first four weeks 
of October, reflecting lower quotations in the foods section, and to a lesser extent in 
the manufacturing materials group. The stable group was unchanged at 110.6. Canadian 
farm product prices advanced from 72.9 for the week of September 26 to 73,7 for the week 
of October 24. Accounting for the increase higher price fOr eggs, hides and skins, fluid 
milk and raw wool among animal products, and these more than offset lower prices for grains 
in the field products section. 
COST OF LIVING: (Wartime increase 14,6 per cent - from 100.8 to 115.5) The Dominion 
Bureau of Statistics cost-of-living index advanced from 114.7 on September 2 to 115.5 on 
October 1, 1941. This index which has been specified as the basis for calculating cost- 
of-living bonus adjustments under the new Order-in-Council P.C,8253( replacing P.C,.7440) 
has increased 14.6 per cent between August, 1939 and October 1941, For the first time 
since last May, the food index declined fractionally, but other group indexes all showed 
increases. The food index moved down from 123.3 to 123.2 between September 2 and October 
1, due to small price reductions for dairy products, eggs and vegetables, while other 
food groups recorded minor increases. The rent index advanced from 109.7 to 111.2 for 
October. Higher prices for coal and coke caused the fuel and light index to rise from 
110.9 to 112.1. The clothing index moved upward from 117.4 for September to 119.6 for 
October, while home furnishings and services advanced from 11518 to 117.3, The miscell- 
aneous group index changed from 106.4 to 10645, due mainly to an increase in gasolene 
rices, 
SECURITINS: Following three months of hesitant recovery, the Investors! weekly index of 
95 common stocks showed an irregularly lower tendency during October to fimish the month 
at 68.9 as compared with 70.1 for the final week of September, Both industrials and 
utilities averaged lower, the former being off 1.1 points at 65.5 and the latter 1.9 at 
71,6. The sharpest declines were recorded by industrial mines, 3.7 points lower at 71.2} 
building materials 3,2 points lower at 78.3; power and traction, down 2.3 points at 65.9, 
and machinery and equipmeh$, 2.1 points at 78.6. Registering a relatively sharper decline 
than.was noted for industrials and utilities an index of 25 representative mining issues 
dropped 8.2 points during the month to close at 6648. Golds were off 8.3 points to 57,2 
while base metals dipped 8,1 to 85.9. Moving counter to common stock prices Dominion of 
Canada long-term bond quotations registered a fractional advance as indicated by a gain 
of 0.3 points to 101.6. The corresponding yield index declined 0.3 to 94.7, 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
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WHOLESALE 
Generale in DOr Price OCLrieS) a6 cc ene sw preci { 83,3 ~ 
PNAUS rue OMaGer Vel Gi iso sislele a ee eecciaere © S.elase | 78.8 - 
Canadian Farm Products Doce ec eer tees eceene | 64,6 - 
COST OF LIVING - (1st of month)..++.+s+see | 107.0 114.7 ----------' 115, 5. -~---------» 
Investors! Price Index(95 common stocks).. 74.2 68.9 
GEN TNs FEE BS) ue lazteleinla.o.0 6 > 6 b78 book hin etoaerean 71s 65.5 
DO MIGILA DLSS ye 6 okey, 0:00 0010 s Conats 5, So Ry sb ramgeeliaaNae Vika 71.6 
Mining Stock Price Index (25 stocks) .....| 79.2 66.8 
Le Golds coe eoeeoreeve correo eee revoe ee aeeHres 72.9 57.2 
3 Base Metals eecerervreeseeeoeeoeeereeoeosewneevene O15.3 85.9 
Dominion of Canada Long-Term Bonds - 
PEP CO MUM bipave ete pete ie aes eos e 8 wale eae orale ete 99,7 101.3/101.¢ 101.6 
Ay SEI SC arcane MM atlatas a stierlaeehmaphece ant ohista Re 98.6 95.0} 95.0} 95.0 95.0 94.7 


FOREIGN EXCHANGE QUOTATIONS - noon rates 
(Bank of Canada) at Montreal 
Gees GOLIOTe x). yncss cakcasudeaneeaoneras | 129705.11,105 1.105 |1.105 2,305) 14205) 1ek0s 
aselemcceetaak Ung eds skein Claes 4.450 |4,450'4.450/4.450! 4.450 


- Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 18, 1939. 
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PRICE MOVEMENTS, NOVEMBER, 1941( PRELIMINARY) 


WHOLESALE: The average level of wholesale prices remained almost stationary during 
November. The month-end index of 93.9 for the composite weekly series of 567 commodity 
prices compared with 93.7 at the close of October, and a mid-month high of 94.0. Group 
net changes were small, vegetable products with an advance of 0.3 points to 80.1 showing 
the greatest movement. Accounting for the increase in this section were gains for 
grains, petatoes and onions which more than offset a sharp drop for fresh fruits. Animal 
products eased fractionally due to lower prices for eggs, fresh meats and oils and fats. 
These outweighed advances for fish, milk and titter, Another sharp advance for export 
hemlock lumber moved the wood, wood products and paper group 0.1 to 98.4. In the in- 
dustrial meverials series an increase of 0,2 to 91.0 was recorded for the composite index 
of 30 commodities between the weeks of October 31 and November 28, Higher quotations for 
wheat, raw cotton and rosin in the index of 18 sensitive commodities were largely re- 
sponsible for the advance, the stable group of 12 commodities being unchanged at 110.6. 
For Canadian farm products the weekly index closed 0.9 points higher in November at 
74.3, reflecting increases for grains, potatoes and onions in the field products section. 
These more than offset a minor reaction in animal products due to lower prices for eggs» 
COST OF LIVING:(Wartime increase 15.4 per cent — from 100.8 to 116.3) The Dominion 
Bureau of Statistics cost-of-living index advanced from 115.5 on October 1, 1941 to 
116.3 on November 1, 1941. This index which has been specified as the basis for calcu- 
lating cost-of-living bonus adjustments under Order—in-—Council P.C,8253 has increased ~ 
15.4 per cent between August 1939 and November 1941, The November increase was due 
mainly to the food index which mounted from 123.2 to 125.4 between October 1 and November 
1. Sharp increases for eggs, and lesser ones for fruits and vegetables were chiefly 
responsible for this change. From October 1 to November 1 the following increases were | 
recorded in other group indexes: fuel and light 112.1 to 112.7, clothing 119.6 to 120.0, 
home furnishings and services 117.3 to 117.9, and miscellaneous 106.5 to 106.7. 
SECURITIES: A continuation of the irregularly easier tendency which was discernible in 
October security price levels lowered the Investors! composite index for 95 common 
stocks from 68.9 on October 30 to 68,5 on November 27. Both the industrial and utility 
section indexes declined with the latter showing relatively greater weakness. Bank 
stocks closed higher at 91.8 against 90.9 at the end of October. In the industrial 
section most of the loss was accounted for by a drop of 3.1 points to 68,1 in the in- 
dustrial mines group which more than offset a firmer price tone for textile and cloth- 
ing stocks, beverages and milling issues. In the utility section a drop of 2,0 points 
to 64.0 for transportation issues was largely responsible for the section decline, 
although both telephone and telegraph and power and traction, the other constituents, 
were fractionally lower. As in October mining stock prices continued to show greater 
than average declines. Finishing at a low for the year of 64.2 on November 27, the 
composite index for 25 mining issues showed a loss of 2.6 points for the month, Golds 
were weakest with a decline of 2.9 points to 54.3, while base metals were off 2.1 at 
83.8. Further strength for Dominion of Canada long-term ponds advanced the weekly index 
from 101.6 at the end of October to 192.2 for the week ending November 27, The corre- 
sponding yield index eased from 94.7 to 93.3 in the same interval. 
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fan MOVEMENTS , DECEMBER | Ses aT ) 


"HOLESALE: Clvusing 1941 at 93.8, the Dominion Bureau of Statistics' weekly index of 567 Wi 
commodity wholesale price series showed a net loss of 0.1 pic. for the month of December ( 
and an increase of 11.4 p.c. for the year, Weakness in the index reflected sharp declines ~ 
for lard and eggs coupled with lesser decreases for furs, cheese, cotton fabrics and 

cedar lumber which more than offset moderate advances for a number of items including 
grains, flour, potatoes, fish, livestock, fresh meats,raw cotton, carpets, spruce and 
hemlock lumber, and coal. Of the eight component groups animal products and fibres, 
textiles and textile products were lower, vegetable products, wood, wood products and 

paper and non-metallic minerals were higher, while the remaining three were unchanged. 
During the year all groups registered increases varying between 18.3 p.c. for animal 
products and 0.6 p.c. for non-ferrous metals. Industrial material prices recorded an 
advance in December. Closing the month at 9146, the composite series of 30 commodities 
indicated a net increase of 0.7 pecs, reflecting an advance of a similar amount for the 
stable price sub-group coupled with an increase of 0.6 p.c. for the sensitive price 

series. Canadian fxm product prices moved higher also, the composite index advancing 

from 74.3 for the final week of November to 74,7 for the week of December 26. This rise 
reflected firmer prices for grains, tobacco, potatoes and onions in the field products 
section which more than outweighed a decline in the animal products section due to a 

sharp drop in egg prices. 


COST OF LIVING:(Wartime increase 1459 per cent - from 100.8 to 115.8) The Dominion 
Bureau of Statistics cost-of-living index declined from 116.3 on November 1, 1941, to 
11548 on December 1, 1941. This index which has been specified as the pasis for caleu- 

lating ¢ost-of- living bonus adjustmehts under Order-in-Council P,C.8253, has increased 

14,9 per cent between August,1939 and December,1941, The December dsorease was due 
almost entirely to a decline in the food index from 125.4 to 123.8. ZEges,,. meats and 
fresh fruits recorded substantial reductions while moderate increases occurred in butter 
and fresh vegetables. The only other change for December 1 was a decline in the cloth- 
ing index from 120.0 to 119.9. maining group indexes weré unchanged as follows: 
tg Light 112.7, rent 111.2, home furnishings and services 117.9, and miscellaneous 
SECURITIES: Reflecting a further preponderance of losses for both industrial and utility 
stocks, the Investors! weekly index of 95 common stocks again moved down in December. An 
index of 66.8 for the closing week of December was 2,5 p.c. below the level of 68.5 for 
the week of November 27. During this interval the index for 68 industrials receded 2.3 p.c. 
to 63,7, while a corresponding series for 19 utilities moved 3.4 p.c, lower to 67.8. 
A weaker tone was noted also in mining stocks as indicated by a drop of 5 pec, to 61.0 
in the composite index for 25 golds and base metals between November 27 and December 26. 
Gold stocks declined 6.6 p.c. to an index level of 50.7 while base metal stocks were off 
2.9 pec. to 81,4. Registering their first decline in several months, Dominion of Canada 
long-term bond prices eased fractionally in December from an index level of 102.2 at the 
end of November to 101.9 for the week of December.26. Yields were correspondingly firmer, 
Closing 0.5 points higher at 938.8. 

SUMMARY OF PRICE INDEARS 
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PRICE MOVEMENTS, JANUARY 1942 IMINARY 


WHOLESALE: Reflecting strength in the index for five food commodities the weekly composite 
series of 30 industrial material prices advanced from 91.8 to 92.6 between the weeks of 
December 26 and January 30. The advance in the food series from 80.7 to 84.6 in the same 
interval was due to higher quotations for wheat, oats, steers and hogs. An index for 
eighteen sensitive price series composed of five foods and thirteen manufacturing materials 
gained 1.1 points to 81.5 during the month, though the latter series remained unchanged 

at 80.4. The index for 12 stable commodities also held steady at 111.8. An advance of 
3.3 points to 78.0 between December 26 and January 30 for the Canadian farm product 
wholesale price index mainly reflected strength in grain quotations in the field product 
section, though animal products also displayed firmness. The field products increase of 
ot points to 64.1 was influenced by advances for potatoes, onions and hay in addition 

to grains. In the animal product section, livestock prices were mocerately higher. 


PLRUSG 


COST OF LIVING:(Wartime increase 14.5 per cent. —- from 100.8 to 115.4). The Dominion 
Bureau of Statistics cost-of-living index declined from 115,8 on December 1, 1941 to 
115.4 on January 2, 1942. This index which has been specified as the basis for calcu- 
lating cost-of-living bonus adjustments under Order-in-Council P.C.8253, has increased 
14.5 per cent between August 1939 and January 1942. The food group declined from 123.8 
to 122.3, as lower prices in the egg, fresh fruit, dairy product, and dry grocery sub- 
groups overbalanced increases for potatoes, onions and certain meats. Three index groups 
advanced fractionally as follows: fuel and lighting from 112.7 to 112.9, housefurnishings 
and services from 117.9 to 118.0, and miscellaneous from 106.7 to 106.8. Other groups 
were unchanged, rents at 111.2 and clothing at 119.9, 
SECURITIES: January prices for industrial and utility stocks showed a further extension 
of the irregular decline which occurred in the final quarter of 1941. Between December 
26 and January 29 the Investors! weekly composite index for 95 representative stocks 
moved 0.3 points lower to 66,5. Losses concentrated largely in the industrial section 
sent the index for this series down 1.2 points to 62.5 while the section index for 19 
utilities gained 2.9 points due to a 9.5 point advance to 65.0 for transportation issues. 
Banks were fractionally firmer, closing 1.2 higher at 91.1. In the industrial section 
most pronounced losses were for beverages and foods and allied products which showed in- 
dex declines of 8.2 and 5.8 points respectively. Other groups to register decreases in 
this section were pulp and paper and oils, while telephone and telegraph stocks in the 
utility section were weaker, Mining stock prices were fractionally firmer over the month, 
a composite index of 25 mining issues stiffening 0.4 points to 61.4 between December 26. 
and January 29. An advance of 3.4 points to 84.8 in the base metals index was responsible 
for the gain, as the index for 22 golds eased 1.0 to 49.7 in the same interval. Dominion 
of Canada long-term bond prices, reversing their easier tone of the previous month closed 
January at an index level of 102.0 compared with 101.9 for the final week of December. 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
—___(1935-39=100 for Cost of Living and Security Prices) 
) January, 1942 
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PRICE MOVEMENTS, FEBRUARY ,1942( PRELIMINARY) 
WHOLESALE: 4. weekly index of 30 industrial material prices advanced from 92.5 on January 
30 to 93.0 on February 27. An authorized increase in prices of certain steel products 
was Mainly responsible for this advance. Steers also recorded increases, while wheat, 
oats, and hogs moved lower, Canadian Farm Products continued to gain gradually, rising 
from 78.0 on oe 30 tc 78.6 on February 27, The field product section rose fraction- 
ally from 64.1 to 64.¢ as higher prices for potatoes, onions and hay more than offset 
decreases for grains. Animal products at 102.6 on February 27 were 1.3 points above the 
closing January level due uweinly to gains for cattle, hides and skins. 
COST OF LIVING: (Wartime increase 14,8 per cent -— from 100.8 to 115.7). The Dominion 
Bureau of Statistics cost-of-living index increased from 115.4 on January 2 to 115.7 on 
February 2. This index has risen 14.8 per cent between August 1939 and February 1942, 
Indexes for foods and miscellaneous items moved higner between January 2 and February 2, 
while the clothing index recorded a fractional loss. The food group advanced from 122.3 
to 123.1, as increases for potatoes, onions, meats and tea overbalanced declines for 
fruits and eggs. The misrellaneous index mounted from 106.8 to 107.1 due to moderate 
increases in health costs and Life insurance premium rates. The clothing index fell 
fractionally from 119.9 to 119.8. Other groups were unchanged: rents at 111.2, fuel 
and lighting at 112.9. and housefurnishings and services at 118.0. 
S2URITIES: Further reaction to unfavourable war developments was reftected in the 
Investors! weekly index for 95 common stocks which moved 4.5 p.c. lower to 63.5 between 
January 29 and Feoruary 26. While all sub-groups were lowér, siightly heavier declines 
in utilitiss moved the index for this section down 5.2 poc. to 67.0 as compared with a 
drop of 5.0 »-c. to 59.4 for industrials.there was, however, a loss of only 0.5 p.c. to 
90,6 for banks during the month. roup losses were reiatively sharp in certain instances, 
notably oils which fell “.0 poco. to 42.2; transportation stocks were down 6.8 p.c. to 
60.6; power aud traction stocks 5.9 y.c. at 61.1; machinery and equipment 4.8 p.c. at 
71,3: textile and eps issues 4.8 pec. at 107.2; industrial mines 4.7 p.c. at 68.8; 
and foods ead allied vroducts 4.6 pic. at 82.3. Smallest loss for the month, with the 
exception of banks, was registered by building materiais with a decline of 0.7 p.c. to 
74,1, In the mining section losses were more substantial than for industrials and 
utilities. Between January 29 and February 26 the composite series of 25 mining issues 
dropped 9.3 p.c. to 55,7 paced by an 11.9 pec. drop to 43.8 for 22 golds. During the 
same period base metals registered a decline of 6.6 p.c. to close at 79,2. As in indust- 
rials and utilities, however, the closing level of mining stocks was slightly firmer than 
its low for the month in the week ended February 19. A revised series of Dominion of 
Canada long-term bond yields based upon a 15-year 3 p.c. theoretical bond showed a slight 
decline during February, closing at a level of 99.3 compared with 99,6 at the end of 
Januarye 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
___(1.935-29=100 for Cost of Living & Semvity Prices 
February, 1942 
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by the Canadian Foreign Exchange Control Board since September 18, 1939, 
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ShicE MOVEMENTS, MARCH, 194: (PRELININARY) 


WHOLESALE: The weekly composite index for 30 Matstrial materials, following a minor ad- 
vance to a mid-March level of 93.7 subsequently declined to its opening level of 93,5 on 
March 27. Sub-group indexes remained unchanged with the exception of the food series 
which recorded a net increase of 0.2 points to 84,4 due to higher prices for oats, and 
steers, During March the weekly index of Canadian farm product prices stiffened 0,2 


points to 78.7 due to strength in both the field and animal product sub-sections, In the 


field products series higher prices for grains, onions and hay more than counterbalanced 
lower potato quotations, and the index advanced 0.2 points to 64.4 between February 27 
and March 27, Animal products rose a like amount to an index level of 102.7 as the month 
closed, reflecting higher quotations for livestock as well as minor increases for hides 
and skins and fluid milk, 

COST OF LIVING: (Wartime increase 15.0 per cent-from 100.8 to 115.9), The Dominion Bu- 
reau of Statistics cost-of-living index increased from 115.7 on February 2 to 115.9 on 


March 2, This index has risen 15.0 per cent between August 1939 and March 1942, The 


March increase was due entirely to the food index which moved up from 123.1 to 123.7. 
Small advances occurred for butter, meats and fish, potatoes and bananas, while eggs and 
lemons declined moderately, Other group indexes remained unchanged, as follows; rents 
lll.2, fuel and light 112.9, clothing 119.8, home furnishings and services 118.0, and 
Miscellaneous items 107.1. 

SECURITIES: Dropping to its lowest level since May 1933 the Investors’ index for 95 
common stocks declined from 63.5 for February 26 to 61.7 on March 12, The month's close 
at 61.8 on March 26 was only fractionally higher, Largely accounting for the decrease 
were declines in all sub-groups in the industrial section which lowered the index for 
this series from 59.4 to 57.0 between February 26 and March 26, The sharpest group 
losses were noted for foods and allied products, down 8.9 points at 73. Us textiles and 
clothing, off 4,2 points at 103.0, and beverages 3,7 points lower at 92.7. During the 
same interval utility stocks stiffoned 1,1 points to 68,1 due to a firmer tone for power 
and traction shares, Bank stocks were off 1,3 points at 89.3. In the mining section 
lower quotations for both golds and base metal issues moved the composite index for 25 
representative mining shares down 5.2 points to 50.5 for March 26, the lowest points 
touched since 1933, Tho gold index at 38.3 on March 26 compared with 43,8 a month ear- 
lier, while the base mctal scrics declined 4,5 points to 74.7 in March, There was a 
stronger tone for Dominion of Canada long-term bond yiclds, an index based on a l5myear 
3 pc, theoretical bond being 0.6 points higher at 99.9 as the month closed, 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) 
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“PRICE MOVEMENTS APRIL, 1942 PRELIMINARY 


WHOLESALE: The composite index for 30 industrial material prices on the base 1926=100 
remained unchanged during the first three weeks of April at 93.4, but stiffened 0.1 to 
93.5 for the week ending the 24th. This compared with an index of 93,2 for the final 
week of March, indicating a net increase of 0.3. The food section of 5 commodities, 
accounted for this gain, advancing from 84,4 on March 27 to 85.7 on April 24, due to 
higher prices for wheat, oats, steers and hogs. Reflecting an increase in both field 
and animal products, the Canadien farm product prices index moved up from 78.7 to 79.9 
between the weeks of March 27 and April 24. In the field products series higher quota- 
tions for grains and potatoes more than counterbalanced a small decline in hay prices, 
and the index advanced from 64.4 to 65.2 between March 27 and April 24. Over the same 
period higher prices for livestock, sheepskins, fowl and eggs moved the animal products 
index from 102.7 to 104.5. 

COST OF LIVING:(Wartime increase 15.0 per cent — from 100.8 to 115.9) The Dominion 
Bureau of Statistics cost-of-living index remained unchanged at 115.9 on April }. This 
index which has been specified as the basis for calculating cost-of-living bonus adjust- 
ments under Order—in-—Council P.C. 8253 has increased 15.0 per cent between August 1939 
and April 1942, All group indexes with the exception of homefurnishings and services 

’ were unchanged between March e and April 1. Scattered small increases affected a con- 
siderable number of foods including butter, beef, tea, bananas, and oranges, but these 
were balanced by further substantial declines for eggs and minor decreases for veal and 
potatoes, leaving the food index at 123.7. -Rentals remained at 1lll.c, fuel and light 

at 112.9, and clothing at 119,8. An increase in homefurnishings and services from 118.0 
to 118.1 was due to a small increase in cleaning supplies. The miscellaneous items index 
remained at 107.1 


SECURITIES: Coinciding with increasing gravity of events in the Far Hast and Europe, 
a further decline to a new low level for the past nine years was recorded for the I. 
Investors! index of 95 common stocks during April. At 60.7 for the week of April 30, 
the composite index showed a fractional increase over the mid-month low of 60.6, but 
indicated a net loss of lel points from the March close. In the industrial section 
losses for pulp and paper, industrial mines and beverages outweighed small increases for 
the other sub-groups to lower the industrial index 0.7 points to 56.3 between March 26 
and April 30, In the utility section sharp decreases for power and traction stocks 
coupled with lesser declines for telephone and telegraph and transportation issues lowered 
the group index 2.4 points to 65.7 in the same interval. Bank stocks were down 1.8 
points to 87.5 over thé month. Following the lead of industrials and utilities a com- 
posite index of 25 mining issues dipped to a nine-year low of 47.9 for the week of April 
16, but subsequently made some recovery to close at 49.8 for the 30th, compared with 
50.5 at the end of March. Section index movements showed golds touching a low of 36.3 
for the 16th, while the close at 37.7 indicated a net loss of 0.6 points, During the 
same period base metal issues dropped to 70.9, but later recovered to 73.8 compared with 
74,7 for March 26. Dominion of Canada Venetoen bond yields were slightly easier during 
April, and an index based on a 15-year 3 p.c. theoretical issue eased 0.3 points to 99.6. 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) ale 
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OR Ute SG Gs aa Sea oe ae are Ba eee ae wapmeesien Vereb | Grve Mh (Cras sn bOeO) ? 6.06 Goer 
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(Bank of Canada) at Montreal , 
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by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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. “PRICE MOVEMENTS, MAY, 1942( PRELIMINARY ) 
—S oS 


WHOLESALE: Moderate increases for a limited number of items, including pulp, oats, steers 
and hogs were sufficient to advance the weekly industrial materials composite index on 

the base 1926=100 from 93:5 for the finai week of April to 94,1 for the week of May 29. 
Section indexes reflected the advance also, the food group moving up 2.4 points to 88.7 
during the month while thsstable group closed 0.3 points higher at 113.6. The manufactur- 
ing series at 80.9 was unchanged. JUanadian farm product prices continued to move higher 
reflecting advances for both field and animal products. Closing the month at a peak of 
81.0 the weekly composite series indicated an increase of 1.3 points over the final April 
figure. Animal products registered an increase of 2,7 to 106.8, due to sharply higher 
prices for livestock and a small advance for eggs. During the same period the field 
products series rose 0.5 points to 65,7, reflecting gains for grains and potatoes which 
more than offset a decline in hay prices. 

COST OF LIVING: (Wartime increase 15.2 per cent — from 100.8 to 116.1) The Dominion 
Bureau of Statistics cost-of-living index advanced from 115.9 on April 1 to 116.1 on May l, 
1942, This index has risen 15.2 per cent between August 1939 and May 1942, The May in- 
crease was due mainly to foods, although fractional gains were recorded for clothing and 
rent. Between April and May the food index moved up from 123.0 to 124.3, because of in- 
creases in meats, vegetables and fruits; egg prices declined moderately. In May the rent 
index advanced from 111.2 to 111.3, and clothing increased from 119.8 to 119,9. Home- 
furnishings declined from 118.1 to 118.0 because of smail reductions among floor coverings 
and cleaning supplies. The two remaining groups remained unchanged in May as follows: 
fuel 112.9 and miscellaneous items 107.1. 

SECURITIES: Resistance to the persistent downward trend in stock prices developed in 

May, and the Investors: index for 95 common shares gained 1.8 points to 62.5 between 
April 30 and May 28, Accounting for most of this increase was appreciable strength for 
Machinery and equipment shares coupled with tener gains for oil issues, beverages, build- 
ing materials and industrial mines. The industrial section index gained 2.2 points ty 
58.5 in May, while the utility section series moved up 1.2 to 66.9, largely due to higher 
quatations in the power and traction sub-group. Bank shares were fractionally lower, 
easing 0.3 to 87.2. Quotaticns in the mining section also shared in the current market 
upturn, a composite index for 25 representative issues moving up to a peak of 53.9 for 

the week of May 21, while the close at 52.5 indicated a net increase of 2.7 points. Both 
golds and base metal shares showed increases, the former gaining 3.2 to 40.9 and the 
latter 1.7 to 75.5 between April ZO and May 28. Dominion of Canada long-term bond yields 
were somewhat easier in May, an index based upon a 15-year 3 p.c. theoretical issue de- 
Clining 0.3 points to 99.5 during the week of May 21 where it held for the remainder of 
the month. 


rices Statistician: 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935--39=100 for Cost of Living and Security Prices ) 
‘ 4 May, 1942 
OES RR rss Ck on a mE WEEK ENDED — 
° 1941: 1942 ai Peg arta 


raters: Mute Oman Ath ae noua ice Meben 
WHOLESALE Sea a 


scr Tel MateriGls endeonséeososeng anes  GOod 9325 93.5 93.8 94.0 94.1 
Senadian Narm Products cavecosourecrocs 6946 7965 79.8 80.0 80.5 81.0 
BOsT OF LIVING (1st of month) .csso0cxe 109.4 115.9 fee aks le ARE. WG ele eee 
Investors! Price Index(95 common -:~« 

: Btocks) .se<. \'Goa9 STP het ase 61.8 62.6 62.5 
Be Tinie leaE es see de seule wees a telalecetolen i MOUe * 56.6" 56,7 5747 58.6 58.5 
POVUUELATLOS gone cn eee anaes wets x ay OCS. 66,3 65.9 66,1 66.8 66.9 

Mining Stock Price Index (25 stocks),. 71.2 49,3 49,5 5140 53.9 5245 
Pe PGOLiGem ee er eek cst eeu eulece dee | OBnk 3725 372d 38.7 41.6 40.9 

SE DREO OVALS ca aia te tale galcin ey ical salma Give 7268 75.8 Tose ds ea Seo 
Dominion of Canada Long-Term Bonds -- 
ME OIG LUCE gy ween esse eee ere ee Hepes LOLeL 99.6 99.6 99.6 99.38 99.3 
FOREIGN EXCHANGE QUOTATIONS noon rates 
at Montreal 


Be doibare <x)! viivnxss vdccdoilars va L105) Ly lOS. 105)" (1,205 1.105 15105 

Brerling (x) sess ccseesss..d0l vars ., 4,450 4,450 4.450 4,450 4.450 4,450 

/ Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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PRICE MOVEMENTS, JUNE, 1942( PRELIMINARY) 


WHOLESALE: Further price inmreases for wheat, steers and hogs in June were sufficient 
to advance the composite weekly index for 30 industrial materials on the base 1926=100 
from 94.1 for the week of May 29 to 94.6 for the week of June 26. The index of five 
foods showed an increase of 2.2 points to 90.9 while other sections were unchanged at 
114,0 for the stable series of 12 commodities and 80.9 for the manufacturing group of 
13 items. Canadian farm product prices continued to advance, the composite weekly index 
registering an increase of 2.1 pcints to 83.1 between May 29 and June 26. In the field 
products section a sharp seasonal increase for potatoes coupled with a small gain for 
grains more than offset losses for onions and hay to advance the index from 65.7 to 
68.0. Animal products moved up from 106.8 to 108.4,reflecting higher qrotations for 
livestock, eggs and poultry. These increases more than countervalanced a sharp decline 
for hides and skins due to a seasonal drop in sheepskins, now on a shearling basis, 


COST OF LIVING: (Wartime increase 15,8 per cent - from 100.8 to 116.7). The Dominion 
Bureau of Statistics cost-ofsiring index advanded from 116.1 on May 1 to 116.7 on 

June 1, 1942. This index has risen 15,8 per cent between August 1939 and dune 1942, 

An increase in the food index from 124,3 to 126.2 was responsible for this chhnge. Beef 
prices increased appreciably and other meats were higher by smaller amounts. lEIggs and 
potatoes also advanced while cheese and lard daclined, Lower coal prices reduced the 
fuel index from 112.9 to 112.6, while home furnishings and services dropped fractionally 
from 118.0 to 117.9. Rentals remained at 111.3, clothing at 119,9 and miscellaneous 
items at 107.1, 


SECURITINS: Following further strength in the first Yhree weeks of June stock market 
quotations turned downward again in the final week, though closing prices on average 
were still somewhat above mid-April low points for the year to date. Month-end weakness 
was related to the budget announcement of a sharp increase in the excess profits tax. 

A more confused international picture reflecting an increasingly grave situation in the 
middle east was also a factor in the decline. The Investors’ weekly composite index of 
95 common stocks ahowed a loss of 0.7 points to 61.8 between May 28 and June 25 which 
compared with a peak of 64,7 in the third week of June. The composite series for 25 
mining stocks dropped 1.2 points to 51,3 at the end of June which compared with a mid- 
month peak of 54.4. Both golds and base metals shared in the decline, the former show- 
ing a loss of 0.4 points to 40,5 and the latter 2,7 to 72,8, Continuing easiness was 
noted for Dominion of Canada long-term bond yields, a weekly index for this series based 
upon a 15-year theoretical issue declining 0.7 points to 98,6 between May 27 and June 24, 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935-39= 100 for Cost of i eel and ae Prices) 


June, 1942 
Week Ended — 
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Mining Stock Price Index (25 stocks) ... W160 51.7 54.3 54,4 64.4 51.9 
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Dominion of Canada Long-Term Bonds - 
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_ FOREIGN EXCHANGE QUOTATIONS-noon rates 

at Montreal 
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Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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ied MOVEMENTS, JULY JULY, 1942( PRELIMINARY) 


WHOLESALE: Closing at 94.7 for the week ended July 24th, the composite weekly index for 
30 industrial materials on the base 1926=100 showed a decrease of 0.3 points when compared 
with the final June figure of 95.0. The food series accounted for the decline, falling 
2.7 points to 88.2 between the end of June and July 24th due to a decrease of more than 
$2.00 per cwt. for steers. This more than offset continued gradual advances for wheat 

and hog quotations. Manufacturing materials increased 0.3 points to 82.0 as prices for 
rosin advanced, The stable group of le commodities held steady at 114.0. Canadian farm 
product prices on the same base fell to 80.8 from 83.1 between June 26th and July 24th. 
Animal products declined 4.9 points to 103.5, as the livestock index dropped 22.1 points 
to 182.0. Field products eased 0.8 to 67.2. 

COST OF LIVING: (Wartime increase 17.0 per cent — from 100.8 to 117.9). The Dominion 
Bureau of Statistics cost-of-living index advanced from 116.7 on June 1 to 117.9 on July 2, 
1942. This index which has been specified as the basis for calculating cost-of-living 
bonus adjustments under Order—in-Council P.C. 5963 has increased 17.0 per cent between 
August 1939 and July 1942, In compliance with the revised Order-in-Council P.C. 6219, the 
price of cigarettes and tobacco in the July index does not include the tax imposed on 

June 24, 1942, by the Special War Revenue Acts The food index advanced from 126.2 to 
130.3 between June and July, due mainly to increases in potatoes, beef, lamb and eggs. 
Butter, cheese and lard declined moderately. There was a lesser increase in the clothing 
index from 119.9 to 120.0. The fuel and lighting index declined from 112.6 to 112.5, while 
the three remaining groups were unchanged. Home furnishings and services held at 117.9, 
rentals at 111.3, and the miscellaneous group at 107.1. 


SECURITIES: Following a moderate rally in the first part of July, common stock prices on 
Canadian exchanges recorded a weaker tone during the last three weeks for the month. At 
61.4 for July 30, the Investors! composite index for 95 common stocks was 0.4 points be- 
low the final June level. A sharp drop occurred in bank stocks from an index level of 
87.5 for the week of June 25th to 75.6 for the week of July 30th. This reflected announced 
year-end reductions in dividend declarations for six of the nine chartered banks, due to 
the imposition of new taxes, as announced in the 1942 budget. A decline of 1.5 points in 
the composite mining index reflected losses for both golds and base metals, the former 
series being down 2,0 points for the month at 38.5, and the latter 0.4 points at 72.4. 

As indicated by a weekly index based upon a 15-year 3 per cent theoretical issue, Dominion 
of Canada eee bond yields stiffened 0.4 points to 99.0 in July. 


SUMMARY OF PRICH INDEXES 
(1926=100 for Wholesale Prices) 


C2935 39=100 for Cost of Living and Security Prices) 
| | July, 1942 
| le Yi cere Week ended - 
LPAL | Lote) and | 9th | 16th) 2erd” oth 
| Evian isis ee aA a 


WHOLESALE / : | : | | 
Pndustrial Materials ........... dade re 89.3} 94,8) 95.0) 94,7 | 94.8, 94,7, 
benedian Warm Products .«.+ssecess <bean a | Chak 81.5: 81.8: 82.35: 81.9' 80,8) - 
BcOsT OF LIVING (ist of month).....ecees<. 1 -111,9}.116,7). (--------- 117.9 ---------- ; 


Investors! Price Index (95 common nreesers) 
68 Industrials @eeevrereroeeveeeveeova reer eeounse od 


‘ 19 Utilities @eoeeepeoeoeveeevrerereevtsteneoevr eer @ 70.6 68,1/ Cason 68.7 | 67.01 68.0} 67.5 
Mining Stock Price Index (25 stocks).... | 746! 53.2) 51.7; 51.9, 50.6] 50.2) 49.8 
22 Golds @eeoeveeveeceovoereeeeeeovoeeevreaeeveo ove } 66e6e 42.6 41.2! AOn 7 in Soe 0. 38.8 Come 


7465 7266, 7440 | 7358! 735.0! 72,4 

Dominion of Canada Long-Term Bonds - 
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FOREIGN EXCHANGH QUOTATIONS-noon rates 
at Montreal 

meas AOVlLana. (x) tics nasieaastegepeotlars i. 2 
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: | 
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f Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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PRICE PRICE MOVEMENTS, AUGUST, 1942( PRELIMINARY) 


WHOLESALE: The Bureauts composite weekly index for 30 industrial materials on the base 
1926=100 moved 0.2 points lower to 94.4 between July 31 and August 28 due to price de- 
clines in the sub-group for five food products. Basing 0.9 points to 86.9 in the same 
interval, the decline in the food series reflected lower prices for oats, steers and 

hogs which more than offset a sharp increase in the price of wheat following establishment 
of a 90¢ per bushel minimum carlot price for No.1 Manitoba northern, basis in store, 

Fort William or Vancouver, on August 11. The manufacturing sub-group, reflecting fluctu- 
ations in the price of rosin, decreased 0.2 points to 81.8 in the first three weeks of 
the month but recovered to 82,0 in the final week for no net change. The stable series 
of 12 items held steady throughout the month at 114.0. On strength in the field products 
section, Canadian farm products registered an index increase of 0.5 points to 80.7 during 
the month. An advance of 4.8 points to 66.5 for grains more than offset drops of 41.6 
points to 74,6 for potatoes; 10.5 points to 95.8 for onions and 1.3 points to 91.8 for 
hay to raise the field products series 1.3 points to 67.5. Animal products declined 

0.8 points to 102.8 due to continued weakness in livestock prices which outweighed 
advances in eggs and fluid milk. 

COST OF LIVING: (Wartime increase 16.8 per cent-—~from 100.8 to 117.7). The Dominion 
Bureau of Statistics cost-of-living index declined from 117.9 on July 2 to 117.7 on 
August 1. This index has increased 16.8 per cent between August 1939 and August 1942, 

In compliance with Order-in-Council P.C. 6219 as amended, the price of cigarettes and 
tobacco in the August index does not include the tax imposed on June 24, 1942, under 

the Special War Revenue Act. The decline in the August index was due mainly to lower 
prices for beef and potatoes. These decreases more than offset advances for eggs, lemons 
and oranges, and the food index dropped from 130,3 for July to 12926 for August. The 
clothing index rose fractionally from 120.0 to 120.1, while housefurnishings and services 
recorded a slight decline from 117.9 to 117.8. Other groups remained unchanged, rents 

at 111.3, fuel and light at 112.5 and miscellaneous items at 107.1 

SECURITIES: Measured by the Investors! index of 95 representative common stocks, the 
average level of share prices on Canadian exchanges showed exceptionally small change 

in August. At 61.7 for the 27th the composite index was at a peak for the month and 
indicated a net gain of 0.3 points since July 30. The increase reflected gains in in- 
dustrials and utilities which more than offset further weakness in bank shares. For 

68 industrials there was an index incvease of 0.9 points to 58.8 between July 30 and 
August 27, while 19 utility issues moved up 0.4 points to 67.9. Banks declined a further 
5.2 points to 70.4, marking a drop of 17.1 points since the end of June. Mining stocks 
averaged slightly lower in August, the composite figure for a representative list of 

25 issues decreasing 0.9 points to 48.9 after touching a mid-month peak of 50.2. Both 
g0lds and base metals shared in the decline, the former series being 1.4 points lower 

at 37.1 and the latter 0.2 points at 72,2. Based upon a 15-year 3 per cent theoretical 
issue, Dominion of Canada long-term bond yields gained 0.3 points to 99.3 in August. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1.935--39=100 for Cost of Living and Security Prices) 
August, 1942 
Week ended - — 
6th 13th, 20th; 27th 


Industrial Materials ...........e0- vesseeee | 9063 | 946 | 94.3 94.4) 94,3! 94.4 
Canadian Farm Products ........ bias iin eeara pak Teed S142 + COuw ables nied. weos7 
COST OF LIVING (1st of month) . wid eteiviate | Pidakeate det mao | mallet 5 ieee Pe Tc cmerenncinmce mine 
Investors! Price Index(95 common Worse abe 6720 seo. 4 | 61.5 ) e615 (6ls6) 61.7 


| i 
BS IRAMEtRIELS, 2.45 2x» cmnpuweeininwieiam 1 eae 1 DaeS | BRs8 | (SR) 5Rs6 | 0ibOe8 


VOeUeAT tA Gs 255+ occ hs sparen daa Ah ele eA 7132. |69.8 | 672) 66.2) .68s1| 67.9 
Mining Stock Price Tndex(25_ stocks) ai a Sip Aaa 74.6 | 50.6 : 49.8 50.2 49,3! 48.9 
Be MAL e cate i's o's 5 5 ik + dis ee = =e 2} slooneenee 66.0 | 39.3 | 38.4, 38.5) 38.1) 371 
GADALO MOURIGt aks yaa earns ree bases kaeaG : O17) | 7608") Fe.6 |, PEAS 71.7 72.2 
Dominion of Canada Long-Term Bonds -— | | 
TLOLGE LNDOK se ec cess si eareedovenenryesnse! | LOLse | 086% | 9940} 98.6) 9960) 9900 
FOREIGN EXCHANGE QUOTATIONS-noon rates | Rs taw 1 | 
at Montreal | 
Mos erdoitars: (x) ayy yrcoes ssa COLL ase hy bekOD | TehOS. 16205" 10108) 14108) Te105 
SREY 2 ha ae 9 Sie ee Ney Aes ed! .dollars .. ‘' 4,450 '4.450 4.450 4.450: 4,450 4,450 


Week ends riday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Contro§ Board since September 16, 1939, 
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PRICE MOVEMENTS, SEP TEMBER 1942( PRELIMINARY) 
Ee EE SENN Se Te EAE 


WHOLESALE: On the base 1926=100 the composite index for 30 industrial materials advanced 
0.5 points to 94.9 between the weeks of August 28 and September 25. For 5 food items 
an index advance of 0.9 points to 87.8 occurred, reflecting higher prices for wheat, oats 
| and steers which offset a decline in hogs. Manufacturing materials gained 0.6 points to 
82.6 due to a further increase in rosin prices, while the stable series of 12 items re- 
mained unchanged throughout the month at 114.0. Dve mainly to an increase in the animal 
products index, Canadian farm product prices advanced 0.8 points to 81.5 between August 

28 and September 25. Strength in animal products reflected higher quotations for sheep- 

skins, eggs and livestock which more than offset a decline in poultry prices, to advance 

the index 2.5 points tc 105.3. In the fisld products sub-group a drop of 0.2 to 67,3 

occurred in the same interval, accounted for by sharp recessions in potato and onion 

prices coupied with smaller declines in hay. These outweighed fractional advances in 
| grains. 

COST OF LIVING: (Wartime increase 15.5 per cent - from 100.8 to 117.4). The Dominion 
Bureau of Statistics cost- -of-living index declined further from 117.7 on August 1 to 
117.4 on September 1. The September index was 16-5 per cent adove the level of August 
1939, In compliance with Order-in-Council P.C, 6219 as amended, twe price of cigarettes’ 
and tobacco in the September index does not include the tax imposed on June 24, 1942, 
under the Speciai War Revenus Act. The decline in September was due mainly to lower _ 
prices for potatoes, beef, lamb, anc onions. These decreases were sufficiently great to 
overbalance increases for eggs, butter, and oranges, with the resvit that the food index 
dropped from 129.6 for August ] to 128.5 for September 1. Other group indexes remained 
unchanged for September as follows: Rentals 111.3, Fuel and Light 112.5, Clothing 120.1, 
Homefuxrnishings and Services 117.8, and Miscellaneous Items LO7oiz 
SECURITIES: Strength on continued iight trading in almost ail secticis of- industrials 
and utilities advanced the Investors’ index for 95 common stocks 1.9 ae to 63.6 


between August 27 and October 1. led by beverages, industrial mine ioe, et and 
equipment, milling and pulp and paper, the index for 68 industrials moved up 1.8 points 


to 60.6 in this interval, while the Cee series gained 3.5 points ‘ 71.4, reflecting 
sharp advances in transportation and telephone and telegraph nae Banks continued 

to weaken, the index for eight issues declining 0.8 points to 69.6, In the mining 

section gold share prices closed unchanged at 37,1 after enous 59.6 in the fourth 

week of the month, Weakness was attributed largely to reports that large numbers of 

gold miners would be transferred to base metal mines almost immediately. Base metal 
shares were “ractionally firmer as the mouth closed, this index moving up 0.4 points at 
72.6, while the composite series for 25 representative mining issues was up 0.1 at 49.0. 
Based upon a 15-year 3 per cent theoretical issue, Dominion of Canada long-term bond 
yields gained a further 0.3 points to 99,6 between the final weeks of August and September. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
Peet _(1935-39=109 for Cost of Living and Security Prices) 


| Sent. Aug. | September, 1942 
Z | Week ended - 
ecUaaw aE ea i) 17th) 24th} Oct.2 
WHOLESALB/ | | | | 
CMe LPS Ly ACO LOIS ins quire wie sheniei bis. « CHa lence revit, | 94.9; 94.8 | 94.9 | = 
Canadian Farm Products cocssceeees reese | 7303 | Bloe | 81.5 | 81.5! Slo1 | 81,5 Pontes 
COST OF LIVING (1st of month).....-00- h14,7 pear, | wane 117, bee - enna 
Investors! Price Index(95 common | 
stocks) ..ses0.) 7la0,| 6le6") 61,5) 61,5 | 62.0 | 6882", 65.6 
68 Industrials ...c.ssesesovsesseoes 6725 | 58,5 | 58.7 | 58.9! 5942 | 60.5 | 60,6 
ROBIE EC Gh eee cra deavers anes , et | 67nB | 67.8 NOR 68re 17080") Ties 
Mining Stock Price Index (25 stocks)... ; 75.4 | 4904 : 49,0 | 49.1 | 49,9 | 50.6 | 49.0 
22 Golds civseeee bsnetesvesncnvwcsss | O6e0)| G80 | 3707 | 37.91) 38.9 | 39.6 | 37.1 
BR DEGGUMStAlGe see's see Guess. sous erman Gas 0 | WG eG N laeue (2s0 l eeG | veee 
Dominion of Canada Long-Term Bonds at | 
EO SNORE AN visas os pcb ies » 100.3 | 99,0 | 99,3 99.3 | 99.6 | 99.6 
FOREIGN EXCHANGE QUOTATIONS-noon rates | | ek : 
at Montreal 
U.S, dollars (x) .se..sceevecceeMOllarsls105 |1.105 (1.105 |1.105 |16105 11.105 [1.105 
! 


Sterling (x) BASU Aa hye ieicy Ue letie 14,450 14,450 i 450. '4,450 '4.450 14.450_ 
4 Week ends Friday instead of Thursday. (x), Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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PRICE MOVEMENTS, OCTOBER, 1942 (PRELIMINARY) 


WHOLESALE: ‘ne composite weekly index for 30 industrial materials was 94.9 for both the 
final week of September and the week of October 30. Over the same period sub-group 
fluctuations were mixed. The ood series of five tems declined 1.1 points to 86.7 
due to lower quotations for oats and steers which outweighed slightly firmer prices for 
wheat and hogs. On the other hand, both the stable group of 12 commodities and the 


manufacvaring group of 13 items moved higher, the former gaining 0.4 points to 114.4 on 
higher prices for spruce lumber, and the latter stiffening 0.1 to 82.7 due to a small 


advance in rosin. Oontinued strength in animal products advanced the composite index 
for Canadian farm products 1.6 points to 85.9 between the closing week of September and 
the week of October 30. 

COST OF LIVING: (Wartime increase 16.9 per cent ~— from 100.8 to 117.8). The Dominion 
Bureau of Statistics cost-of-living index advanced from 117.4 on September 1 to 117.8 on 
October 1, 1942, This index which has been specified as the basis for calculating cost- 
of—living bonus adjustments under Order-in-—Council P.C, 5963 has increased 16.9 per cent 
between August 1939 and October 1942, In compliance with Order-—in-Council P.C. 6219 as 
amended, the price of cigarettes and tobacco in the October index does not include the 
tax imposed on June 24, 1942, under the Special War Revenue Act. The October increase 
was due mainly to higher food prices although moderate seasonal increases also occurred 
for coal. The food index advanced from 128.5 in September to 129.8 for October 1. Eggs 
and oranges moved sharply higher and increases of lesser importance were recorded for 
butter, lard, several canned vegetables, and lemons. Most meats averaged slightly lower 
on October 1, ey did cheese and potatoes. The fuel and light index mounted from 112.5 
to 112.8 because of the coal price increases already moted. The October rental survey 
showed small advances in a few localities, but these were insufficient to change the 
Dominion rent index, which remained at 111.3. Other group indexes also remained un- 
changed for October, clothing at 120.1, homefurnishings and services at 117.8, and 
miscellaneous items at 107.1. 

SECURITIES: Continued selective strength in industrials and utilities moved the In- 
vestors' weekly index for 95 common stocks up to 64.8 for the week of the e9th. This 
compared with a mid-month peak of 65.4 and indicated a net gain of 1.4 points over the 
final September figure. Among sub-groups, outstanding strength was noted for transporta-— 
tion issues which moved up a further 6.2 points for the month to 76,8, oils advanced 
2.4 points to 1.1 and industrial mines 1.7 points to 67.5 in the same period. In the 
mining stock section relatively sharp declines for both golds and base metals lowered 
the composite index for 25 representative shares 3.1 points to 45.9 between the weeks 

of October 1 and 29. Golds dropped 3.6 points to 33.5 while base metal issues dipped 
21 to 70.5. Based upon a 15~year 3 per cent theoretical issue a weekly index of Domin- 


ion of Canada long-term bond yields registered no change in October, holding at 99.6 
throughout the month. 


Prices Statistician; 


SUMMARY OF PRICE INDEXES 
(1926-100 for Wholesale Prices) 


(1935-39=100 for Cost of Living and Security Prices) 


: : : October,1942 
: Oct. : Sent. 8 Week ended — 
Oe fuer? 3 Oth op Ahh. Rend i smeOtR 
SAL 
Industrial Materials ee igi'e. Shere pater Nellore is @ 0 91.3 94,8 95.0 95.1 95.0 94.9 
Pansies Farm Products ib. Ce se eeawcce 7451 84.3 85.5 85.7 85.9 85.9 
OOST OF LIVING. Ciet of:month) 33..¢.¢ 22565 “1177.4 ----—- jee S ROG Be Bg he ee eet on 
Investors! Price Index (95 com.stocks) 69.1 62.6 6503 65.4 64.6 64.8 
Seer iararri alee. <-ccrnebs ec Mibans GOES 59.8 62.6 62.5 61.8 61.9 
POCUEULALTOS 6 aces en ba Re aL ark) Meo 69.2 S169 72.5 71.4 Wee 
Mining Stock Price Index (25 stocks)... 69.7 49,7 46,4 47,4 45,1 45.9 
Be GS Gah oto ci eh deus Rhee ebb ees 60.8 3854 33ol 3309 3207 3305 
Di PAGEONSLAL Sox ss ssid eis mlen waldeienn eeeod Wont 72.9 74.3 69.6 7005 
Dominion of Canada Long-Term Bonds ~— 
DCM MAGE pata ty > 6 oss 2 com Rabiner OOKe 99.4 99.6 99.6 99.6 99.6 
FOREIGN EXCHANGE QUOTATIONS ~ noon rates 
at Montreal 
pups. doliars (x) ........<dollars,.. 1,105: 2.105 1,105 1.105 1.105 1.105 
SOC ME UK). 6 oie aio eisos seNObLareeuy 4,450 Wedeh SO 4,450 4.450 4,450 4,450 


Week ends Friday instead of Thursday. (x) Average of dail 
; , . aily buying and selling rates set 
by the Canad:.an Foreign Exchange Control Board since September 16, 1939, 
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PRICE MOVEMENTS, NOVEMBER ,1942( PRELIMINARY) 


WHOLESALE: Wholesale prices fluctuated narrowly in November as indicated by a weekly in- 
dex spread of anly 0.1 points for 30 industrial materials. On the base 1926=100 the com- 
posite index closed the month at 95.0 for a net increase of 0.1. Among sub-groups the 
manufacturing series of 13 items eased 0.1 to 82.6, while the food group of 5 items 
advanced 0-6 to 87.3, reflecting an appreciable gain for steers and a minor increase for 
hogs. The stable group of 12 price series registered no change, holding at 114.4 through- 
out the month, For Canadian farm products, advances in the field series ‘“aised the total 
index Ore to 86.1 between October 30 and November 27. Field products, on advancing 
prices for potatoes and grains were up 0.4 at 68.3, while animal products closed un- 
changed at 115.9 after touching 116.5 in the third week. Eggs were mainly responsible 
‘for the decline in animal products in the fourth week. 
COST OF LIVING: (Wartime increase 17,7 per cent--~from 100.8 to 118. 6), The Dominion 
Bureau of Statistics cost-of-living index advanced from 117,8 on October 1 to 118.6 on 
“November 2, 1942, In compliance with Order-in-Council P,C. 6219 as amended, the price 
of cigarettes and tobacco in the October index does not inciude the tax imposed on 
June 24, 1942, under the Special War Revenue Act. The November increase was entirely 
due to a rise in the food index from 129.8 for October to 132.4 for November. Beef, 
oranges, butter, potatoes, lard, and lemons were mainly responsible for this movement 
in the food group, although several additional small scattered increases were also re-— 
corded, Other group indexes remained unchanged as follows: rentals 111.3, fuel and 
light 112.8, clothing 120.1, furnishings 117.8, miscellaneous 107.1. 
SECURITIES: Reacting to unusually favourable news from United Nations battlefronts, 
industrial and utility common stocks registered noteworthy gains during November. The 
Investors’ composite weekly index recorded a net increase of 3.1 points to 67.9 between 
October 29 and November 26, with industrials up 2.4 points at 64.3, and utilities 5.8 
points at 77.9. While all sub-groups were firmer, most pronounced strength was noted 
for beverages, &.3 points higher at 106.3; milling up 7.7 points at 73.3; puip and paper 
7.4 to 64,43 transportation 6.7 at 83,5; power and traction 6.2 at 73.2, and building 
materials 5.9 ut 76.0. Paralleling the rise in industrials and utilities, a composite 
index for 25 mining issues gained 7.1 points to 53.0 during the month. Registering a 
substantial advance the index for 22 golds moved up 925 points to 43.0, while the base 
metal stock series was up 204 at 72.9, Dominion of Canada long-term bond prices were 
steady as indicated by a yield index which, based upon a 15-year 3 per cent theoretical 
issue registered no change during November at 99.6. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935.-39=100 for Cost of Living and Security Prices) 
November, 1942 
week ended — — 
Sth | 12th {| 19th | 26th 


! Nov. | Oct. 


4 


; 1941 | 1942 
! 


WHOLESALE/ 


Industrial Materials ......... 1.0 
Canadian Farm Products ..... A ae aa 4,1 8661 86.3 : 86.4 86el 
COST OF LIVING (ist of month).......++j116.3 | 117.8 | © ----------- ~ 118.6 ~------~-- ~~ 
Investors! Price Index(95 com. stocks), 68.8 ; 65,0 66.2 | 67.6 66.8 67.9 
BOPIMAUE UTILS .kecesdneceduvasers a) 6505 | 62.2 62.9 | 6404 | 63.3 | 64.3 
19 Utilitios crecocecrssseccssoveree| hel | 7200 75e1 | 76.6 7605 | 7709 
Mining Stock Price Index (25 stocks)». | 65.0 | 46,2 48.3 | 51.6 | 50.6 | 5de0 
Be POOLE sic Pees MoO tere ot dhe BRO | RIS 3508 | 4001 40.4 | 43,0 
3 Base Metals overcecscesscscvevsce| S500} 7168 | 73el | 7405 | 71.0 | 7269 
Dominion of Canada Long-Term Bonds - | 
Viele Lie ga ee eso mage Piste’ Votes PONE |, OSpON! B096.\) eG | 99e6) 8506 
FOREIGN EXCHANGE QUOTATIONS-noon rates | 
at Montreal | | 
tig, dollara (x) hs 912s ees dh9e 90 d0Llare|/1.,108% 2.106) }). 14105 16105 (1,105 [1.0105 


Stertinge x). pee fs sa ees bale. WaCLLaralré, 450 | 4.450 ; 4.450 | 4.450 | 46450 | 4,450 


/ Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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nr 0% MOVEMENTS, DECEMBER, 1942( PRELIMINARY) 


WHOLESALE: An increase of 0.2 points to 95.2 occurred in the weekly index of 30 in- 
@ustrial materials between November 27 and December 24. Compared with levels of a year 
ago prices in this index have advanced 3.8 p-c.e Prices moved higher for steers, hogs and 
oats and these outweighed a small decline in wheat to increase the food group index 1.5 
points to 88.8. Both the stable group of 12 items and the manufacturing group of 13 
items were unchanged at 114.4 and 82.6 respectively. During the same interval the weekly 
index for Canadian farm products moved up 1.1 points to 87.2, indicating a net gain of 
16.9 pec. for the year, Sub-group changes in December showed field products up 0.8 points 
at 69.1, on gains for grains, tobacco, potatoes, onions and hay, while animal products 
finished 1.7 points higher at 117.6 on stronger quotations for livestock, These offset 

a decline in eggs. 


COST OF LIVING: (Wartime increase 17.9 per cent — from 100.8 to 118.8). The Dominion 
Bureau of Statistics cost-of-living index advanced from 118.6 on November 2 to 118.8 on 
December 1, 1942. In compliance with Order-in-Council ¥.%.6219 as amended, the price 

of cigarettes and tobacco in the December index does not include the tax imposed on 

June 24, 1942, The December increase resulted from small advances for foods, clothing 
and miscellaneous items, The food index changed from 132,4 for November to 132.8 for 
December as higher prices for lard, butter, eggs, lamb and potatoes overbalanced declines 
for oranges and lemons. The clothing index advanced fractionally from 120.1 to 120.2, and 
the miscellaneous index increased also by 0.1 to 107.2, as newspaper rates in several 
cities were moved upward. Other groups remained unchanged, rentals at 111.3, fuel and 
light at 112.8, and home furnishings and services at 117.8. 


SECURITIES: Continuing to reflect the improved position on United Nations battlefronts, 
security prices registered further gains in December, As the month closed the Investors! 
composite weekly index for 95 common stocks at 72.4, showed an increase of 4.5 points 
over the final November level, while compared with December, 1941 there was an advance 
of 2.9 points, Industrial stocks as a group averaged 4.1 points higher at an index 
level of 68.4 between November 26 and December 24, while utilities were up 7.2 at 85.1. 
Among groups, most pronounced strength was noted for power and traction stocks, up 9.0 
points at 82.2; pulp and paper 8.7 points higher at 73.1; milling stocks 7.5 points at 
80.8; transportation 6.5 points at 90.0; oils 6.1 points at 59,8; textiles and clothing 
stocks 5.4 points at 108.6 and building material issues 5-1 points at 81.1. In the 
mining section higher quotations for both gold and base metal stocks was reflected in an 
advance in the composite index for 25 stocks of 1.7 points to 54.7 between November 26 
and December 24, The gold series of 22 issues mounted 2.1 pdints to 45,1 in the same 
interval while the base metal group stiffened 0.9 points to 73,8. As indicated by an 
index series based upon a 15-year 3 pec. theoretical issue, Dominion of Canada long-term 
bond yields were weaker in December, easing 0.3 points to 99.3 between November 26 and 
December 24. 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935-39=100 for Cost of Living and Security Prices) 
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Aon MOVEMENTS, JANUARY, 1943 (PRELIMINARY) 


WHOLESALE: Industrial material prices advanced further in January, reflecting higher 
prices for oats, steers, hogs and imported bituminous coal, At 95.9 for the week of 
January 29, the composite index for 30 industrial materials on the base 1926=100 recorded 
an increase of 0.6 points over the week of December 31, while changes among sub-groups 
showed foods up 3.1 points at 92.3 and stable commodities 0.3 at 114.7. Manufacturing 
Materials eased 0.1 to 82.6 in the same interval oa a fractional decline in rosin quota- 
tions. Canadian farm product prices gained 0.7 points to 88.0 between December 31 and 
January 29 on strength in both field and animal products. Gains for grains}: potatoes 
and onions offset lower hay prices to advance the field products sub-group 1.0 to 70.93 
animal products gained 0.3 to 116.7 due to firmness for livestock. This outweighed a 
seasonal drop in eggs and a minor decline for hides and skins (sheepskins). 

COST OF LIVING: (Wartime increase 16.2 per cent—from 100.8 to 117.1). The Dominion 
Bureau of Statistics cost-of-living index declined from 118.8 on December 1, 1942 to 
117.1 on January 2, 1943. This index which has been specified as the basis for calcu- 
lating cost-of-living bonus adjustments under Order—in-Council P.C.5963, has increased 
16.2 per cent between August, 1939 and January, 1943. In compliance with Order—in- 
Council P.C.6219, as amended, the price of cigarettes and tobacco in the January index 
does not include the tax imposed on June 24, 1942, under the Special War Revenue Act. 
The January decrease was due entirely to a drop in the food index from 132.8 to 127.3. 
The two cent reduction in milk prices was the most important factor in the January 
decline, but prices were lower also for eggs, butter, tea, coffee, and oranges. Beef, 
potatoes, onions, lard and lemons advanced moderately. The miscellaneous group advanced 
from 107.2 to 107.5, due mainly to an increase in the hospital rates index, Other 
groups remained unchanged as follows: rentals 111.3, fuel and light 112.8, clothing 
120.2, and homefurnishings and services 117.8. 


SECURITIZS: Common stock prices on Canadian exchanges continued to gain in the opening 
month of 1943. Registering a rise of 6.0 points to 78.5 between December 31 and 
January 28, the Investors! weekly index has now recovered all losses sustained since 
the spring of 1940, Outstanding among sub-group increases during the month were in- 
dustriel mines, up 10.5 points at 79.6; power and traction issues 7.8 points at 90.3; 
food and allied product stocks 7.5 at 90.3; machinery and equipment 7.1 at 92.1; 
beverages 5.6 at 112.0 and textile and clothing shares 5.2 at 116.1. As a group, in- 
dustrials were 6.4 points higher at 74.9, while utilities closed up 5.8 points at 90.7. 
Paralleling the advance for other securities the weekly index for 25 representative 
Mining stock prices recorded a gain of 3.5 points to 60.9 between December 31 and 

- January 28. Golds finished the month 3,7 points higher at 51.3, while base metals 
stiffened 2.8 to 79.7. As indicated by an index series based upon a l5-year 3 pee 
theoretical issue, Dominion of Canada long-term bond yields declined in January, react 
ing 1,0 to 98.3 between December 30 and January 27. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
—(1935-39=100 for Cost of Living and Security Prices) 
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Prices Statistician: H. F. Greenway, M.A. 
mage MOVEMENTS, FEBRUARY, 1943 (PRELIMINARY) 


WHOLESALE: Continuing strength in food material prices, notably wheat, steers, hogs and 
oats, and a small increase in rosin advanced the composite weekly industrial materials 
index on the base 1926=100, 0.2 points to 96.1 between January 29 and February 26. Sub- 
group changes showed the food series up 069 points at 93.2, while the manufacturing series 
of 13 commodities advanced 0.1 to 62.7. The stable series of 12 items remained unchanged 
at 114.7. Compared with August, 1939 the composite index has now shown an increase of 
30.8 points while compared with the first week of December, 1941 (the date price ceilings 
became effective) there has been an advance of 4.7 points: Canadian farm product prices, 
reflecting a stronger tone for both field and animal product prices, moved up 0.9 points 
to 88.9 between January 29 and February 26. Field products closed 1.2 points higher at 
72el on rising prices for grains, potatoes, onions and hay, while animal products 
stiffened 0.4 to 117.1, reflecting strength in livestock and hides and skins which offset 
further seasonal weakness for eggs. 

COST OF LIVING: (Wartime increase 16.0 per cent--from 100.8 to 116.9). The Dominion 
Bureau of Statistics cost-of-living index declined from 117.1 on January 2 to 116.9 on 
February 1, 1943. In compliance with Order-in-Council P.C. 6219 as amended, the price 

of cigarettes and tobacco in the February index does not include the tax imposed on 

June 24, 1942, The February index reflected a decrease of 0.6 points in the food group 
and fractional deciines for fuel and lighting and clothing. The food index fell from 
127.3 to 126.7 due mainly to lower prices for eggs and oranges. Moderate increases 
occurred for potatoes and meats. The fuel and light index fell from 112.8 to 112.7, and 
clothing from 120.2 to 120.1. Other indexes remained unchanged as follows: rent 111.4, 
homefurnishings and services 117.8, and miscellaneous items 107.5. 

SECURITIES: Following further advances to the highest levels since early 1940, common 
stock prices on Canadian exchanges developed a reactionary tendency in the latter half 
of February. From an index level of 785 for the week of January 28, the Investors! 
index for 95 common stocks moved up to 79.3 for the week of February 11, but in the 
ensuing two weeks prices backed and filled to close the month at 78.6 for a net gain of 
O.1. Changes among groups were diversified, milling stocks and pulp and paper issues 
being the only two series to hold their accumulated gains, the former rising 5.9 points 
to 89.1 and the latter 5.6 points to 80.1. Other groups registering more moderate 
increases were machinery and equipment stocks up 2.7 points at 94.8 and oils 2,3 at 66.7. 
Declines, chiefly in the utilities section, were noted for transportation, off 3.9 points 
at 86.2; power and traction 3.0 points at 87.3; food and allied products 2.7 points at 
87.6; beverages 2.< points at 109.8 and telephone and telegraph 2.1 points at 91.2, 
Mining stocks, paced by continued strength in gold shares, advanced 1.1 points to 62.0 
between January 28 and February 25. For 22 golds an index increase of 1.8 points to 
53.1 was recorded, while base metals weakened 0.3 to 79.4. Indicative of steady prices 
Dominion of Canada long-term bond yields, based upon a 15-year 3 p.c. theoretical issue, 
recorded no net change between January 27 and February 24, remaining at 3.03 pCa 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


_____(4.935-39=100 for Cost of Living and Security Prices) 


Feb, ec, February, 1943 
/1942 | 1943: Week ended - 
. | | 4th Lith) (lieth ebtn 
t ee TR Te Raa, ot Pe 
WHOLESALE / | : | | 
Industrial Materials croowte vee eee a Ee a 93.2. 95.8 95.9 96.0 96.1 96.1 
Canadian Farm Products o.ec.esees Sy wrwrew iets wep FB a 87.6, 88.0 88.4 ' 88,7 88.9 
COST OF LIVING (1st of month) ......eeeee.+)115.7'117.1) ------------ 116.9 ----~-----~ - 
Investors’ Price Index(95 common stocks)...| 64.7! 76.3 | 78.2 79.5 ta foeo 78.6 


Begludiservel a). 16.2, cca ere. eas SOP ehcat BOVE! ei TA.) Peas. |. Poe tM oMD 
19 Utilities Pe kite & Vue Ae ee he here oie tee 6inet: 90.0 | 88.2 ! 88,2 H 87.9 87.7 
Mining Stock Price Index (25 stocks) .....0. 57.5; 60.0 60.9 62.0° | 61,2 |) Bego 


il NE SiGe oad ee Se tales Ea een we eo. a sbOk ll odes [0 52.0 | Slant aes 
3 Base Metals e@oeervrevreeeoeeevnee ee erecee ne bee! 81.5: 79.04 | 7969 : Siler j 80.2 $ 79,4 
Dominion of Canada Long-Term Bonds j l 


Yield Index Qerereecnesaoee Bice Aare o tel eel S'e Biot elN a Ot 99.3 98.8 | 98.6 ' 98.6 | 98.3 98,3 
FOREIGN BXCHANGE QUOTATIONS-noon rates | | 

at Montreal 
URES ROR Hos ew Ba Oe op ean eS ssd0llere Pwl0o Je100) 440005 11,105 1 1,105 ' 1,105 
Sion! de dhe aa op ot eee eer er eee ee DDD aoliars' 4.450' 4.450 | 4.450 : 4.450 4.450 eaerr 
Week ends Friday instead of ™hursday. (x) Average of daily buying and_selling rates se 
by the Canadian Fore! en Exchange Controt Board since September ib, 1939. 
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PRICE MOVEMENTS | MARCH, 1.943 (PRELIMINARY) 
WHOLESALE: An increase of 1.9 points to 95.1 in the food material series between the 
weeks of Tebruary <6 and March 26 was principally responsible for a gain of 0.3 points 
to 96,8 for the composite index of 30 industrial materials. The food material rise re- 
flected an increase of better than 9¢ per bushel for wheat, coupled with small advances 
for steers and hogs. Strength in wheat was credited mainly to buying by United States 
interests. An increase of 0.1 to 8&,.@ for the manufacturing series of 13 items between 
February <6 and March 26 was due to a small advance in rosin, while the stable group of 
12 commodities remained uncharged at 115.6. Canadian farm product prices moved ahead 
3.5 points to 92.4 in the four week interval ended March 26, to touch a new peak since 
July of 1937, Strength for wheat coupled with gains for onions and potatoes advanced 
the field products group 4.9 points to 77.0 while animal products moved forward 1.1 
points to 118.¢ on firmer prices for livestock, hides and skins (sheepskins), poultry 
and fluid milk at Vancouver. Eggs continued to recede, easing 2.4 points during the 
month to an index level of 83.0. 

COST-.OF -LIVING: (Wartime increase 1653 per cent-e.-from 100.8 to 117. 2). The Dominion 
Bureau of Statistics cost-of-living index advanced from 116.9 on February 1 to 117.2 on 
March 1, 1943, ‘The food index mounted from 126.7 to 127.7, while other group indexes 
remained unchanged, as follows: rents 111.3, fuel and light 112.7, clothing 120.1, 
homefurnishings and services 117.8, and miscellaneous items 107.5. Beef prices were 


© 


be wer ane. potatees and oranges also edvanced. A further small seascnal decline occurred 


in egg x es between February 1 and March 1. 
SEOURI TEES: After fluctuating between a high of 78.9 for the week of March 4 and a low 
of 77.'% for the weex of March 18, the Investors! compssite index for 95 common stocks 
closed the month at Gear for a net loss of Ool points. Weakness wa. apparent in indus~ 
triel issues which as a grove recorded a loss of 1.2 points to 74,3, Utilities were 
firmer, gaining 3.6 hots’ to $1.3 in the same interval. Among sub-groups registering 
substantial changes during the month were transportation issues, up 15.9 points to 102.1 
largely on strengtn in Canadian Pacific Railway shares; beverages 2.5 points higher 
at 1idé.,33 telephone and telegraph and textile and clothing each up 2.1 points at 93.3 
and 119.1 respectively, and banks up 1.9 at 81.0. Losses were noted for pulp and paper 
stocks, of f 6.7 points at 73.45 food and allied products 6.6 at 81.0 and oils 2.3 at 
64.4. Mining stocks continued to advance, the composite index for 25 representative 
issues stiffening 4.4 points to 66.4 between February 25 and March 25. Base metals were 
6.6 points hignuer at 85.0 as the month closed, while gold shares recorded a gain of 3.3 
points to 56.4. Uominion of Canada long-term bond prices were firmer in March as in- 
dicated by a decline in the yield for a 15-year 3 p.c. theoretical issue of .02 to 3,01 
between February 24 and March 24, 

SUMMARY OF PRICE INDEXES 


(1926-100 for Wholesale Prices) 
Peeves he eo (19s o 1 OO for —— of Living and Security Prices) 
Mar. Feb. : ace Tee 
1942 , 1943 : Week ended — 
Lara DRS ED sR CT ced A i Th 11th: 18th: 25th 
WHOLESALE | | | , | ! 
Industrial Materials ..... Piven s see oe wawh | GSgm O6ed 1 06g: 1) 96.6.1. 9606 |): IGne 
See ted ioe PhAUOlS Na), os sawn Gav eel AUORe xeORD || B8n9 90.3 91.64 | 9204 
COST OF LIVING (ist of thonth) en y ee See TTORS cca ee. eS shay Jo ee ly nee — 
Investors: Price Index (95 common stocks)! 62.3 ' 78.7 | 78.9 Tosh val ea d 78.5 
Cente Oke Aaa ein camyewsese esses (Drees) W506) | Zbe0 . \%402 ) %8e6 1) ides 
19 Utilities selma VG meee ce ax} “6%5 | /8850 | 91,6 | 90.4 | 90.3.) Obed 
Mining Stock Price Index (25 stocks) .....; 5109 | 61.5 | 62.9 630.7 | 6306 | 66.4 
£2 Golds . 22 ey ee Fates sheets os ve tvel @O0ob  He.0' | 54y3 55.0 . 54.0:| (56,4 
CUBASE MSTSLS gen Swe eke on ees Ba iyo oe ny Fogo GOES. + 7965 1) 8066 . 82.4 | 86.0 
Dominion cf Canada hong-Term Bonds - 
Ploveiedon E08 es. d Filer tssccoceeb es) 9908) | 985 | B76 F | .S%e7 |. S71 ORT 
Foreign Exchange Quotaticns ~ neon rates | | 
at Montreal | | ; 
We Ire OC Nl cine os ares itotacnus pootlare «1.105, elOSite105 1) 1.6105, 1.105 | 1.105 


Sterling (x) .. ssurnene souedeliars 4 4.450 4.450 4.450 4.450 4.450 | 4,450 
Woek ends Frida: stead. of Th «sday, wx) Average of daily buying and selling rates 


sie 
set by the Cana en Foreign Ixchange Control Board since September 16, 1939. 
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ICE MOVEMENTS, APRIL, 1943( PRELIMINARY) 


rr eaeernsutiseXie! 


WHOLESALE: Easier price tendencies in April lowered the composite weekly wholesale 
price index for 30 industrial materials 0,2 points to 96.8 between March 26 and April 
23, The sub-grovp index for five food items dipped 1,1 to 94,0 on lower prices for 
wheat, oats, hogs and steers, while the stable group reacted 0.1 to 116.0 on lower steel 
sheet prices resulting from seasonal reductions in freight rates. The manufacturing 
materials series of 13 items remained unchanged at 82.8. For Canadian farm products, 
weakness in field products was sufficient to lower the composite weekly index 0. to 
92.2 between March 26 and April 23, In the field products section easier quotations for 
grains, hay and onions more than outweighed advances for potatoes and tobacco to reduce 
the index 0.3 to 75,7. The animal products sub~group held unchanged at 118.2, with 
losses for livestock being balanced by increases for sheepskins, poultry and eggs. 
COST OF LIVING: (Wartime increase 16,7 per cent--from 100.8 to 117.6). The Dominion 
Bureau of Statistics cost-of-living index advanced from 117.2 on March 1 to 117.6 on 
April 1. This index which has been specified as the basis for calculating cost-of- 
living bonus adjustments under Order-in-Council P.C. $969, has increased 16,7 per cent 
between August, 1939 and April, 1943. The April rise was due mainly to a further in- 
crease for foods, but fractional advances were recorded also for clothing and mis- 
cellaneous items. The food index mounted from 127,7 on March 1 to 128.7 on April 1, 
as meats, potatoes, cheese, and oranges registered increases. Hggs showed the only 
appreciable decline. The fractional rise in clothing from 120.1 to 120.2 was due to 
scattered advances in women's wear. Miscellaneous items moved up from 107.5 to: 107.7 
because of increases in newspaper rates and barbers! prices. 

SECURITIZS: The Investors! weekly index on the base 1935-39=100 moved down 0.7 p.Ce 
to 81.8 between April 1 and 29 after touching a peak of 83.2 for the week of the 22nd. 
Most pronounced losses were sustained for the industrial issues, the index for this 
series easing 2.0 p.c. to 76.5 compared with an advance of 3.9 p.c. to 100.7 for 
utilities. Sub-groups registering losses were oils, off 4,6 p.c. to 65.9; industrial 
mines 3.9 p.c. to 79,0 and machinery and equipment 0.3 p.c. to 99.2, Gains were noted 
for other sub-groups with transportation stocks registering the sharpest increase, up 
6.7 pece at 121.4. Pulp and paper issues added 5.4 pec. to close at 82.4; beverages 
5.3 pec. to 128.8: milling 4.4 p.cs to 92.9; power and traction 3,2 p.c. to 95,5 and 
telephone and telegraph 2.2 p.c. to 96.2, Mining stocks were considerably weaker in 
April, following the substantial advances of the preceding five months. A composite 
index for 25 representative stocks declined 3,5 p.c. to 66.0 between April 1 and 29 
with golds dipping 4.0 p.c. to 55.9 and base metals 2.8 pec. to 85.9. Basad upon 

a 15-year 3 p.c. theoretical bond issue which held at a yield of 3,00 Dominion of 

- Canada long-term bond prices were steady in April. 


SUMMARY OF PRICH INDEXES 
(1926=100 for Wholesale Prices) 


nee (1935-39=100_ for Cost of Living and Security Prices) 


i | April, 1943 


Week ended - 
Sb toe tee 15th 22nd , 2oth 


WHOLESALE / 


96.6 | 97.0 | 96,9 96.7 


| { j 
Industrial Materials ..........e- 95.5 | , 96.8 | - 
Canadian Farm Products ..... erga Obes boOlae | 92,8 92.5 91.9 Ne ake! Palen pee 
ScTrOM NIVENG (lat of month). se." AISra" | VP7eert aoe ese Pt pe Gian eee et etch 
Investors! Price Index(95 common | | | . 
Sopcast ere Lee, eu esl | BE SUO Me Bee 4 nr Cl.0 bP MASS | as.2 | 81.8 
Ge Tnauetrials 6s No.4: eras ee re Oe a IRE rey? | Rese 
PUTIN es ANY ord ware oo 166.3 } 92.1 ; 96.9 99,7 | 102.0 | 10%,0 1100,7 
Mining Stock Price Index(25 stocka)} 49.3 | 65,0 | 68.4 | 71.7 | 69.4 | 67.1 , 66.0 
Be AiStds UW eS on ks aise BIR DEsO Nh D0. 2 ene Geno 60,5 1" 87.2 See 
3 Base Metals ......... Dee ents . | 72.8 | 83.4; 88.4 ; 89,4: 86,5 | 86.3 ; 85.9 
Dominion of Canada Long-Term Bonds- | | 
a LCN MASK, 4,410 ios rciore hd vive reistelon A LOGEC DUONG Tao UNO O RS OTS 10 OF eS. HR 
Foreign Exchange Quotations- | i 
noon rates at Montreal | ' 
Med OVens (XK) is «03,069 «dollars [1.105 '1.105 (1.105 |2.105 . 1.105 , 1.105 {1.105 
Bib oth ry (a hse see ch wheter dollars 4,450 4,450 4.450 4.450 4,450 | 4,450 | 4,450 


f Week ends Friday instead of Thursday. (x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939, 
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ARIE MOVEMENTS, MAY, 1943( PRELIMINARY) 


eee 


WHOLESALE: Advancesfor foods and manufacturing materials were sufficient to move the 
Bureau's composite weekly index for 30 industrial materials 0.2 points higher to 96.9 
(1926=100) between April 30 and May 28. For five foods there was an index advance of 
0.2 points to 94.6 in this interval, due to increases for oats and steers which out- 
weighed declines for wheat and eee The manufacturing materials series stiffened 0.1 
to 82.7 on an advance in rosin, while the stable group of 12 items held steady at 116.0. 
Exceeding the previous 13-year peak of 92.5 in July, 1937 Canadian farm product prices 
moved to a new peak of 94.5 for the week of May 7, while the month's closing figure of 
94.4 indicated a gain of 1.9 over the final April level. On higher prices for rye, 
potatoes, onions and prairie hay, field products advanced 2.7 points to 79.7 during May, 
while an increase of 0.6 points to 119.1 for animal products reflected stronger quota- 
tions for certain livestock items and sheepskins which outweighed a moderate seasonal 
reaction for eggs. 

GOST OF LIVING: (Wartime increase 1742 per cent-—from 100.8 to 118.1) The Dominion 
Bureau of Statistics cost-of-living index advanced from 117.6 on April 1 to 118.1 on 
May 1. The May increase was affected by group indexes for foods, rents, and miscellaneous 
items. The food index, which mounted from 128.7 to 129.9, contributed the major part of 
the advance. Although eggs recorded further slight declines, meats were generally higher 
and potatoes and onions also increased in price, The rent index gained fractionally 
from 111.3 to 111.5. The miscellaneous items index increased from 107.7 to 108,0, due 
to an advance in the periodicals sub-group. Other indexes remained. unchanged, fuel and 
light at 112.7, clothing at 120.2, and homefurnishings and services at 117.8. 
SECURITIES: Pronounced strength in security prices in the opening week of May gave way 
to weakness influenced by profit-taking in the second and third weeks. Recovery in the 
final week, however, brought prices in most instances back to peak levels for the month. 
Closing at 83.9 for the week of May 27, the Investors!’ index registered an increase of 
2.6 pec. over the final April figure. Strength was reflected mainly in utilities which 
@s a group advanced 5.9 p.c. to 106.6. This compared with a gain of 1.7 peCe to 778 
for industrials. Among sub-groups most pronounced strength was noted for transportation 
issues, 11.7. p.c. higher at 135.6; machinery and equipment shares 6.3 p,ce up at 105.43 
power and traction stocks 6.2 p.ce at 101.4; pulp and paper 5.8 pec. at 87.2; ofls 3.3 pic. 
at 68,1 and building materials 2.7 p.c. at 91.c. losses occurred for telephone and tele- 
‘graph issues off 2.8 p.c. at 93.5; textiles and clothing 1.2 pec. at 119.4; foods and 
allied products 0.3 pec. at 87.9 and banks 0.2 pec. at 80.7. In the mining stock section 
the composite index for 25 representative issues dipped 0.6 pec. to 65.6 between April 

29 and May 27, with the entire drop coming in the final week of the month, Golds were 
off 1.4 pec. at 55.1 while base metals stiffened 0.7 pec. to 86,5. Dominion of Canada 
long-term bond prices were steady in May as indicated by a 15-year 3 pec. theoretical 
issue which held unchanged at a yield of 3.00. 


SUMMARY OF PRICE INDEXES 
(1926=100° for Wholesale Prices) 
(1935-39100 for Cost vost of Living and BeCuriiy Peres) oa vt 2 A Prices) 


' CHEV ok May toons ee 1943 
pe Mea Week ended - 
DAGON wer eee 20th _— 27th 
WHOLESALE / ) 
Industrial Materials ........ cease yeas! hiGoet) |! 26,8 | 96.8 96.8 | 96.9 
Denadian Farm Products .. .... 0... Ab i80c0 92,3 | 94,5 94.0 94,1 94,4 
COST OF LIVING (1st of month) .......°116.1 {117.6 .  +----- ome 118.1 ------------ 
Investors’ Price Index(95 com.stocks) 62,0 | 82.6 . 83.8: 82.8 83.0 83,9 
68 Industrials ....... Mae edae ar Geos | Late AT heel ae POST) at teO |. wee 
DOC SEAOR cared. sins de tccenccaw bed, | 10ls4 |) 105.4 T0512) J05.1 | LObss 
Mining Stock Price Index(25 stocks). 51.7 | 68.6 | 67.1: 67.1 : 67.0 | 65.6 
BOE eee edhe eona. 6 Mca eevee Seo eas SOyOe )  Ob.acs S52) | S655 55a1 
3.-Base Metals .......... api etecig eo O70) I Shee) EPs a Ble ts} Beno 
Dominion of Canada Long-Term Bonds- . | 
NEOLO SNGCOS ce ac canevee caine eethi Gosa ie O7s Sr 1- 9%yS | STES) | O%eS-1- B¥e8 


Foreign Exchange Quotations ~ 
noon rates at Montreal | 
U.S. Piste ak (2) potttan take aol venet L205. h UehOb AeLO5 
Sterlin i iade si otoamenerdoll ar. -4.450 4,450 
Week ends ere instead of Thursday. x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939. 
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PRICE MOVEMENTS, JUNE, _1943( PRELIMINARY) 


WHOLESALE: The composite index for 30. industrial materials advanced 0.2 points to 97.1 
(1926-100) between May 28 and June 25. Substantial strength in steers coupled with minor 
increases for hogs, oats and wheat was sufficient to advance the food index 1.7 points 

to 96.3 during the period under review. A slight reduction in rosin quotations lowered 
the manufacturing series of 13 commodities 0.1 to 82.6, while the stable group of 12 
items remained unchanged at 116.0. A weekly index for Canadian farm products, after 
advancing to a new peak of 96.1 in the third week of June, then reacted to 95.3 for a net 
gain of 0.9 points. Strength in field products, which registered a net advance of 1.6 
points to 81.3 on higher prices for wheat, pats, barley, rye, onions and potatoes, 
accounted for the increase. Hay was slightly easier in this section. Reflecting a sharp 
seasonal drop in sheepskins and fowl which offset higher prices for livestock, eggs and 
raw wool the animal products section index moved 0.5 points lower to 118.6 by June 25. 
COST OF LIVING: (Wartime increase 17.6 per cent--from 100.8 to 118.5). The Dominion 
Bureau of Statistics cost-of-living index advanced from 118.1 on May 1 to 118.5 on June l. 
The greater part of this increase came from foods, but indexes for fuel and light, cloth- 
ing, and miscellaneous items also registered fractional gains. The food index advanced 
from 129.9 to 130.9. Prices for eggs, meats, potatoes, and oranges were higher, although 
butter averaged a cent a pound lower. The fuel and light index mounted from 112.7 te 
113.0, while scattered increases in men's wear and piece goods advanced the clothing 
index from 120.2 to 120.4. The miscellaneous group moved from 108.0 to 108.2 following 
an upward change in motor operating costs, Other group indexes remained unchanged, 

rents at 111.5 and homefurnishings and services at 117.8. 

SECURITIES: Security prices continued to exhibit a firmer tone in June. Between May 27 
end June 24, the composite index for 95 common stocks advanced.2.6 p.c. to 86.1; the 
high point of 87.1 came on June 10. An index of utilities registered a net increase of 
4.5 p.c. to 111.4, while industrials were 2.1 p.c. higher at 79.4. There were several | 
substantial group increases; pulp and paper gained 10.4 p.c. to 96.3, power and traction 
10.3 pec. to 111.8, oils 5.9 pc. to 72.1, machinery and equipment 4.5 p.c. to 110.1, 
_telephone and telegraph 4.1 p.c. to 97.3, textiles and clothing 3.6 p.c. to 1237, 
milling 3.5 p.c. to 94.5 and food and allied products 3.1 p.c. to 90.6. Two groups were 
lower, transportation issues recording a loss of 8.0 p.c. to 124.7, while industrial 
mines dipped 2.8 p.c.e to 77.2.1 Mining stock prices were mixed with golds continuing 

to advance and base metals weakening. Between May 27 and June 24 the composite index 

for 25 representative mining issues moved 3.7 p.c. higher to 68.0 on a gain of 5.8 p.c. 
to 58.3 for 22 gold shares. Base metal shares cased 0.2 points to 86.3, The yield on 
Dominion of Canada long-term bonds as indicated by a 15-year 3 p.c, theoretical issue 
held unchanged st a level of 3,00. 


SUMMARY OF PRICE INDEXES 
(1926=100 far Wholesale Prices) 


(1935-39=100 for Cost of Living and Security Prices) 


June, 1943 
June 
1942 Week ended - 
3rd 10 17th 24th 

WHOLESALE / 
Industrial Materials ........  henns yee 96.8 97.1 97.2 97.1 
Panedian Farm Products ..ccessscsses | Sled 94.9 95.6 96.1 95.3 
COST OF SEVZNG (1st of month) ...... [116.7 | 118.1 | -----~~------ 118.5 ------------ 
Investors' Price Index(95 com,stocks)) 62.8 84,8 87.1 86.2 86.1 

SLLIURGve Re dr 8 12 3 ‘oleae eae 78.4 80.9 79.4 79.4 

SF LS at Vi ies a slo lg bias 4.4.) eaves 8.0 sceie hk OOS TOS LOW) LE ae 112.2 111.4 

Mining Stock Price Index(25 stocks). | 53.2 67,5 69.0 68.2 68.0 

MA WED EAE ieee alg! SV ale! bs hb sel 8 we ase eee 58.4 59.6 59.3 58.3 

DO LPORE MOURA. isis svar sc eun sat CaaS 85.1 87,2 85.5 86.3 
Dominion of Canada Long-Term Bonds- 

PP UME PLO als io, 0k, 0)0.0.ic 0.0.8 ae piaisen | OOee 97.3 97.3 97.3 97.3 
Foreign Exchange Quotations - 

noon rates at Montreal | 

Pes Ao tte (Ki 8s a loheteete'e's .- dollars {1,105 EtO8 | 06 1.105 T1049 

vier le ee an ee .---dollars |4,450 4.450 | 4.450 4.450 4.450 
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PRICE MOVEMENTS, JULY, 1943(PRELIMINARY) 


WHOLESALE: Wholesale price indexes of farm products and industrial materials during 
July were almost exactly on a par relative to corresponding price levels in 1926. The 
wholesale index of farm products advanced 3,4 points to 97.2 in the first three weeks of 
July, while industrial materials rose only by 0.4 points to 97.8. Both the field and 
animal products sections of farm products made appreciable gains during this period, The 
field product index mounted 4.2 points to 83.3 and animal products advanced 1,9 points 
to 120.4. Wheat and rye provided the principal strength in the field crop section while 
hay declined. Among animal products, eggs recorded sharp seasonal gains which came earlier 
than usval, and steers and calves were firm. Prices for lambs were lower at Montreal 
but gained slightly at Toronto and Winnipeg, 
COST OF LIVING: (Wartime increase 17,9 per cent — from 100.8 to 118.8). The Dominion 
Bureau of Statistics cost-of-living index advanced from 118.5 on June 1 to 118.8 on 
July 2, 1943. This index which has been specified as the basis for calculating cost-of- 
living bonus adjustments under Order—in-Council P,0.5963 has increased 17.9 per cent be- 
tween August, 1939 and July, 1943, Since February the index has risen steadily, with 
the total increase amounting to 1.9 points. It now stands exactly on a par with the 
December, 1942 index, and is 0.9 points above the July, 1942 index upon which the last 
cost-of-living bonus was authorized. 
Foods continued to be mainly responsible for the further advance, The 
food index rose from 130.9 in June to 131.8 for July; the total increase in the food 
index since February has amounted to 5.1 points. Prices for eggs, lamb and potatoes 
showed the largest advances in July and there were fractional increases in other meats, 
Butter and oranges were moderately lower. Two other group indexes advanced in July, fuel 
and lighting from 113.0 to 113.4, and clothing from 120.4 to 120.5. Other groups remained 
unchanged, rents at 111.5, home furnishings and services at 117.8, and miscellaneous 
items at 108.2. 
SECURITIES: Industrial and utility common stock prices made further substantial gains 
in the first half of July before reacting slightly to leave considerable net gains for 
the month. This movement was reflected in the Investors! index of common stock prices 
which moved up from 85.8 at the beginning of July to 91.8 on the 15th, and then dropped 
back to 90.9 on the c9th. Although strength was general with the exception of milling 
issues, the most pronounced gains were for pulp and paper and oil stocks. A July in- 
crease of 6,¢ points in the industrial group compared with a 2,5 point increase for 
utilities. Mining stock prices were also stronger and continued to rise throughout the 
month, Gold and base metal stocks shared in this rise which advanced the index for 25 
mining issues by 5.6 points to 74.1 in the first four weeks of July. The yield on 
Dominion of Canada long-term bonds as indicated by a 15-year 3 p.c. theoretical issue, 
remained unchanged at 3.00, 
SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
1935-39=100 for Cost of Living and Security Prices) _ 
July, 1943 
July | June Week ended - 
1942 | 1943} ist | 8th | 15th | 22nd] 29th 


WHOLESALE 
Industrial Materials ....... seidiglare wie ~- 
| Canadian Farm Products ...... aie eee 6 
Poe sor emi Naat or month) s..ssssaeau heres, | Uioeol | este ee oUt Be seb ee ~— 
Investors! Price Index(94 com. stocks)! 62.4 90.9 
CPR NOM eert el Ou ek bas awed dna ee ues 85.7 
18 Utilities Pe RMAC CEE Wer aN et CORON AOL er Be} 112.1 
Mining Stock Price Index (25 stocks). 74,1 
APA E TL tian. Kibo hid. wwe 6h ine kD ae eae 65.5 
SOBA MGM OTE Gn soca e inva vk SER > was 90.4 
Dominion of Canada Long-Term Bonds - 
Yield TIC ORM She valor toeteieveigvoitetess invataioieiaiers 97.3 
Foreign Exchange Quotations - 
noon rates at Montreal 
Uae Gollere’ (Xx) si. cee meee dollars 1.105 


Sterlin inte 


; 45 
Week ends Friday instead of Thursday. x) Average of daily buying and selling rates 
set by the Canadian Foreign Exchange Control Board since September 16, 1939, 
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SCR MOVEMENTS AUGUST, 1943( PRELIMINARY) 


WHOLESALE: Little net change occurred in industrial material price levels during 
August, the composite index for 30 materials advancing one-tenth of a point to 98.3 be- 
tween July 30 and August 27. In the food section a 14¢ per bushel increase for No.3Nor, 
wheat overbalanced slightly lower quotations for steers and hogs, to lift this index 0.8 
to 98.3. Both the manufacturing material series and the stable group of commodities were 
unchanged at 83.6 and 117.1 respectively. After advancing to 97.2 in the opening week 
of the month, the weekly index of Canadian farm product prices dipped to 95.5 by the 
27th for a net loss of 1.5 points. Accounting for most of the decline was a drop of 2.0 
points to 81.5 for field products; this reflected sharply lower quotations for potatoes 
coupled with smaller declines for onions, hay, the higher grades of wheat, and rye. 
Animal products dipped 0.6 to 118.9, lower prices for livestock more than offsetting 
firmer quotations for eggs. 
COST OF LIVING: (Wartime increase 18.3 per cent--from 100.8 to 119.2). The Dominion 
Bureau of Statistics cost-of-living index advanced from 118.8 on July 2 to 119.2 on 
August 2, 1943. This was the sixth consecutive month in which the index has recorded an 
increase. The total rise for the period has been 2.3 points, with monthly advances 
ranging from 0.3 to 0.5 points. The decline of 1.9 points occurring in January and 
February 1943 has been offset by this advance, with a small margin to spare, and the 
August 1943 index is 1.3 points above the index for July 1942 upon which the last cost-— 
of-living bonus was authorized, 

Foods accounted for mast of the August increase. The food index mounted from 
131.8 for July to 133.2 for August. Eggs were sharply higher, and there were small 
scattered increases for beef, veal, lamb, onions, raisins, and lemons. Clothing and 
homefurnishings gained fractionally from 120.5 to 120.6 and 117.8 to 117.9 respectively. 
Other group indexes remained unchanged, fuel and lighting at 113.4, rentals at 111.5, 
and miscellaneous items at 108.2, 
SECURITIES: Security price movements on Canadian exchanges were mixed during August. 
There was a general decline in industrial and utility stocks, but continued strength in 
mining issues. The industrial and utility groups included declines of 5.0 p.c. for 
transportation stocks, 3.6 p.c. for industrial mines, 3.5 p.c. for power and traction 
and 3.1 pec. for oils, and the Investors! composite weekly index for 94 common stocks 
dropped 2.4 pec. between July 29 and August 26. Utilities, as a group, were down 
3.0 pec. in the same interval, while industrials eased 2.6 p.c. Bank shares stiffened 
2.1 pec. during the month. The composite index for 25 representative mining issues 
advanced 2.2 pec. to 75.7 in August. The series for 22 golds moved 2.7 p.c. higher to 
67.3, while the base metal stocks section moved up 1.3 p.c. to 91,6. Dominion of Canada 
long-term bond prices continued unchanged in August, and the yield on a 15-year 3 p.c. 
theoretical issue remained at 3.00. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935.39-100 for Cost of Living and Security Prices) 2 
Maar ean August, 1943 
Avguat} July |———"Week_ ended -~—S 
1943 | 5th | 12th | 19th |26th 


WHOLESALE { 
naar alee M ation ig) o200 . cleelonsuc ous: eves eu Ale 94.3 97.8 98.3 98.2 98.3 98.3 
Canadian Farm Products ........ Beretta le otrett 81.3 96.4 so }epeeea It) aloha dn cos 96,2 SIGS 
EP BPrOr nied Nat Vebmor month) sss tee sobs on La Pew tele, 8° [SSeS he pe aia apenas 8 
MOOMS Uy tee ee He eee Rie Roberta & ereuai eg Reus d 129.6 4131.8 a ne one INOS) SASS sess 
Investors! Price Index(94 common stocks).. 61.6 | 91.0 } 89.1 88.5 | 89.2 | 88.7 
- 68 Industrials ........ Ney ER a eee 58.5 | 85.7 | 83.8 83.0 | 84.0 | 83.5 
IGAUL Pe tae Gare oye Cea eyes ea eke by hie 67.8 $112.4 /110.3 | 109.4 }109.5 |108.7 
Mining Stock Price Index(25 stocks) ...... AGL At PB 7a I Pa ALO aOR 
Ree GOT Omee Rates Pes S MS kes ree ao eae S820.) 6258 | 65.2 64,6.1°°64.7: 1 67,35 
CiBaget Mac aree tyes yh sis SETS TOS eee eee se Meee t 8872} Olive 91.0{ 92.5 | 91.6 


Dominion of Canada Long-Term Bonds - 
POPOL LUO R Sees Sais, Yule so ee so selena ew ets 99.0 97.3 97.3 97.35! 97.3 SH 
/ Week ends Friday instead of Thursday. 
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re ‘CE. MOVEMENTS | SEPTEMBER, Bo ee IMINARY) 


WHOLESALE: The weekly index of 30 industrial ia teteL prices continued upward in 
September. For the week of the 24th the composite index showed an increase of 1.0 points 
to 99.3 over the final August level. The stable series of 12 commodities advanced 2.0 
points to 119.1 on substantial increases for B.C. fir and eastern spruce, while continued 
strength in wheat more than counterbalanced weakness in steers and hogs to move foods 
0.8 points higher to 99.1, The manufacturing materiais sub-group stiffened 0.3 points 
to 83.9 on an increase in cottonseed o11 which outweighncd a small decline in rosin. 
Rapidly rising wheat prices were mainly sufficient to account for an increase of 2.3 
points to 97.3 in the composite Canadian farm products index between August 27 and 
September 24, Field products moved 4.4 points higher to 85.9 on an average increase of 
10¢ per bushel for wheat coupled with a 25¢ per bushel increase in the "ceiling" price 
of flax and a small. rise in rye. This offset a further seasonal reduction in potato 
prices, Animal products fell 1.2 points to 117.7 during the month when a relatively 
sharp drop in livestock quotations and a small decline in povltry prices overbalanced 
continued seasonal strength in eggs. 

COST OF LIVING: (Wartime increase 18.5 per cent--from 100.8 to 119.4). The Dominion 
Bureau of Statistics cost-of-living index advanced from 119.2 on August 2 to 119.4 on 
September 1, 1943. Small increases for foods, homefurnishings, and in the miscellaneous 
group Seed for this further rise, The food index increased from 133.2 for August 
to 133.5 for Septenber as advances for eggs, beef and pork outweighed declines for 
potatoes and lemons, The homefurnishings index moved up fvom 117.9 to 118.2 on 
scattered increases for furniture and hardware. An advance in the transportation 
section caused the miscellancous group index to rise from 108.2 to 108.3. Other groups 
remained unchanged, rents at 111.5, fuel and light at 113.4, and clothing at 120.6. 
SECURITIES: Overcoming weakness apparent in August, industrial and utility prices on 
Canadian exchanges rallied slightly in September while mining stocks were up substante 
jally. Closing at 89.3 (1935-39100) for the week of September 30, the Investors! 
composite index for 94 common stocks was 0.7 pec, above the final August level. Both 
industrials and utilities shared in the advance, the latter rising 2.3 poce and the 
former 0.62 poce Sub-group changes were confined to relatively small percentages, 
however, among the most noteworthy being power and traction shares, up 4.2 peCe$ pulp 
and paper issues were 2.9 pece higher, beverages 2.3 poc., and machinery and equipment 
issues 2.1 pece Declines were noted for industriel mines, down 2.4 pec. and bank 
shares, off 1.4 pouce Mainly due to continued strength in gold shares which advanced 
5el peCe tO 70.7, the composite weekly index for 25 representative mining issues moved 
3.8 pec. higher to 78.6 between August 26 and September 30. Base metal issues mounted 
1.7 pec. to 93.2 in the same interval, The steadiness which has prevailed in Dominion 
of Canada long-temn bond prices for the past several months continued through September, 
The yield on a 15-year 3 pec, theoretical tssue remained unchanged at 3,00. 


SUMMARY OF PRICE INDEXE 
(1926=100 for Wholesale rises) 


(1935..39=100 for Cost of Living and Seeurity Pr ices) 
| September, 1946 
Week ended - 
;1942 | 1943 Week ended 


1 2nd__| 9th , 16th} 23rd 30th 
a se RRR 
WHOLESALE 7 | 


| Sept. | Auga 


Pratetrial Material Gece. seiveses ci teea G4e8 HUGE? | 98681799. J 99.1 xe = 
Canadian Farm Products o.+++.--- sesssves | 8463 | 9604 | 9502 | 94.G 96.0] 97. - 
COST OF LIVING (1st of month) .eocsceces | 11704 1119.2 | --eeee eae 111904 —H--e nen 
1 Regt te Ee as Ogee Fe ooh Ae Ne OE RIPPLE Oe eR | 128.5 | 133.6 wrommmewer (L0595 annemenne= 
Investors! Price Index(94 common stoeke) ; 62.6 | 88.9 | 89.0 : 89.4 89.0; 89,5 89.3 
Seal ninatehalia Gis Vee danced ce doties daha | 59.8 | 83.6 : 83.7 eid 83,5| 84,2 83.7 
18 Utilities ..scececccoceeconvesesseee | 6962 | 10905 (10944 {109.4 109, spo sip a) 
Mining Stock Price Index (25 stocks) ,+e. | 49.7 | (hoe | cae 79.4 78.91 79.4 78.6 
22 GOLAS ceseseccecccccrevccosevercvees | 3864 | 66.4 | WOied 7304 71e ihe fF RAE OF 7 
B Bade Motala ,evevecspactrseseevevese | 7851 | "91,5 | 91-4 | G2eq 92.2} 9263 93.2 
Dominion of Canadas Long-Term Bonds - ) | | | | 
Yield Index | 99641973 | 97.3 | 97.9 9763; 97-4 9703 
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PRICE MOVEMENTS, OCTOBER, 1943 (PRMLIMINARY) 


WHOLESALE: Following a sharp advance in Canadian farm products in the opening week of 
October, price changes throughout the remainder of the month were relatively small, 
However, the net rise in this index amounted to 4.9 points, and its October closing 
level of 103.8 was the highest since December 1929, Inclusion of the 30¢ per cwt. 
additional bonus on fluid milk which became effective October 1, was mainly responsible 
for ineréasing the animal product price index 7,1 points to 124.8 between September 24 
and October 1. The final October index of 125.3 indicated a net gain of 7.6 points and 
reflected higher prices for eggs and poultry. Field product prices moved up 3.4 points 
to 91.0 between September 24 and October 29 on higher quotations for wheat and rye 
coupled with smaller advances for potatoes, onions and hay. 

The composite weekly index for 30 industrial materials on the base 1926=100 
moved 0.3 points higher to 99,6 between September 24 and October 29. The food sectional 
index which rose 1.0 to 100.1, recorded the sharpest advance. It reflected higher 
quotations for wheat which offset fractional declines for steers and hogs. A gain of 
0.7 to 119.8 in the stable commodity series was due to advances for eastern spruce and 
for bleached sulphite pulp. No net change occurred in the manufacturing sub-group of 
13 items which, after dipping to 83,7 during the week of October 8, subsequently 
recovered to 83.9 by the 29th, 

COST OF LIVING: (Wartime increase 18,4 per cent--from 100.8 to 119.3)4 The Dominion 
Bureau of Statistics cost-of-living index declined fractionally from 119.4 on Septembor 
1 to 11963 on October 1, 1943, This index which has been specified as the basis for 
calculating cost-of-living bonus adjustments under Order~in-Council P.0. 5963 has in- 
creased 18.4 per cent between August, 1939 and October, 1943, It is now 1.4 points 
above the July,1942 index upon which the last cost-of-living bonus adjustment was based. 

Food prices which have contributed the greater part of the advance in recent 
months were also responsible for the October decline, The food index dropped from 
133,5 in September to 132.9 in October. Sharply lower prices for potatoes and lesser 
decreases for lamb, beef, carrots and turnips were of greater importance than increases 
for eggs and butter, There was also a slight reduction in the fuel and light index 
from 113.4 to 113.3, Two group indexes advanced, rents from 111.5 to 111.9, and cloth 
ing from 120.6 to 121.1. Remaining group indexes were unchanged, homefurnishings and 
services at 118.2, and miscellaneous items at 108.3, 

SECURITIES: Stock market prices moved lower on average in October, reflecting a sharp 
drop in power stocks. At 85.3 for the week of October 28, the Investors' index recorded 
a decline of 4.5 pec. when compared with the final September level. Utilities dropped 
9.6 pece to 100.5 in the same interval, while the industrial series of 68 issues de- 
clined 3,1 pec. to 81.1. In the utility section power and traction stocks dropped 
14.6 pece to 96.1 following the announcement that the Quebec government would proceed 
with legislation for expropriation of the Montreal, Light, Heat and Power Company, 
Other noteworthy reductions occurred for transportation stocks which dipped 4.8 pect. to 
113.7 pecs} industrial mines were down 4.6 pecs to 70.8; olls 444 pecs to 79.6; milling 
shares 441 pec. to 88.2 and pulp and paper 3.7 pec. to 102.9. Beverage shares, with a 
sain of 646 pec. to 150.0 registered the only significant upward change. Mining stocks 
shared in the general decline, and the composite index for 25 representative issues 
closed 2.2 pec. lower at 76.9. Gold shares were off 3.1 pec. at 68.5, while base metals 
eased 0.6 pecs to 92,6. Dominion of Canada longsterm bond prices continued steady during 
October as indicated by the yield on a 15-year 3 p.c. theoretical issue which remained 
at Se 00. 

SUMMARY OF PRICH INDEXES 

(1926=100 for Wholesale Prices) 


(1935.39=100 for Cost of Living and Security Prices) 
; October, 1943 


‘ode coon Week ended - 
7th 14th 2lst | 28th 


WHOLESALE 4 
Industrial Materials si. .ss.ssiece tS AEOSTONN| 08s 7! | Gos 4eo9c87) 99,5 
Canad tansearmr PrOduUOtUS «5 *s<cs chew encgee 8587.1 97.9" 110366 $303.7 (103.7 
COST OF LIVING OF LIVING (1st of month) aoe ee oeeoeoe 117.8 119.4 Ceeahehedend enema 119.3 ee me me 
(TSA eS ane an tay whic 2 a aes a TS ee ei EUR ie 
INVESTORS' PRICE INDEX(94 common stocks) | 65.0 | 89.3 | 88.0 | 86.1 | 86e1 8563 
68 Industrials D sh00 0 6.6. 6) 0619s 4s ee eerecvee 62.2 83.9 82.5 81.4 8143 81.1 
PO BELLA tise cs. ccs)... ee ». | 72,0 1110.3 [109.1 |103.5 |103.9 | 100.5 
MINING STOCK PRICE INDEX (25 stocks) ... | 46.2 | 79.2 | 77.1 | 77.4 | 7702 | 76.9 
Bo stds at et ee cure. eS ee ee aa eo 66.6 1. 60.0 1 68,5 | 68.5 
3 Base ae Sane has pitt: Beet ah kk le 71.28 92.4 | 94,3 | 93,3 93.7 | 92.6 
See A Stee Vote) orm Pont eae ol goue) uae | ovads 9768-1978. |. OR 


~ Week ends Friday instead of Thursday. 
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PRICE MOVEMENTS, NOVEMBER, 1943 (PRELIMINARY) 


any 


WHOLESALE; Prices for Canadian farm products moved up gradually in November to reach a 
peak level of 104.5 (19262100) in the final week, compared with 103,8 a month earlier. 
Animal products gained 1.0 to 126.3 reflecting a rise of 3.7 points to 141.9 in the live- 
stock price index and an inorease of 0.9 points to 117.4 for eggs. Strongor quotations 
for potatoes, hay and onions contributed to a gain of 0.4 to 91.4 in field products. 
The composite weekly index for 30 industrial materials on the base 19268100 
ensed 0.1 to 99.2 between October 29 and November 26, Lower quotations for cottonseed 
oil and rosin were responsible for the decline; they also accounted for a drop of 0.5 
points to 82,9 in the manufacturing materials sub-group. Foods advanced 0.7 points to 
100.8 due to upturns for hogs and steers, while the stable sories remained unchanged 
at Ae) Sees 


COST OF LIVING: (Wartime increase 18,5 per cent -- from 100.8 to 119.4) The Dominion 

Bureau of Statistics cost-of-living index advanced from 119.3 on October 1 to 119.4 om 

November 1, 1943, This was due entirely to an increase of 0,2 points to 133.1 in the 

food index. Small declines in frosh fruits and vegetables botween October 1 and Novem- 
. bor 1 were ovoerbalanced by further advances for eggs and butter, Meats remained firm, 

Other budget group indexes remgined unchanged for November, as follows: rentals 111.9, 

fuel and lighting 113.3, clothing 121.1, homefurnishings and services 118.2, and miscel-= 
| laneous items 108.3, 


SECURITIES: Security prices moved substantially lower in November, apparently influenced 
by unsubstantiated rumors of peace. Froma level of 85,3 in the last week of October 

the Investors' weekly indox for 94 common stocks dropped to 2 low of 78,1 in the week 

of November 18, fi slight rally in the following week to 78.9 reduced the net drop for 
the month to 7.5 p.c., but this cancelled all gains accumulated since the ond of Margh. 
Utilitios as a group were down 8,4 pce to 92.1, industrials 7.9 pec, to 74.7, while 
banks advaneed 0,1 pec, to 80,3. Relatively severe sub-group declines were recorded for 
transportation stocks, off 15.1 psc. to 96,5; industrial mines 12.1 prc. to 62,2; 
building materials, 9.2 pec. to 83.3; power and traction, 8,1 pec. to 88,3; pulp and 
paper, 8.0 pec. to 9447; oils 6.4 p.c. to 74.5; machinery and equipment, 5.9 pec. to 
102.8 and food and allied products 5,0 p.c. to 89,6, Mining stocks shared in the Novem- 
ber decline although to a somewhat lesser extent than industrials and utilities. The 
composite weekly index for 25 representative mining issues recorded a declino of 6.9 p,c. 
to 71.6 betwoon October 28 and Novomber 25, Base metals dropped 9.9 pec, to 83.4 and 
zolds were weaker also, registering a loss of 5,0 p.cs. to 65.1, Dominion of Canada long- 
term bond prices continued steady during October as indicated by the yield on a l5-year 

3 PeCe theoretical issue which remained unchanged at 3.00, 


SUMMARY OF PRICE INDEXES 
(19262100 for Wholesale Prices) 
(1935-39100 for Cost of Living and Security Prices 
November, 1943 

Nov, Oct. Week ended = 

1942 1943 4th Lith 18th 25th 
WHOLESALE ; 
Mnauetrint Materials sisseacsaivacianescte) 0499 99,1 99.31 99.2 99.2 99.2 
Canadian Farm Products eovescerrerereeoes, 86,5 LOSES 104..2 104.2 104.43 104.5 


COST OF LIVING (1st of month) eeoeeeeeoere 118,6 POR $0 Om O86 On be enn 08 as ee so als) 7 Ue en ee - 
Foods COC CCH OHO CE OOOOH HES COLE HHP TO OCHVE MS Zig VESTAS, bas Pec oc Be calle NR oct WS Fey5 dk heats dle we a ae =, 


INVESTORS! PRICE INDEX(94 common stocks ) 67.6 86,4 82 GiensO el 78.1 78.9 
6B Industrials persrevsevvesscrocccvoss 64,1 81.6 775} 7596 73,8 7447 
18 Utilities weverecccevresvcceveccvsces 7726 | 104.3 9711 94.68 91,6 9261 

MINING STOCK PRICE INDEX(25 stocks) «+e 51,6 Tlee TEGO1) WTS: T1e2 71.6 
CEUMOIGS) Apedospreetnechas’e eager wevviadwel  S0n0 68,5 68.5{ 66.9 64,4 65.1 

3 Base Metals csescsvcccccvccccsecceves TSee | 93,55 9061} 85,7 83.7 83.4 

Daminion of Canada Long-Term Bonds - 

Yield Index eececcccsccevcevevrvscvccsece 99,6 9743 G7 eo Wig so 9765 97.3 
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PRICE MOVIMENTS, DECEMBER, 1943 (PRELIMINARY 


WHOLESALE: The weekly composite index of Canadian farm products moved up 0.4 points to 
104.9 (1926-100) between November 26 and December 24, Animal preducts stiffened 0,8 
points to 127,1 in this interval due to a reversal of trend in livestock prices which 
Overbalanced seasonal weakrmss in eggs. Fowl prices also were fractionally stronger. 
Strength in livestock quotations reflected in part an authorized increase in the floor 
price of beef carcass of 1/8per pound on December 20. A rise of 0.3 points to 91s” 
for field products was due to a sharp increase in the price of unmanufactured tobacco 
and rye, coupled with slightly firmer quotations for potatoes and onions, 

The composite index for 30 industrial materials gained 0.2 points to 99.4 
between November 26 and December 24, reflecting strength in foods. The food index re- 
corded a net gain of 145 points to 102.3, due to strength in steers whic’: overbalanced 
a fractionally easier tone in hogs. Both the stable series of 12 items and the manu- 
facturing group of 13 commodities were unchanged throughout the period at 119,7 and 
82.9 rospectively. 

COST OF LIVING: (Wartime increase 18,4 per cent—from 100«8 to 119.3). The Dominion 
Bureau of Statistics cost-of-living index declined from 139,4 on November 1 to 119.3 on 
December 1, 1943. Decreases in indexes for foods and fuel and lighting overbalanced a 
rise in homefurnishings and miscellaneous items, The food index dropped from 133,1 to 
132,7 with declines for beef, pork, oranges, turnips and cabbage of greater importance 
than increases for butter, eggs and potatoes. The reduction in the fuel and lighting 
index from 113.3 to 111.9 was due to rebates in electricity bills in a considerable 
number of the larger cities. An index for homefurnishings and services advanced frem 
118.2 to 118,8 due to increases in the furmiture and chinaware sections, The miscellan- 
eous index moved up from 108.3 to 108.6, reflecting an increase in the recreation sub- 
ETOUpe 

SECURITIES: Hesitant increases occurred on Canadian stock éxchanges in December follow 
ing the sharp decline in the preceding month. Between the weeks of November 25 and 
December 30 the Ir;estors’ composite weekly index for 94 common stocks stiffened 143 pec. 
to 79,9 which compared with a mid-month peak of 80,9. Utilities lent main support to 
the rise, accumulating a net gain of 423 pece to 961, Transportation stocks paced by 
C.P.R., stiffened 14,3 pecs to 110.3, recovering almost all of the sharp decline retorded 
in November. Substantial strength in pulp and paper stocks coupled with lesser gains 

| for machinery and equipment issues and industrial mines moved the industrial section 
}index 065 pece higher to 7501. Banks were slightly weaker, easing 1.69 pecs to 78,8. A 
rise of 445 pec. to 74.9 for the composite index of 25 representative mining stocks was 
Gue to firmness for both golds and base metalse For the former a percentage increase 
of 5.1 occurred, advancing the gold index to 68.5, while base metals gained 3.8 pece to 
86.6. There was no change in Dominion of Canada long-term bonds in December as indi- 
cated by the yield on a 15-year 3 pec, theoretical issue which remained unchanged at 


3-00. 
ig SUMMARY OF PRICH INDEXES 
(1926100 for Wholesale Prices) 
q (1935--39=103 for Cost of Living and Security Prices 


| Dec. | Now. December, 1943 
1942 | 1943 Week ended — . 
q end 9th 16th | 23rd 30th 
WHOLESAL 
mndustrial Materials .....essessee oe | DBs 99.8) |) 992d |. 99.5 1.9908 99,4 - 


Canadian Farm Products wreseccscvece | S%el O42 1104.6 1104.7 1104.8 ! 104.9 = 
COST OF LIVING (1st of month) ...... [118.8 #194 | ———-——----—— 119.3 —----- 
Foods @eeeeovnrvre reer eos orev sveenevesovre eon 1 3268 133.1 ae ep me pee cae ek ee SE a pa te gee Se -7 a ene ee pee et eee ES 


INVESTORS! PRIOH INDEX(94 com.stocks)} 7163 | 79.6 | 78.9 | 8026 | 80.9 | 89.6 | 79.9 
68 Industrials S@oog ee tvsevrhGoewmnawvs eo Oe 67%e2 dota 74,1 76.0 76.5 Bale 7Ome 


18 Utilities SerFRaeeeeeorvrveeerere Ode S 83,8 94,1 95,0 9643 96,2 2 96el1 
| 


MINING STOCK PRICE INDEX (25 stocks) | 54.71 72.9 | 72.0 | 74.2 | 75e1 "5.3 | 74.9 
EUR eae ce sass ba sound eneneeant 1.440001 Con? (bao Lob7ab) | 6.5 69.3 | 68.5 
3. BASS-MOtAle: «iws-vssnwe ewawe see i4ea bh O6e% | Biss 18655 |} 8%e0 | 85.8 | 86.6 
Dominion of Canada Long-Term Bonds ~ | 
Yield Index seetereceneeeeeeeeeeecs | 99,41 9%.3 | 97,3} 97.3 | 97.3 | 97.3 | 9743 


{ 


4 Week ends Friday instead of Thursday. 
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PRICE MOVEMENTS, JANUARY, 1944 (PRELIMINARY 


WHOLESALE: A minor decline occurred in the average level of Canadian farm product prices 
in January, 1944. There was a reduction of 0.3 points to 104.0 (1926=100) in the com- 
posite wockly index between December 31 and January 28. The index for animal products 
dropped 1.7 points to 123.7 on continued seasonal declines in eggs coupled with slightly 
easier quotations for livestock. Field products, however, were firmer, stiffening 0.5 
points to 92,2, largely due to advances in potato prices in line with additions to stor- 
age charges. Hay and onions also wore slightly stronger. 

Fractional strength in the manufacturing materials section was reflected in 
a gain of 0.1 to 99.6 in the composite weekly index for 30 industrial materials between 
December 31 and January 28. A firmer price tone for rosin supported a gein of 0.2 to 
83.1 for 1@ manufacturing materials while the stable group index remained unchanged at 
120.1. Food materials were weaker, the index for 5 commodities easing 0.8 points to 
101.5 on a lower price for steers. 
COST OF LIVING: (Wartime increase 18.1 per cent from 100.8 to 119.0). The Dominion 
Bureau of Statistics cost-of-living index declined from 119.3 for December 1, 1943 to 
119.0 for January 3, 1944. Group indexes for foods and homefurnishings and services 
moved lower while those for fuel and lighting and miscellaneous items advanced. The food 
index fell from 132.7 for December to 131.5 for January as sharp declines in egg prices 
outweighed scattered increases for butter, meats, and fresh vegetables, The homefurnish- 
ings and services index dropped from 118.8 to 118.4 due to a decrease in the furniture 
section, Higher coal prices advanced the fuel and lighting index from 111.9 to 112.7, 
while increases in health costs raised the miscellancous index from 108.6 to 1089. 
Other groups remained unchanged, rents at 111.9, and clothing at 12l,1 
SECURITIES: There was a noticeably firmer tone for security prices in January, with gains 
accumulated mainly in the opening week. From a level of 79.9 for December 30, the In- 
vestors' composite index advanced to 81.8 for the week of January 6, while the month's 
Closing figure of 81.3 showed a net increase of 1.8 pec. Utilities averaged 3.3 p.c. 
higher at 99.3, featured by a gain of 4.1 pc. for transportation issues. Milling stocks, 
up 7.9 pc. and pulp and paper issues 5.7 pec. higher, led the advance in industrials 
which recorded an over-all rise of 1.3 p.c. Bank shares and telephone and telegraph issues 
were fractionally lower. Gains in mining shares were substantially greater than those 
for industrials and utilities, and an index of 25 mining issues increased 5.2 pec. to 
78.8. The gold stock index registered a gain of 565 p.c. to 72,3, while base metals 
‘moved 4.2 pec. higher to 90.2. Dominion of Canada long-term bonds registered no change 
during January, and the yield on a 15-year 3 p.c. theoretical issue remained at 3,00. 


SUMMARY OF PRICE INDEXES 
__(1926=100 for Wholesale Prices) 


January, 1944 
Week ended — 


WHOLESALE J “i 


Industrial Materials ..............+. ese! | 99.6 
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MINING STOCK PRICE INDEX (25 et ere ye 160.0 | 74,9 | 778 | 78.1] 79.5.| 7808 
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APPENDIX - eae AND PRICE INDEXES JANUARY, 1944. 


leS Pritt Avett els ; 


THE DOMINION BUREAU OF STATISTICS COST-OF-LIVING INDEX 


(An explanatory statement* incorporating all revisions made to the end of 1943) 


PURPOSE: 

The Dominion Bureau of Statistics cost-of-living index measures the in- 
fluence of changes in retail prices and services upon the cost of a representative 
urban wage-earner family budget. It served as a basis of cost-of-living bonus ad- 
justments from December, 1940 to October, 1943 under terms of Orders-in-Council 
P.C. 7440 and P.C. 5963. The cost-of-living bonus to industrial workers was then 
incorporated into the wage structure with the provision that wage levels would be re- 
viewed after the index rises 3.0 points above its October, 1943 level for two con- 
secutive months. 


INTERPRETATION: 


It should be clearly understood that the index is a measurement of price 
change. Many people use the term “living costs" to indicate the total cost of 
things they buy. Used in this sense, "living costs" may include different things 
from month to month and year to year, and likewise different amounts and qualities 
of the same things. A cost-of-living index based upon this idea would simply re- 
flect the value of total purchases made by everyone. In normal times it would move 
closely in line with estimates of national income. The Bureau's index is based 
upon a quite different idea. It measures changes in the cost of a family budget 
which includes the same amounts of the same commodities and services for considerable 
periods of time; it is revised only to take account of important "long-run" changes 
in consumption. It is, therefore, essentially an index which measures changes in 
prices. 


Each index figure is a percentage which shows the relationship between 
the dollar value of the index budget for a Specified period, and the corresponding 
dollar value of the same budget in a reference period. The Bureaus standard re- 
ference period includes the five years 1935 to 1939. The average: value of the index 
budget for this period is represented by 100.0. The value of. the same budget in 
August, 1939 was 100.8 per cent of the reference budget, and the corresponding 
value for December, 1943 was 119.3 per cert. These figures become the cost-of- 
living index numbers for August, 1939 and December, 1943. 


Because August, 1939, the last pre-war month, provided the basis for 
cost-of-living bonus adjustments, it is used frequently as a reference period. The 
procedure in this case is essentially the same as that described above. The value 
of the index budget in August, 1939 is considered as 100.0, and budget values for 
other months are computed as percentages of the August, 1939 value. The December, 
1943 index then becomes 118.4. Indexes related to the August, 1959 budget value 
have become widely known as the "adjusted" indexes. They may be computed by dividing 
the original August, 1939 index of 100.8 into the comparable index for any other 
period, e.g., the December, 1943 index of 119.3 divided by 100.8 gives 118.4 


XSpecific questions concerning the index have been answered in a printed pamphlet 
"Cost-of-Living Quiz". Copies can be obtained upon request from the Dominion Bureau 
of Statistics, Ottawa. 


THE INDEX BUDGET: | 

The index budget was calculated from annual purchases reported by a group 
of 1,439 typical wage-earner families in the following cities: Charlottetown, Hali- 
fax, Saint John, Quebec, Montreal, Ottawa, Toronto, London, Winnipeg, Saskatoon, 
Edmonton and Vancouver. These expenditures covered the year ending September, 1938. 


The survey families averaged 4.6 persons and the majority had two or three 
children. Family earnings in many cases were supplemented by minor sources of in- 
come; total incomes for these families were heavily concentrated between $1,200 and 
$1,600. They ranged, however, from as low as $600 up to about $2,800 per annum, 
There were approximately two tenant families to every one home-owning family, and 
about one family in three operated a motor car. The general distribution of living 
expenditures for these families which represented all the principal racial groups in 
Canada was as follows: 


Budget. Group Expenditure Averages Percentage Distribution 

Foodalsd seze%s wei hb. abe te $ 443.0 Sl gs 
SheltePocas hue ee Goreme « Punks we 269.59 19.1 
Fuebvandskben bi sciw. wate 90.5 6.4 
Glothitgow. 2%. auuwiis. fea 163.8 Lika 
Home Furnishings ...c.. £25 «7 , 8.9 
Miscellaneous .....ee-- ‘ 7 319.4 22.6 

Healths.<<}.aseivvae. (60.8 (4.3 

Personal Care ....+.6. (23.9 (18% 

Transportation ....e. (79.3 (5.6 

Recreation. aie ee cs (82,2 (5.8 

Life Insurance ...... (73.9 Soe 
aa eae Re tres YAO 1 ALS. oF 100.0 


“Directly represented in the index. Other miscellaneous outlay brought the total 
family living expenditure to $1, 453.8. 


WARTIME CHANGES IN THE BUDGET: 


Two sets of adjustments have been made in the index budget to take account 
of wartime changes in consumption. These have left substantially unchanged the level 
of living which the budget represents. 


The first set of adjustments was made in January, 1943. The index budget 
after revisions made at that time measured percentage changes in prices from January, 
1943 forward, but did not show increases or decreases reflecting weight differences. 
In other words, the value of the January, 1943 adjusted budget was exactly the same 
as the value of the budget it replaced. The same procedure was followed in September, 
1943 when further adjustments were made. 


Changes in January, 1943 involved removal of the following items from the 
index budget: coke, automobile tires and tubes, steel frying pans and bananas. These 
were all items which had ceased to be available in quantity to the general public. 
Downward weighting adjustments were made for tea, sugar and motor operating costs. 
Neight removed from motor operating costs was transferred to the recreation sub-group, 


Se 


and to the budget allowance for street car fares. The weights of deleted food 

items and reductions for tea and sugar were. prorated among other items in the food 
index. No change has been made in weights for coffee and butter. The present 
weight for butter provides a weekly per capita amount of only 0.1 pounds per week 
above the ration allowance, and the change involved in coffee would be even smaller. 
Such changes are not of sufficient importance to warrant weight adjustments. The 
steel frying pan weight has been added to the weight for cast iron frying pans. 


The main feature of the September, 1943 adjustment was the addition of 
carrots, cabbage and turnips to the food budget because of the growing scarcity of 
canned vegetables. Originally, most fresh vegetables had been omitted, because of 
pricing difficulties mentioned in the next section, but the disappearance of 
canned stocks left no alternative to a representation of staple fresh vegetables. 
Fresh fish was also included at this time to replace canned salmon, and the weight 
for dried beans was increased to compensate for the removal of canned baked beans 
which are in very short supply. 


Weight adjustments are under constant consideration and other changes 
may be made and announced from time to time to keep the index budget in line with 
changing consumption. 


Commencing July, 1942, a change was made in the treatment of taxes on 
cigarettes and tobacco. Prior to that time changes in all indirect taxes affectin 
consumer prices. had been reflected in the index. By Order-in-Council P.C. 6219 as 
amended, the tax imposed on June 24, 1942, on cigarettes and tobacco was excluded 
from indexes calculated for the purpose of reckoning cost-of-living bonuses. The 
Bureau continues to publish in the monthly bulletin "Prices and Price Indexes", a 
cost-of-living index which reflects all indirect taxation. 


COMMENTS ON GROUP INDEX NUMBERS 


The index budget is divided into six expenditure groups for which separate 
indexes are calculated; these are foods, fuel and light, rent, clothing, home- 
furnishings and services, and miscellaneous items, Each group contains a list of 
items sufficiently large to make it representative of the merchandise field 
covered. It would be possible to add many more minor items without affecting the 
movements of the composite cost-of-living index by any significant amount. These 
additions would lengthen the time required to calculate the index and impose a 
greater burden upon firms making price reports, without making a corresponding im- 
provement in the accuracy of the index, In many cases, accuracy might be reduced as 
comparisons on a quality, or specific quantity basis are not possible over a long 
period, This would be true of style merchandise such as women's hats, and also 
for fresh vegetables sold in bunches. The cost of all these omitted items as in- 
cluded in group weights, which represent all expenditures falling within the six 
groups noted above. The base period food weight of 31 per cent, for example, was 
reckoned from total food costs reported by survey families, although the food 
index includes only 46 items which represent about 75 per cent of a EPPESecautes Ye 
family's food expenditure. 


FOODS: Prices used in calculating food indexes are collected on the 
first business day of each month from approximately 1,600 stores including inde- 
pendent and chain grocers and butchers. Quotations for each of the 46 budget 
items are averaged and then multiplied by the budget quantity for each individual 
item to find the cost for that item. These individual cost figures are added together 
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ioypenaaael the total cost of the food ‘budget; ‘this ‘figure is then expressed as a per- 
centage of the corresponding reference period cost, to find the food index. 


FUEL AND ‘LIGHT?’ From January, 1943, the fuel and light index has been 
based upon changes in prices for coal and domestic rates. for electricity and gas. 
Coke prices formerly were included for Quebec and Ontario cities. Separate indexes 
are calculated for coal, gas and electricity. The two last mentioned are reckoned 
from monthly bills for quantities which are typical. of consumption. in the cities 
represented. The bill for each city is weighted by the number of domestic con- 
sumers in order to calculate Dominion indexes. , The coal index also takes account of 
typical amounts consumed in different areas and of the population of each city re- 
presented in the index. Price changes for coal are related to kinds most used in 
each area, seh HEC 


RENTS: There are two tenant wage-earner families for every home-owning 
wage-earner family in Canada, and the cost-of-living index is calculated on the 
assumption that housing costs generally are reflected in rental trends. Rental sur- 
veys are made by the Bureau at the May and. October leasing periods. Rental agents 
are asked to report upon the current position of rents relative to those at the pre- 
ceding lease date, as indicated by their list of rental properties. In the workmen's 
group of dwellings, upon which the rental index is based, records are collected for 
houses, flats and apartments. Before reporting blanks are sent out, rent data and 
property descriptions reported by each agent for the last period are copied onto 
the new schedule in order to maintain continuity from period to period. The calcula- 
tion of the rent index is similar to that for the fuel and light series, with two 
sub-group indexes being réckoned first for houses, and flats and apartments. Very 
complete weighting data have been used, recognizing the different numbers of each 
type of dwelling in various centres. Approximately 200 reports from 61 cities are 
used in making rental indexes. 


CLOTHING: The clothing index has been based upon a carefully selected list 
of men's and women's apparel. It includes no children's clothing, and omits some 
items of adult clothing whieh are of considerable importance, such as woments dresses 
for afternoon and evening wear, women's hats, men'* 's hats and gloves. Unusual diffi- 
culties in maintaining’ continuous price series on the same quality of goods occur in 
clothing due to style and seasonal changes which’ must be excluded from price compari- 
sons based upon quality. The items in the clothing index have been selected to re- 
present the basic materials entering into clothing in approximately the same propor- 
tions as they would’ be found’in a complete clothing budget. Some of the items chosen 
to represent basic materials: form’ a comparatively small portion of a complete budget, 
but are useful in measuring clothing price trends because of their standard construc- 
tion. Women's woollen hose afford an example of such items. The index contains 31 
items of clothing, piece goods and footwear, and price series for these have been ex- 
amined individually over a period of years #6 test their reliability. Most apparel 
now is composed of five basic materials, cotton, “wool, artificial silk, leather, and 
rubber. The Bureau has reduced its clothing list on tHé assumption that 31 accurate 
price series will measure the trend of clothing prices better than a large list in- 

eluding items which fluctuate widely in price due to style and seasonal factors. De-~ 
partment stores are the source of Bureau clothing prices. These distributors handle 
approximately oné=-third of the Dominion! s clothing trade, and make monthly price re- 
turns to the Bureau, ‘especially designed fox the cost-of-living index. 


HOMEFURNISHINGS AND-SERVICES: The ‘homefurnishings and services index is a 
composite of eight sub-groups, including two sets of service costs in addition to 
actual furnishings. The eight sub-groups are: furniture, floor coverings, textile 
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furnishings, hardware, dishes and glassware, cleaning supplies, laundry and tele- 
phone. The complete group accounted for 9 per cent of the base period index budget 
cost, placing it next to clothing in importance. It approximates clothing also in 
many details of construction. The data for furniture, floor coverings, textile fur- 
nishings, hardware, dishes and glassware are obtained from department stores and the 
same principle of the representation of basic materials by a comparatively small num- 
ber of items is used. There are 7 items of furniture, 3 of floor coverings, 4 of 
textile furnishings, 4 of hardware, 2 of dishes and glassware, 4 of cleaning supplies, 
5 laundry rates and one type of telephone service. 


MISCELLANEOUS: Five sub-groups, health maintenance, personal care, trans- 
portation, recreation and life insurance comprise the miscellaneous index, This list 
does not exhaust all remaining family living expenditures, but most of those which 
are left such as church contributions, the support of dependents, bank savings, etc., 
cannot be treated in the same way as items which are bought and sold. The index 
takes no account of these items which amounted to only 3 per cent of average wage- 
earner family living expenditures reported in the Bureau's 1938 survey. 


The health section is based upon prices for 6 items of household medical 
supplies, 2 kinds of hospital service, 3 types of doctors’ fees, and rates for 6 
types of dental service. In view of the stability of fees for doctors, dentists and 
hospitals, these records are collected only at annual intervals, while medical sup- 
plies are priced quarterly. Records for practically all miscellaneous sub-indexes 
are collected from 23 of the larger cities, chosen to give adequate regional repre- 
sentation. 


Personal care costs are represented by 7 items of toilet requirements plus 
fees for men's haircuts and shaves. 


Three kinds of transportation are represented in the transportation sub- 
group: motor car, street car and railway. The two latter present no special pro- 
blems, but motor car operating costs are more difficult to measure. The Bureau's 
record is based upon service station prices of gasolene, license fees, and wage rates 
for garage mechanics. It is assumed that depreciation is 37 per cent of operating 
costs, and that for car owners as a group it remains constant from year to year. 


The recreation section includes records of motion picture theatre admis- 
Sions, and newspaper, magazine and tobacco costs. 


The life insurance index is based upon premiums for ordinary non-partici- 
pating life policies, since these appear to give the closest possible approximation 
to the cost of pure risk. Averages of premiums for ages 20, 35 and 50 years have 
been used covering the records of 11 large companies. 


THE COST-OF-LIVING INDEX WEIGHTING SYSTEM 


There are two stages in the calculation of each of the six principal group 
indexes from which the composite number is calculated. In the first stage, the 
general procedure is to multiply current price averages by budget quantities. These 
products are added together and the resultant aggregate divided by a corresponding 
' base period aggregate. The resultant number is mltiplied by 100.0 to secure a sub- 
group index for the current period. This index is then multiplied by a sub-group 
weight indicative of the cost of goods in this sub-group relative to all goods in the 
group. When all sub-groups have been weighted similarly, the group index is found 
by adding up this second set of products and dividing by 100.0. This routine is re- 
peated to secure the final composite cost-of-living index, The second and third 
stages of weighting are made necessary by the fact that it is not feasible to include 
all items in the family budget. ; 

The complete list of items and weights is shown following: 


6. 


WEIGHTING SYSTEM OF THE DOMINION BUREAU OF STATISTICS COST-OF-LIVING INDEX 
(As at January 1, 1944) ‘ 


~~ Sub-Group Group 
Commodity Weights Weight Weight 
(Weekly Quantities) 

A. FOOD 7") Oh 
1. CHAIN STORES . L 
2. INDEPENDENT STORES 2 

Dairy Products 
Milk 10.5 qts. 
Butter 2.8 lbs. 
Cheese pr 
ges 1.4 doz. 
Meats and Fish 
Sirloin Steak eu LDS — 
Round Steak Pa 
Rolled Rib Roast et Ge 
Blade Roast 5 ae BBS 
Stewing Beef WS 2 he 
Veal AO os 
Lamb sat" 
Pork, fresh loins 13S aS 
Pork, fresh shoulder . i Hd Rage 
Bacon F rt: dung 
Fish r= bein 
Vegetable Shortening _ rte bly. 
Lard OR os 
Cereals 
Bread g2°1. 2be% 
Flour Hee 
Rice sove 
Rolled Oats oo: 9 
Corn Flakes, 8-oz.pkg. _ 1.3 pkgs.. 
Dry Groceries | eh 
Granulated Sugar 5.0 lbs. 
Yellow Sugar Po ee 
Tea PE 
Coffee . oma h 
Cocoa, $-lb.tin | -2 tins 
Salt 4 ; oo lbs. 
Vegetables 
Beans -4 lbs. 
Onions HS as 
Potatoes -8 pecks 
Canned Tomatoes, 23's -6 tins 
Canned Peas, 20 oz. <b heh 
Canned Corn, 20 oz. nto es” 
Cabbage ' 1.8 Lbs. 
Carrots Lego e 


Turnips Ay 1 ee 


Sub-Group Group 


_.., Commodity Weights Weight Weight 
A. FOOD - Conel'd - | | (Weekly Quantities) | 


Fruits 

Raisins sess 
Currants od Date 
Prunes © Let 
Strawberry Jam soon? 
Marmalade LI 
Canned Peaches, 20 oz. el tins 
Corn Syrup, 34-lb. jar | {4 4ere 
Lemons $2: 1A0Zi, 
Oranges Aye NI 


B. RENTALS i Stirk . 19 


Houses . 70 
Apartments and Flats 50 


C. FUEL AND LIGHT 6 
Coal . ey) . 
Gas 14 
Electricity ; 33 


( Annual 
Replacement 


Allowances) 
D. CLOTHING | 12 


Men's Wear 41 
Top Coats 
Suits 
Sweaters 
Overalls 
Socks 
Underwear, Athletic 
Balbriggan Combinations. 
Underwear, winter 
Pajamas 
Shirts, work 
Shirts, broadcloth 


e (i eee 
(oO OR Ono mOnOnm: met 
na 
r4)) 
ct 
Ls 


e e 


DERE EPHE OP 
e 


Women's Wear 356 
Top Coats 
House Dress 
Slips, rayon 
Hosiery, rayon 
Hosiery, woollen 
Vests, rayon 
Bloomers, rayon 
Bloomers, wool 
Nightgown, cotton 
Nightgown, rayon 


re 
PPR AOUF- 
° e e e 


pairs 
” 


e e 


e 
PNoOooooounn 


e 


‘e 
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Commodity 
Weights 
(Annual 
_ Replacement Sub-Group Group . 
D. CLOTHING - Concl'd. peace - Allowances) Weight Weight 
Women's Wear Concl'd 
Smock of 
Piece Goods 4 
Cotton Dress Print 3.0 yards 
Wool oO * 
Flannel Bee 
Celanese or Rayon Material Py ee ah 
Flannelette 2.0 dg 
Footwear 19 
Men's Work Boots 2.0 pairs 
Men's Oxfords Tee 
Men's Rubbers 320 e 
Women's Shoes 2.0 n 
E, HOMEFURNISHINGS AND SERVICES g 
Furniture 335 
Dining Room Suite, 9 pc. -06 sets 
Bedroom Suite, 4 or 5 pe. ,0GyI =” 
Kitchen Table 208 
Kitchen Chairs a8) 
Studio Couch ; . 08 
Bed Springs obs ; 05 
Mattress exo 
Floor Coverings g 
Axminster Rug, 9" x 12° 04 
Congoleum Rug, 9' x 12! ; 215 
Linoleum (square yards} 7G 
Furnishings ; 15 
Sheets, 81" x 100” 1.0 
Towels, cotton terry, 22"x44" 320 
Blankets, all wool, 6-8 lbs. 
Ve ie GO" oo 
Table Oil Cloth -4 yards 
Hardware ; 3 
Frying pan, iron oo 
Saucepan, enamel, 
2% or 3 qts. ) 5 
Garbage can, galvanized 20 
Kitchen Broom 1.0 
Dishes and Glassware a 
Set of Dishes ma 


Glass Tumblers ZO 


E. HOMEFURNISHINGS AND 
SERVICES - Conel'td 


Cleaning Supplies 
Laundry Soap 


Soap Flakes 
Abrasive Cleansers 
Chloride of Lime 


Laundry 
Sheets ) 
Towels ) Geometric 


Men's Shirts ) Average 


Telephones 


F, MISCELLANEOUS ITEMS 
1. HEALTH 
(a) Medicines 
Aspirin Tablets, 
pox or lz 
Epsom Salts, 1 1b. 
Boracic Acid, 2 ozs. 
Tincture of Iodine, 
Ons 
Zine Ointment, 1 oz. 
Cod Liver Oil, large 
bottle 


(b) Hospital Charges 


Semi-private Room 
Public Ward Bed 


(e) Doctors! Fees. 
Office Consultation) 
Ordinary Day Visit ) 
Ordinary Confine- ) 
ment ) 


(d) Dentists' Fees 
Amalgam Filling ) 
Porcelain Filling ) 
Gold Filling ) 
Upper and Lower ) 

Dentures ) 
Ordinary Extraction ) 
Prophylaxis 


mae 


Commodity 


_Weights 
( Annual 


Replacement 


Allowances ) 


24 bars 

24 packages 
9 cartons 
2 packages 


Commodity 
Weights 


Geometric 
Average 


Geometric 
Average 


Sub-Group 
Weight 

17 

6 

aS 
Per 

Cent 

a7 
23 
Ly, 
42 
18 


Group 


Weight 


25 


10. 


( Annual 
Replacement rer Sub-Group Group 


Allowances) Cent Weight Weight 
9 


2. PERSONAL CARE 
(a) Personal Cleaning 

Supplies 58 
Talcum Powder, 

tins 1.3 

Tooth Paste, 

tubes plac 
Tooth Brushes Se 
Shaving Sticks Zee 
Toilet Soap, bars 32.8 
Vaseline, jars oo 
Razor Blades, 

packages of 5 Loon 


(b) Barbers! Fees Ratio 42 
Haircut (Men's) 5 
Shave a 


3. TRANSPORTATION (Percentages) ei 
(a) Motor Operating Costs ; 49 
Gasolene 44 
Repairs and 
Maintenance 10 
Licenses 9 
Depreciation 357 


(b) Rail Fares 5 
(c) Street Car Fares 46 


4, RECREATION 31 
(a) Theatre Admissions 23 


(b) Newspaper Costs 22 


(c) Magazine Costs 4 


(ad) Tobaeco Costs 5 
Cigars 
Cigarettes 
Cut Tobacco 


5. LIFE INSURANCE 22 


! Geometric 
Average 


per 
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PRICE MOVEMENTS, FEBRUARY 944 PRELIMINARY) 


WHOLESALE: The Canadian farm product price index advanced 0.4 points to 104.4 (1926- 

100) between the weeks of January 28 and February 25, more than recovering 
small losses sustained in January, Animal products recorded a gain of 0.5 to 124.2, 
influenced by higher quotations for fresh milk at Vancouver, and also for poultry and 
livestock. These outweighed further small fecreases for eggs. Increased storage 
charges on potatoes, effective February "3 as well as small advances in hay and onions 
were responsible for a net increase of 0.28 to 92.5 for fleld products. 


Strength in manufacturing materials and food prices supported a gain of 
0.2 points to 99e5 in the composite index for 30 industrial materials between January 
28 and February 25. The manufacturing naterials sub-group index advance of 0.3 to 
8344 reflected a higher quotation for rosin, while the sub-group index for 5 foods moved 
up 0.2 to 100.3 due to firmer prices for steors and hogs. The stable series of 12 items 
continued urmchanged at an index level of 120.1. 


COST OF LIVING: (Wartime increase 18.0 per cent from 100.8 to 118.9). The Dominion 

Bureau of Statistics cost-of-living index declined from 119.0 for 
January 3 to 118.9 for February 1, 1944, This further decrease was again due to foods, 
with fuel and light, clothing and miscellaneous items all recording small advances. The 
food index fell from 131.5 for January to 130.9 for February, as increases for fresh 
vegetables only partially offset further declines in egg prices. Changes tn other food 
prices were very slight. Higher coal prices in eastern Canada advanced the fuel and 
lighting index from 112.7 to 113.0. Small changes in women's wear and piece goods ine 
creased the clothing index from 121.1 to 121.3, while the miscellaneous group advanced 
from 108.9 to 109.1, due to a rise in the health maintenance section and to an increase 
in the periodicals index. Rentals remained at 111-9 and homefurnishings and services. 
at 11 8. 4. 


SEOURITIES: Security price fluctuations, with one or two notable exceptions, were 

relatively small in February. Between the weeks of January 27 and February 
24 the Investors' index for 95 common stocks advanced 1.2 psc. to 82.3, while a corre- 
sponding series for 25 representative mining shares dropped 2.2 pecs to 77.1. Utilities 
were 4,4 p.ce higher at 103.7, due largely to a rise of 13.1 pec. to 129.8 for trans- 
portation issues. Power and traction shares were 2.4 pec. higher at 97,2, In the in. 
dustrial section a gain of 0.4 p.c. reflected strength in food and allied product shares, 
up 5¢9 pec. to 95.3, and and in pulp and paper issues which were 5.8 pece higher atl115.7, 
Minor weakness was noted for industrial mines and oils. Twenty-two gold shares dropped 
2e2 PeCe to a level of 70.7 between January 27 and February 24, while 3 base metals 
dipped 1.8 pec. to 88.6. Dominion of Canada long-term bond prices continued unchanged 
as indicated by the yield on a 15-year 3 pec. theoretical issue which held at 3.00, 


SUMMARY OF PRICH INDEXES 
(1926=100 for Wholesale Prices) 
$ 


Hed. ig 4 February, 1944 
| : oo ~~ Week ended - 


| 1943 
WHOLESALE 7 | 
Industrial Materials .,.....ccesepeeee | 9603 | 9955 | 9964 | 9944 | 9944 99.5 
Canadian Farm Products ....... ereeeeewr’ BOsS FIO 110442 /104.2 104.5! 104.4 
Peer MLE vino Latior Month) s+s0nse0s | LiGe9 1120,0 | fenaa--aoenke 116)0 ccckeicenene 


ody Schone tee gee ae treeeeee ees | Neauy |131.5 SEES ORS ns TRUE TE «OF pana an OP 


INVESTORS PRICE INDEX(95. com. stocks)! 78,7 | 81.5 S140. | 81.5 | 78265 82.3 
re Oe CRUEL Eos wos o 8 6 5 ow reise Wel Rewavake 7526 | 76.5 7567 75.6 F626 76.4 
28. Utilities ...«.-.. Rene 88.0 | 99.4 | 99.5 {102.3 | 103.8 103.7 

MINING STOCK PRICE INDuK (25. apes a, 61.5 | 78.5 78.2 78,2 Pad vara 
Res ook cb eae wee dccacewe ee b eee eek | weet: WA V0 Flebtiet 70S 

Aer e TAG i wiy ae 6% wk we de glee 89.0 88.6 88,7 88.6 

Dominion of Canada Long-Term Bonds ~ 

ER RCE TO Tes cd scrw & wo Gin 4 pr) So eal a ROLee | 97.3 97.3 


97,3 | 9743 | 
| 


" Week ends Friday instead of Thursday,- 
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PRICE MOVEMENTS, MAY, 1944, (PRELIMINARY) 


Radraec stein at Crashes Rell Sie) cate tacdl Wi at Ale a 
cance 
WHOLESALH: The index of Canadian farm product prices moved lower again in May, closing 
at 101.7 for the week of the 26th, compared with 103.6 a month earlier. 

Animal product prices dropped 3.2 points to 120.1, due to decreases in producers! prices 
for fresh milk and eggs, which outweighed increases for livestock. Lower quotations for 
fluid milk reflected a reduction in the producer subsidy from 55¢ to 35¢ per ewt., 
effective May 1. Ficld products, off 1.2 points at 90.7 during May reflected pronounced 
declines for potatoes and rye. Timothy hay was somewhat firmor, 


The composite index for 30 industrial material prices recorded a gain of 0.3 
to 99.9 (1926=100) between the weeks of April 28 and May 26. Sub-group changes showed 
the mamfacturing series up 0.5 points .t0:84.1 on a firmer price for rosin, while five 
foods stiffened 0.4 to 100.6 on higher quotations for steers. The stable group remained 
unchanged throughout the month at 120.1 


COST OF LIVING: (Wartime increase 18.3 per ee Gtk 100.8 to 119.2). The Dominion 
Bureau of Statistics cost-of-living index increased from 119.1 on April 1 
to 119.2 on May 1, 1944. Fractional advances in the food, clothing, and hametiend ahd am 
group indexes outward & moderate decline in the fuel and lighting section. The food 
index rose from 131.5 for April to 131.7 for May, as cabbage, carrots and oranges in- 
creased in price while small declines occurred for potatoes, eggs, and some cuts of 
meats. Lower coal prices in western centres and removal of the provincial sales tax 
on coal in Quetec combined to reduce the fuel and lighting series from 113,0 to 112.5. 
The clothing index changed from 121.4 to 121.5, while homefurnishings and services also 
moved up 0.1 to 118.5. Rents remained at 111.9 and miscellaneous items at 109.0, 


SECURITIZS: Movement of security prices on Canadian exchanges reversed direction in May. 
Industrial issues generally moved higher while the miming section was weaker. 
Between the weeks of April 27 and May 25, the compasite index for 95 representative 
common stocks registered a gain of 1.7 pec. to 79.8 against a loss of 2.6 pec. in April. 
Pulp and paper shares were active, advancing 7.7 pec. to 114.4, while transportation 
issues maved up 3.8 pec. to 114.63 beverages 3.3 pec. toa 152.63 textiles and clothing 
3.0 pec. to 119.7, and industrial mines 2.2 pec, to 64,1. Mining stocks lost ground in 
May, the composite index for 25 issues dropping 1.9 pec. to 76.7 by the 25th. Golds 
recorded a decline of 2.7 pec. to 68,3, while the base metal section cased 0.4 pec. 
to 92.5. Dominion of aaa tone ean bond prices were slightly firmer in the closing 
week of May, as indicated by the yicld on a 15-year 3 pece theoretical issue which 
_gased 01 to 2,99. This was the first change recorded in Dominion of Canada long-term 
donds on this basis since March, 1943, 


SUMMARY OF PRICE INDEXES 
(1926-100 for Wholesale Prices) 
1935.39 for Cost of Living and Security Prices 


May | April Mh aA Re 


| 1943 | 1944 


Week ended -~ 
| llth | 18th | 25th 


WHOLESALE | | 
Industrial Materials ......ssscceresss 97.0 99.7 | 99.9 99.9 
ere Farm Products .........06- 3d 92.8 102.1 | 101.9 101.7 
COST OF LIVING{1et of Month) ........ Wc SI RE ae vale 1 i ae NR AE 
Foods eaten aM heLy Malis aid 6 tates wihbiks Wala VSR) BT nh» tear cetecreicentiermciarier bites VSL eh wediunacucomis 
INVESTORS! PRICE. LNDEX( 95 com. stork) 83.7 79,2 | 79.8; 79.8 | 79.8 
BO eR SMa aicoecicSvenenscoseersbvvsivergleoninne dines .| 7.6 4,2 74,5 74.8 | 749 
DUTT ATI OS. A5.cic cms snvievinnee’s avans oar wOewe | 96.0 | 97,9 96.8 96.9 
MINING STOCK PRICE INDEX( 2 5 stocks)...! 6609 ; 78.1 Wee Wes 76.7% 
OWS BEME KPO OMG awe pH 04d ten'sy ee | 56.6 | 70.4! 7.3 | 69.2} 68.9 68.3 
3 Base Metals .......-.0.. sesaves} B70 | 92,0 | 92,4 | 81.9) 92.7 | 9245 
Dominion of Canada Long- Teun Bonde ~ | | 
GAAS R keke Bile co Wadtes Biel hel Neen SRS) SVS | LBs 97,3 97.0 


i Week ends Friday instead of Thursday. 
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Pea 
PRICE MOVEMENTS, JUNE, 1944 (PRELIMINARY) 
a 


WHOLESALE: The average price level for Canadian farm products reflected a slightly 

firmer tone in June as indicated by a gain of 0.4 to 102.1 in the composite 
index between the weeks of May 26 and June 30, Field products moved 0.4 points highor 
to 91.1, due to upturns for raw leaf tobacco, potatoes and hay. These outweighed a 
minor decline in rye. In the animal products section an increase of 0.3 to 120.4 was 
due to stronger livestock quotations, 


Moving above the 1926 base figure of 100.0 for the first time since 1926, 
the composite index for 2 industrial materials stiffened 0.5 points to 100.4 betweon 
the weeks of May 25 and June 30, Among sub-groups, the manufacturing materials series 
registered an increase of 0.8 to 84.9 on continued strength in rosin quotations, while 
narrowly higher prices for steers and hogs were responsible for a gain of 0.3 to 100.9 
in the index for five foed materials. <A drop of 5 cents per ton for imported bituminous 
coal was reflected in a decline of 0.1 to 120.0 for the stable price section of this 
indexe 


COST OF LIVING: (Wartime increase 18.1 per cent—from 100.8 to 119.0). The Dominion 
Bureau of Statistics cost-of-living index declined from 119.2 on May 1 

to 119.0 on June 1, 1944, The food index recorded an umisual decrease from 131.7 to 

131.1, affected by lower prices for potatoes, butter, eggs, and onions. Cabbage, 

carrots and lemons were moderately higher. Seasonal influences in June are generally 

upward, and in the preceding three years, the food index has registered gains of 2,8, 

1.9, and 1.0 points. The oziyrother change in June was for homefurnishings and services, 

which moved from 118.5 to 118.4. Other budget group indexes remained unchanged as 

follows? rent 111.9, fucl and lighting 112.5, clothing 121.5, and miscellancous itoms 

109.0. 


SECURITIES: Favourable reports from the battlefronts were followed by substantial in- 

creases in the prices of stocks on Canadian exchanges during June. Betwoen 
May 25 and June 29, the Investors’ composite weekly index for 95 common stocks moved 
up 8.4 pec. to 86.5. There was a gain of 9.7 pec. to 82.2 in the industrial series, 
while utilities advanced 6.9 p.ce to 103.6 in the same interval. Among sub-groups, 
industrial mines showed the greatest strength with a rise of 17.3 pec. to 75.2; thoy 
were followed by transportation issues, 16.1 pec. higher at 133,03; building material 
stocks, up 11-8 pec. to 97,3; machinery and equipment 8.9 pece to 116.2; oils 7.8 pec. 
to 75.8 and pulp and papex 6.6 pece to 122.0. Fractional weakness was noted for 
beverages and milling stocks. In the mining section, gains among gold shares were 
substantial as indicated by an inerease of 14.8 pecs. to 78.64 in the index for this 
series between May 25 and June 29, Base metal issues rose 7.4 pote to 99.3, while the 
composite index for 25 representative mining issues increased 12.0 pec. to 85.9. 
Dominion of Canada long~term bond prices were steady in June as indicated by the yield 
on a 15-year 3 pec. theoretical issue which held at 2.99, Among provincial bonds 
declines up to 6 points oscurred for BRET een yee issues following the result of the 
election thore on June 15. 
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PRICH MOVEMENTS, JULY, 1944 (PRELIMINARY) 
WHOLESALE: Declines for cattle, Lambs, poultry and onions were mainly responsible for 
a rodveticn in Canadian farm product wholesale price index numbers for July. 
Botween the wecks ending June 30 and July 28, the general index fell from 102.1 to 101.5. 
The field products group actually remained nhchaneed at I91el, with declines in’the last 
three weeks oxactly Valancing gains in the first week. Tho animal products index, © 
however, fell from 120.4 to 119.0. “ 


Aftor moving above the 1926 average level in June for the first time sinco 
1926, the industrial material index heid unchanged throughout the weeks of July at 100.1. 
This was 063 points below the final weekly June index. Comparative June 30 and July 28 
group indexes were as i0ilvwss stable prico materials,1é0.0 and 119.9, food materials, 
100.9 and 100.4, and sensitive price manufacturing materials, 84.9 and 84,7. 


COST OF LIVING: (Wartime incercaso 18.1 cor cont-from 100.8 to 119.0). The Dominion 
Bureau of Statistics cost-of-living for July 3, 1944, remained unchanged 
at 119.0. Price increases within the food group were balanced by declines in the fuel 
and lighting, and the homefurnishings and services groups. Substantial advances in 
quotations for potatoes, lamb and the higher quality cuts of beef, and lesser ones for 
carrots and eggs were mainly responsible for a rise in the food index from 131.1 in June 
to 132.0 in July. Pocrer quality cuts of beef and pricos of cabbage averaged lower. 
The fuel and lighting indox dropped from 112.5 tv 108.9 following general reductions in 
domestic electricity ratcs within the Province of Queboe and scattered decreases in 
Prince Edward Islanc, New Sruaswick, and Ontario. Minor declines for cleaning supplies 
roduced the homefurnishings and services index from 118.4 to 118.3. Other group indoxes 
romainod unchanged, rentals at 111.9, clothing at 121-5, and miscollanecous items at 109.0. 


SECURITIES: Common stock prices odged woward during the first two wooks of July and then 
reactce. slightly in the latter half of the month. The ovarall change for 
July was negligible, Loaving substantial June gains still intact. This pattern of ; 
movomont was apparont fur all major groups of stocks, although pulp and papor and trans- 
portation issues showod greater resistance to declines in the bacond half of July. 
The Investors! composite weekly index of 95 common stock prices was 86.5 for each of the 
weeks ending June 2S and vuly 27. The industrial sedtion index recorded a net gain of 
0.2 pote during this period to close at 82.4, while utilities fell 009 pece to 102.7. 
The most substantial group gains were as follows: pulp and paper rose 10.5 pec. to 
134.8, transportation 5.5 pec. to 140.4, and foods 3.1 p.c. to 10142. Machinery, oil, 
toxtile and industriel mining issues dropped fractionally, with the power and traction 
eroup showing the cnly sizable decline, of 4.3 poc. to 91.8. An index of 25 representa. 
tive mining stocks also registered no change between the weeks ending June 29.and July 
27, standing at 85.9 for doth periods. The gold sectional index advanced 005 pete to 
78.8, while base metris foll 065 pecs to 98.7%. The yield on a 3 poco 15-yoar theoretical 
Dominion of Canada long-tcrm bond remained unchanged at 2,99 during July. 
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i vovmeanms. AUGUST, 1944 (PRELIMINARY ) 


WHOLESALE; Wholesale prices of Canadian farm products declined in August for the second 
successive month, The composite index dropped 0.6 points to 100.9 (1926=100) 

between July 28 and August 25 led by a decrease of 1.3 to 117.7 in the animal products 

index, Steer and lamb quotations were easier in this section and outweighed moderate 

strength in eggs, A dip of 0.2 to 90.9 in the field products group resulted from furthor 

declines in potatoes aa anions. Among grains, flax quotations were 25¢ higher at $2,75 

per bushel fer No. 1 &.%%., Fort William and Port Arthur basis, asnew crop year prices 

went into effect. Rye closed fractionally higher after recording a mid-month drop of 

4 per bushel, 


The composite weekly index for 30 industrial materials remained unchanged 
for the first half of August at 100.1 (1926=100), but subsequently fell to 99.8 for a 
not loss of 0.3, Among sub-groups the series for five foods dropped 1.0 to 99.4 due to 
lower steer prices, while the manufacturing materisls section index eaged0.3 to 84.4 
due to a lower price for rosin. The stable group of 12 items held unchanged at 119.9, 


COST OF LIVING; (Wartime increase 18.0 per cent--from 100.8 to 118.9), The Dominion 

Bureau of Statistics cost-of-living index declined from 119.0 for July 
3. to 118.9 for August 1, 1944, Seasonal decreases in prices for fresh vegetables were 
mainly responsible for this mincr change, The food index fell from 132.0 in July to 
131.5 in August with lower quotations for onions, cabbage, carrots, potatoes and lamb 
being partially offset by increases for eggs, lemons and oranges, Additional reductions 
in electricity rates in the provinces of Quebec and Ontaric caused the fuel and light 
index to fall from 108.9 to 108.7, The electricity sub-group index now stands at 93,2 
Home furnishings and services advanced fractionally from 118.3 to 118.5 on scattered 
increases affecting items of furniture, textile furnishings and hardware, Other group 
indexes remained unchanged, rentals at 111.9 clothing at 121.5, and miscellaneous items 
at 109.0. 


SECURITIES: Stock price movements were extremely selective during August, The net change 
in the investors’ list was small, amounting to a gain of 0.2 p.c. to 86.7 for 
the composite index between the weeks of July 27 and August 31. Bank shares were substan- 
tially stronger following the announcement that their par value would be split 10 for l, 
effective September 1, thereby bringing prices within range of the average investor,’ At 
an index level of 90,0 for the week of the 3lst banks showed a net gain of 14.9 pec, Over 
final July levels. The utility index declined 2.3 p.c. to 100.3, reflecting a sharp drop 
of 10.6 peCo in the transportation series, The index for 69 industrials also declined, 
being fractionally lower at 82.0 compared with 82,4 a month earlier. Oils, down 2.0 
peC. were primarily responsible, and outweighed moderate gains for milling stocks, textiles 
and clothing, machénery and equipment and foods, In the mining stocks section, over-all 
price movements were small, the composite weekly index for 25 representative issuep easing 
0.3 pec. to 85.6 between July 27 and August 31. Base metals moved 0.8 p.c. lower to 97.9 
in the same interval, while golds were down 0,3 p.c. to 78.6. There was no change in 
Dominion of Canada long-term bond prices as indtvated by the yield on a 15-year 3 pele 
thooretical issue which held steady at 2.99. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935--39=100 for Cost of A and Security Prices) 
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PRICH MOVEMENTS, SEPTEMBER, 1944 (PRELIMINARY) 

WHOLESALE: Uanadian farm product prices displayed a slightly firmer tone in September, 

after recording minor declines in the previous two months. Between August 
25 and September 29, the composite weekly index advanced 0.1 points to 101,0 (1926=100). 
Strength in field products was responsible, an increase in hay being sufficient to 
advance the index for this section 0.1 points to 91.0. Animal products recorded no net 
change, closing the month at 117.7 after touching a peak of 118.7 for the week of the 
2end. 

The composite weekly index for 30 industrial materials advanced slightly in 
September, closing at 99.9 compared with 99.8 a month earlier. Accounting for the in- 
crease, thirteen manufacturing materials moved up 0.2 points to 84.6, reflecting an 
advance in rosin. On the other hand, five foods dipped 0.1 points to 99.3 between 
August 25 and September 29, due to lower quotations for steers and hogs. There was no 
change in the stable series which held at 119.9, 
COST OF LIVING: (Wartime increase 17.9 p.c.e--from 100.8 to 118.8). The Dominion Bureau 

of Statistics cost-of-living index declined from 118.9 for August 1 to 

118.8 for September 1, 1944. Further seasonal declines in prices for potatoes and other 
fresh vegetables were largely responsible for this fractional decrease. The food index 
fell from 131.5 in August to 131.2 in September, as lower prices for potatoes, carrots, 
onions, cabbage, and turnips overbalanced increases in eggs and butter. The homefurnish- 
ings and services index, down from 118.5 to 118.4, was the only other group index to 
show any movement. Decreases in this group occurred in the hardware and furniture 
sections. Other indexes remained unchanged at the following levels: rentals 111.9, 
fuel and light 108.7, clothing 121.5, and miscellaneous items 109.0. 


SECURITIES: <A weaker tone was in evidence on Canadian stock exchanges during September, 
with trading continuing on an extremely selective basis, Between the 
weeks ending August 31 and September 28, the Investors! composite index for 95 common 
stocks eased 1.2 pec. to 85.7, after recording a mid-month low of 83,8. The index for 
69 industrials fell 1.5 p.c. to 80,8 in the same interval, while the index for 18 
utilities stiffened 0.2 p.c. to 100.5. Among sub-groups declines were confined to 
relatively small percentages, led by a drop of 4.5 p.c. for pulp and paper and followed 
by 3.7 pc. for banks; 2.3 p.c. for foods and 2.3 pec. for machinery and equipment. 
Transportation stocks, textiles and telephone and telegraph were the only groups to move 
against the trend, the first gaining 2.3 p.c. and the two latter 1.0 p.c. and 065 p.c. 
respectively. In the mining stocks section an easier inlos¢ene also was apparent, 
the composite index for 25 representative issues falling 1.1 pec. to 84.7 between 
August 31 and September 28. Gold stoeks were down 1.7 p.c. to 77.3, while base metals 
remained unchanged at 97.9. Dominion of Canada long-term bond prices contimued steady 
as indicated by the yield on a 15-year 3 p.c. theoretical issue which held at 3.00. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) 
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PRICE MOVEMENTS, NOVNGER 1944 (PRELIMINARY) 


WHOLESALE: The Bureau's weekly wholesale price index of Canadian Farm Products, on the 

base 1926=100, stood at 103.1 for the week of November 24, as compared with 
103.3 for the week of October 27. Field Products rose from 91.4 to 91.5 during the 
period, while the Animal group fell from 123.2 to 122.4, The November average was higher 
than that for October, however, due mainly to strength in Animal Products. Livestock 
prices were firm, and, in the early days of the month, eggs rose sharply, although these 
gains were lost later on. In Meld Products, prices for grains and hay were weli 
maintained, while onions ranged somewhat lower. 


The composite weekly index of 30 industrial materials, on the base 1926=100, 
closed 0.1 lower at 99.7 for November 24. This compared with 99.0 for the corresponding 
week of 1943, Higher prices for steers and hogs raised the index of foods from 98.3 
to 98,6, while the index of manufacturing materials declined from 84.8 to 84.4, because 
of the lower cost for raw cotton. This was due to an export subsidy of four cents per 
pound, gross weight, paid after November 14, on U.S. raw cotton export sales, The 
stable group index was unchanged at 113. ° 
COST OF LIVING! (Wartime increase 18.0 p.c.-—from 100.8 to 118.9) The Dominion Bureau of 

Statistics cost-of-living index advanced from 118.6 for October 2 to 
118.9 for November 1, 1944. A sharp seasonal rise in egg prices overbalanced further 
declines in the index for domestic electricity costs. An increase in the food index from 
130.8 for October to 131.6 for November was due almost entirely to higher egg prices, 
with further small declines in prices of fresh vegetables providing the only other 
change of any consequence. The fuel index dropped from 108.7 to 108.1, as the electricity 
series declined from 93.2 to 91.4. Reductions in electricity rates during the past year 
have provided a stabilizing influence wpon the general cost-of-living index. Other group 
indexes remained unchanged for November, as follows! rentals 112.0, clothing i21.6, 
homefurnishings and services 118,4, and miscellaneous items 108.9. 
SECURITIES: Price movements in common stocks continued to be narrow during November, 

with indexes for the week ending November 23 generally fractionally lower 

than comparable October averages. Between the weeks ending November 2 and 23, the 
Investors! tndex of 95 stocks showed no net change, with small losses fov industrials 
balanced by gains for power and traction issues in the utility group. The Investors! 
index was 85,8 for both of the weeks noted, but it reached 86,8 for the week of November 
9. Industrials eased from 81.4 to 80.9 during the period under review, while utilities 
rose from 98.6 to 100.7. The only substantial sub-group changes during this interval 
were as follows: industrial mines down 3.4 pec., and oils 1.1 pec., while beverages 
advanced 9.6 p.ce, pQwer and traction 4,3 p.c., and pulp and paper 3.3 p.c. An index 
of 25 mining stocks fell from 83,4 to 82.6, with golds advancing from 75.1 to 75.9 
while base metals fell from 98.9 to 94.2, The yield on a theoretical Dominion of Canada 
15-year 3 peCe issue remained at 2.99, 


SUMMARY OF PRICE INDEXES 


f (1926-100 for Wholesale Prices) 
c _ (1935-39=100 for Cost of Living ané Security Prices) 
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WHOLESALE: The Bureau's eek index of Canadian farm product prices moved up 0.9 
points to 104 1226=100) between the weeks of November 24 and December 29. 
Strength was mainly Puneet ed in the field products sub-group in which a rise of 
ied points to 92,8 occurred. Potatoes and onions were higher in this section while hay 
was slightly lower, In the animal preducts section a gain cf 0.4 to 162.8 reflected 
considerably higher livestock prices which outweighed weakness in eggs. Compared with 
December, 1943, the current Level of Canadian farm preduct prices was 0.6 points lower. 
‘Animal products have receded 2.3 points during the year, while field products gained 
1.1 points. 


Year-enc firmness in industrial materiel prices was refiected in a rise in 
the composite weekly index of 0.5 points to 100.2 (1926-100) between November 24 and 
December -9, This compared with an index ievel of 99.2 in December, 1943 and indicated 
arise of 1.0 points. 4 December, 1944 increase of 2.0 points to 100,65 for five foods 
was due to strength in steers and hogs. In the same interval gains of 0.3 to 120.2 for 
12 stable items and 0.1 to 84.5 for 1¢ manufacturing materials were due to higher prices 
for imported bituminous coal in the former and an uptuzn in raw cotton fe the latter. 
COST OF LIVING: (Wartime increase 17.6 PoCo- from 100.8 to 118.53. The Dominion Bureau 

of Statistics cost-of—~living index declined from 113.5 for November 1 
to 118.5 for December 1, 1944, This change was wholly accounted for by a reduction in 
the food group index sole Lol. 6 to 130.3, with Lower prices for eggs, vegetables and 
fruits contributing the mejor vortion of the decline. The December, 1944 cost-of-living 
index of 118.5 compares with a 1943 year-end figure of 119.3, and 115.8 on December 1, 
1941, when maximam price regulations went into effect. Growp indexes other than foods 
remained vnchanged for December, 1944 as follows? rentals 112.0, fuel and light 108.:, 
clothing 121.6, homefurnishings and services 118,4, and miscelianeous items 108.9. 
SNCURITIES: Common stock prices on Canadian exchanges were firmer in December, and the 
i: > Investors! weekly composite index for 95 issues registered a gain of 204 pet. 
to 86.8 between November \) and December 28. Compared with levels of a year ago the 
index has recorded an increase cf 8,6 p.ce, but has shown a loss of 2.1 p.c. when re- 
lated to the 1944 peak of 88.7 reached on July 13. December sub-growp changes were all 
upward with the exception of telephone and telegraph issues which remained stationary. 
Bronounced strength was noted for transportation socks, up 12.1 p.ec., followed by 
milling shares 1].i higher, and pulp and paper shares 8.4 p.c. Mining stock prices were 
lower in December due to weakness in golds. Between November 30 and December 28 the 
composite index for <5 representative mining issues weaxened 2.0 poc. to 80.0 paced by 
a decline of 3.2 ».c. to 73.5 in the gold shares index. On the other hand, base metal 
shares stiffened 0.1 p.c. 49 91.3 in the same interval. A comparison with the final 
week of 1943 showed the average level cf mining share prices 6.8 p.c. higher at the 
Close of 1944. Golds wore 7,3 psc. higher while base metals had accumulated a gain of 
5.4 pec. The yield on a theoretical Dominion of Canada 15-year 3 p.c. issue recorded a 
decline of .O01 to 2.98 during the wesk of Pecember 20, 
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PRICE MOVEMENTS, JANUARY, 1945 (PRELIMINARY) _ 
a 


WHOLESALE: The Bureau's composite index of Canadian farm product prices advanced from 
104.0 for the week of December 29 to 104.3 for the week of January 26 
(1926=100). Strength in field products was responsible for the increase, an index for 
this series advancing 0.8 to 93.6, due to higher prices for potatoes, rye, oats and 
onions. In the same interval animal products weakened 0.5 to 122.3 following price 
recessions for livestock and eggs which overbalanced a gain in fowl quotations. 


Industrial material prices were fractionally easier in January, the com- 
posite index for 30 representative commodities declining 0.2 points to 100.0 (1926=100) 
between the weeks of December 29 and January 26. A @vop of 1.0 to 99.6 in the food 
series, due to lower quotations for steers and hogs, was primarily responsible. The 
weekly index for 13 manufactur} g materials eased 0.1 to 84.4, reflecting a lower 
quotation for raw cotton, whi 8} stable series of 12 commodities stiffened 0.1 to 120.3 
due to the seasonal increase in freight rates for steel sheets, 


COST OF LIVING: (Wartime increase 17.7 p.c.--from 100.8 to 118.6). The Dominion Bureau 
of Statistics cost-of-living index advanced from 118.5 for December 1, 
1944 to 118.6 for January 2, 1945. Increases in the fuel and light, clothing and 
miscellaneous groups outweighed fractional decreases for foods and homefurnishings and 
services. The fuel and light index advanced from 108.1 to 109.1; rebates in electricity 
bills made a year ago were spread over the past year, since in effect they represented 
a return to the customer covering an annual period.. This change, therefore, reflects 
a return to an index level based upon normal rates and not an increase in rates. The 
clothing index moved up from 121.6 to 121.8 on scattered price changes affecting men's 
wear, women's wear and piece goods. An advance in the miscellaneous items index from 
108.9 to 109.2 was due mostly to higher hospital rates, The food index fell from 130.3 
to 130.2 as lower prices for eggs overbalanced increases for vegetables and fruits. 
Homefurnishings and services declined fractionally from 118.4 to 118.3. 


SECURITIES: The Investors! composite weekly index for 95 common stocks moved up 2.3 pec. 
to 88.8 between the weeks of December 28 and January 25, reflecting 
moderate advances on a broad front, With the exception of declines of 4.4 p.¢. for 
transportation issues and 1.1 p.c. for milling stocks, all sub-groups were higher. Among 
the more pronounced sub-group increases were beverages 3.9 p.c»; industrial mines 3,8 pics 
power and traction 3.7 p.c, and banks 3,1 pwc. In the mining stocks section, gold 
shares recorded outstanding strength, accumulating a gain of 12.2 p.c. between December 
28 and Jamary 25 to reach an index level of 82.5. In the same interval the index for 
3 base metals moved up 1.8 pec. to 92.9, while the composite index for 25 representative 
issues showed an advance of 8.4 pec. to 86.7. The yield on a theoretical Dominion of 
Canada 15-year 3 p.c, issue remained unchanged at 2.98 in Jamary. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935~39=100 for Cost of Living and Security Prices) 
January, 1945 
Week ended - 
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| 11$h } 18th 


4th 25th 


WHOLESALE 
Industrial Materials .........+...+.. | 993 | 100.0} 100.2, 100.2 | 100.1 ‘100.0 
Canadian Farm Products ......... eons 1204.0 | 5105.31 204,58! 104.6 ' 10453 +:104.3 
COs OF LIVING (det. of month) ..us.s.+) 20000) ) PREPS | =42-4--~- 118.6 UlvGhaweneae 
Foods Pree rere ner hee emwreesonwvurespese 2318 130,31) ete eaten 150.8 crew mn men 
INVESTORS! PRICE INDEX(95 com.stocks) | 8105 | 86.6 | 89.1 90.3: 89.8 88.8 
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PRICE MOVEMENTS. FEBRUARY, 1945 (PRELIMINARY) 


Freee cee 12 net lke MR ache css sean 
WROLESALH: Canadian farm product price indexes recorded moderate strength in February 

rising from a final January level of 104.3 to 104.9 for the week of February, 
25, Field products moved up 0.3 to 93,9, reflecting higher prices for wye, hay, potatoes 
and onions, In the animal products section, firmer prices for livestock and eggs were 
respgasible for a gain of 0.9 to 123.2 between January 26 and February 23. 

The composite index for 30 industrial material prices advanced 0.1 to 100,1 
(1926-100) between the weeks of January 26 and February 2, where it held for the remainder 
of the month. Strength in food materials was mainly responsible for the advance, the 
index for this series moving up 0.3 to 99.9 during the month due to higher prices for 
steers and hogs, Reflecting afractionsl increase in raw cotton quotations, the manue 
facturing materials sub-group index stiffened 0.1 to 84.5 in the third week of February, 
while the stable series continued unchanged at 120.3 throughout. the month. 
COSr OF LIVING: (Wartime increase 17.7 p.cs--100.8 to 118.6). The Dominion Bureau of 

Statistics cost-of-living index remained unchanged at 118.6 between 

January 2 and February 1, 1945. Increases in the foods and homefurnishings and services 
sub-groups were balanced by declines in the fuel and light and clothing sections. For 
fouds a gain of 0.4 to 130.6 was due to higher prices for fresh vegetables and certain 
fruits and meats which outweighed continued weakness in eggs. in the homefurnishings 
ani services section an index increase of 0.1 to 118.4 reflected scattered insreases in 
the furniture and floor coverings sections. Fuel and light recorded a sharp drop to 
107.4 from 109.1 due to further rebates in electricity bills coupled with a rate reduc- 
tion in Toronto. Clothing, the only other group to register a change, eased 0.1 to 121.7 
veflecting lower prices for women's wear and piece gaods which outweighed strength in 
footwear, Rentals at an index level of 112.0 and miscellaneous items at 109.2 remained 
unchanged. 


SHCURITIES: On expanding volume security prices continued buoyant on Canadian stock 
exchanges during February. Between the weeks of January 25 end February 22 
tae investors! index for 100 common stocks advanced from 88.8 to 94.4 for a gain of 
oo3 pot. Utilities were 7.3 p.c, higher at 114.4, while the index for industrials moved 
up 6.9 poCe to 88.8, Among sub-group changes transportation issues rose 20.i pec. to an 
index level of 169.8, reflecting substantial strength in C.P.R. following announcement 
of a dividend de‘iLaration of 75 cents per common share. Industrials mines recorded a 
gain of 14,3 pec. to touch 82.1, while beverages were up 6.4 p.cs at 185.4; power and 
traction 4.9 pec. at 103.5, oils 4.5 p.ce at 78.3, and machinery and equipment 4,1 psc. 
at 16s,.2, Mining stocks, paralleling the rise in industrials and utilities, registered 
a gain of 5.9 pec, to 91,8 between January 25 and February 22. Sub-group index changes 
showed base metals up 5.9 pec. at 98.4, while the gold eae ily of 32 representative issues 
Closed the month 5.8 p.c. higher at 87.3. The yield on a theoretical Dominion of Canada 
15-year 3 p.c. issue remained unchanged until the final week of February when a drop of 
eO01 to 2.97 occurred. 


SUMMARY OF PRIOE INDEXES ' 
(1926-100 for Wholesale Prices) 
(1935-39=100 for Cost of pines and Security Prices) 
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pxton MOVEMENTS, MARCH, 1945 (PRELIMINARY) 

NHOLESALE: Higher prices in the animal products group were responsible for a gain of 

0.2 to 105.1 (1926=100) in the composite weekly index of Canadian farm pro- 
lucts between February 23 and March 30, Animal products moved up 0.6 to 123.8 in this 
interval reflecting higher quotations for livestock and eggs, while field products re- 
mained unchanged at 93,9, Upturns for rye and hay were balanced by weakness in potato 
and onion prices. 

The composite weekly price index for 30 industrial materials advanced 0.2 to 
100.3 (1926-100) between February 23 and March 30. The index for five foods moved up 
925 to 100.4, reflecting higher quotations for steers, which outweighed a small decline 
in hogs. The stable price series of 12 commodities gained 0.3 to 120.6 following an 
increase of <5 cents per ton in American bituminous coal, while the manufacturing materials 
series remained unchanged throughout the month at 84.5. 
COST OF LIVING: (Wartime increase 17.8 pece--from 100.8 to 118.7). The Dominion Bureau 

of Statistics cost-of-living index advanced from 118.6 on February 1 to 

118.7% on March 1, 1945. Increases in the food group were mainly responsible fer this 
change, although homefurnishings and services also gained fractionallye The fuel and 
lighting index recorded a minor decrease. The food index advanced from 130.6 tq 131.0 
as fresh vegetables and some meats moved higher. Food declines were few in number and 
small in amount; they included eggs, lemons and oranges. Increases in the hardware 
section produced a rise in homefurnishings and services from 118.4 to 118.5, while further 
teductions in electricity rates more than offset increases for coal and coke to reduce 
the fiiel and lighting index from 107.4 to 107.8, Rentals continued at 112.0, clothing 
at 121.7, and misdellaneous items at 109.2. 


SECURITIES: Common stocks on Canadian exchanges rose to new five-year peaks in the opening 
week of March, but subsequently recorded small losses. The Investors’ com 
posite weekly index for 100 common stocks (1935-39100) advanced to 94.7 for the week of 
March 1, but dropped to 91.8 by the 29th for a net loss of 2.6 pec, Utilities fell 
4.0 pec. to 109.8, while industrials moved down 2,7 poc. to 86.4. Substantial declines 
were noted for transportation issues, off 9.4 p.c.e at 144.8 and milling shares 9.3 p.c. 
at 100.3. Smaller recessions were recorded for beverages 3.9 pec. lower at 178.13; in- 
hustrial mines 3.8 pec. at 79.0; pulp and paper 3.6 pec. at 148.5, and power and traction 
3.2 pec. at 100.2, Telephone and telegraph shares, up 1.3 pec. at 105.3 recorded the 
only gain, Aine stocks, paralleling the ciange in industrials and utilities, dropped 
5e5 pec. to 88.6 between the weeks of February 22 and March 29. The gold series dipped 
4,9 p.c. to 83.0 while base metals were off 0.6 poc. at 97.8. The yield on a thegretical 
Dominion of Canada 1l5~year 3 pec. issue remained unchanged at 2.97 until March 28 when a 
drop of .01 to 2,96 occurred. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935-59-100 for Cost of Mving and Seourlty Prices) 
Piano | van) ae ci oeeins WORST 


Week ended - 
hilo ee . 22nd | 29th 
¢ ponte ee Fae mn pal eee sy ape st sp cr enema meal eee a+ ale 
WHOLESALE f | | : SEUNG dates ahs 
Industrial Materials ..... eo bate) Ae 99.6 110001 | 100.2 {100.8 | 100.4 !100.4 | 100.3 
Canadian Farm Products ...........; +, 104.5 | 104.6 | 104.8.) 105e1. $105.0, 106.0 ' 10501 
COST OF LIVING (1st of month)...... yk es 1118.6 9 ------~----- 118.% ---~-------- 
US ae “ote 2 teen eee, LBLoL [130.6 | ------r----- 131.0 ------------ 
INVESTORS! PRICE INDEX(100 com.stocks)! 81.5| 92.9 | 04.7 94,6 | 94,4 , 92.1 . 91.8 
74 Industrials ......... I Soles .| 76011 87.5 | 89.3. 89.7 89,5 | 87,0 86.4 
MPRA Leste iho sisewcee tyne car bales 100.4 1111.6 | 113.9 {111.6 {111.4 {108.8 {109.8 
MINING STOCK PRICE LNDEK(25 booties est 7600 1.914% | 94.2 | 92.4 | 90.4 ; 87.8 | 88.6 
22 Golds ...... Ye ee eee ves! 7001 | 8763 | 88.9 | 88.3.| 85.4 | 82.1 | 83,0 
BpBase MEPALE\ Fier dois cies cs ses eee eee} 86.51 93.2 | 102.4 | 98.3 | 98.1 | 97.3 | 97.8 
DOMINION OF CANADA LONG.TRRM BONDS | | 
ee PBN nese se rw mike eon ers evs vag aT ou | 96.6 | 96.4 | 96.4 96.4 | 96.4 | 96,0 
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PRION MOVEMENTS, APRIL, 1945( PRELIMINARY) 
x 2 leds SB ai Sette a 


WHOLESALE: The composite weekly wholesale index of Canadian farm products rose 0.5 points 
to 105.6 (1926=100) between the weeks of March 30 and April 27. Animal 
products recorded a gain of 0.6 to 124.4, reflecting higher prices for livestock which 
outweighed fractional weakness in eggs. Upturns for grains and potatoes were responsible 
for an increase of 0.5 to 94.4 in the field products sub-group. Prices for onions and 
hay were lower, 
A composite index for 30 industrial materials moved up 0.3 points to 100.6 
between March 3D and April 27, Strength in food materials was mainly responsible for 
the advance, an index for this series gaining 1.0 to 101.4 on higher prices for steers 
and hogs. The index for 13 manufacturing materials, reflecting strength in raw cotton 
quotations, moved up 0.3 to 84.3 between March 30 and April 27, while the stable index, 
composed of 12 commodities, held unchanged at 120.6. 
COST OF LIVING: (Wartime increase 17.8 p.c. - from 100.8 to 118.7). The Dominion Bureau 
of Statistics cost-of-living index remained unchanged on April 2, 1945, 
at 118.7. There was a reduction in the fuel and light group from 107.3 in March to 
106.7 for April, and en increase in clothing from 121.7 to 121.8, but these changes were 
insufficient to alter the generei index. The decline in fuel and light reflected further 
decreases in electricity rates mainly in Ontario and the Maritime area. The April 2 
domestic electricity rate index of 86.7 is substantially below pre-war levels. Scattered 
ee changes in foods were all of a minor character, and left the food group unchanged 
; 131.0. Other group indexes were also the same as for March, rentals at 112.0, 
ae bee and services at 118.5, and miscellaneous items at 109,<, 
SECURITIES: Common stock prices on Canadian exchanges moved to higher levels in April, 
recovering losses sustained in March. Between March 29 and April 26 the 
Investors' weekly composite index for i100 issves rose 3.8 prc. to 95.3 (1935-1939=100) . 
Utilities moved up 4.6 pocs to 114.9, while 74 industrials gained 3.9 pec. to 89.8. 
Among the more substantial SPD AE ROU E increases were beverages, higher by 14,4 poc. at 
203.8; transportation shares, up 13.3 pot. at 164.0; milling 7.9 pec. at 108.c3 in- 
'dustrial mines 5.8 pec. at 83. 6,and ouilding material issues 4.7 p.c. at 106.2. One 
sub-group, pulp and paper stocks, recorded a small decline, dipping 0.9 p.c. to 147.2. 
Mining shares were stronger also, the composite index for 25 representative issues 
advancing 2.1 p.c. to 90.5 between March 29 and April 26. Golds led the rise, an index 
for this series mounting 2.5 pec. to an index level of 84.9, while base metals moved up 
1.9 pece to 99.7%. The yield on a theoretical Dominion of Canada 15-year 3 p.c. issue 
remained unchanged in Aprii at 2.96. 


SUMMARY OF PRICE INDEXES 
(1926-100 for Wholesale Prices) 
(1925. 59=100 for Cost of I hiv ing and Security Prices) 


April, 1945 
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{ 
| Pe Ace Week ended — 
| 5th | 2th , 19th | 26th 
$$ ________+—---+— a a ada perme ae 
WHOLESALE { | | 
Industrial Materials c..,cscsesscves | 9906 | 100.4 | 100.4 | 100.4 ! 100.5 wee 
Br cadigt Farm Pccanees aa suspoecissc Oem! Asem” 1O6iBu /pomid Y LOpsend LOeee 
COST OF LIVING (1st of sii Se ce an eee eee ee ee Ae east A 
ee au vee eee ee ters | 131 5 | 15),0 spon ae ane POURS sol uate aiene 
INVESTORS' PRICE INDEX(100 com. stocks 79.5 | 93,2 | 91.8 9362 | 98.1 | 95.3 
Be Indvstriate ys, scl iigs vateotivew to aekly «BAER 86.4 | 88.1 | 9.2 es 
Be Ubi tiegin ies rN one | 99,0 | 1L0e8 110.2 |} -1b0w7 | L124 [a4e8 
MINING STOCK PRICE INDI (25 ‘stocks) 75.0012 8958 88.5 90.3 | 90.4 | 90.5 
Sa Cae ae MFI AGE Oy aii Ne i 70.4 | 84.7 | 93,0 | 5.7 | 94,6 | 84,9 
3 Base Metals .......- MEEPS PPG, O? S70 | 97.4 | 9%.2 100,0 99,7 
DOMINION OF CANADA LONG TERM ‘BONDS = | | 
Phiten ves Mees ICE eS cave cede (975 | 96.3 | 96.0 | 96.0 | 96.0 |. 96.0 
j ’ } 


{ Week ends Friday instead of Thursday. 
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eos MOVEMENTS, MAY, 1945 (PRELIMINARY) 


WHOLESALE: Canadian farm product prices averaged lower in May, and a composite weekly 
index declined 0.8 points to 104.8 between April 27 and May 25, (1926=100). 

Animal products moved down 32,0 points to 121.4 in this interval due to the May 1 

seasonal reduction in the fluid milk bonus from 55¢ per ewt, to 35¢. Livestock, eggs 

and poultry prices were higher. In the field products section increases for potatoes 

and onions outweighed a decline in hay to advance the index 0.5 to 94.9 during the month. 


The composite weekly index for 30 industrial material prices changed from 
100.6 to 100.1 (1926=100) between April 27 and May 25. The stable priced commodity group 
fell from 120.4 to 118.9, while the index for five foods moved up 0.4 to 101.8 reflecting 
higher quotations for steers and hogs. These outweighed a fractionally easier price for 
oats. Manufacturing materials were 0.1 higher at 84,9 due to increases in rosin and raw 
cotton. 
COST OF LIVING: (Wartime increase 18.1 psc. — from 100.8 to 119.0). The Dominion Bureau 
of Statistics cost-of-living index advanced from 118.7 on April 2 to 

119.0 on May 1, 1945. Although the responsibility for this increase lay mainly with the 
food group, rents, clothing, homefurnishings and services, and miscellaneous items also 
recorded small gains. Fuel and light declined fractionally from 106.7 to 106.6. The 
food index moved up from 121.0 to 14147, as higher prices for fresh vegetables and fruits 
outweighed small declines for dairy products and eggs. The rental index advanced from 
112.0 to 112.1. Scattered increases in clothing and homefurnishings produced gains of 
Q.2 and 0,4 in these group indexes, which moved to 122.0 and 118.9 respectively. 
_ Hospital rates and barbers! fees were mainly responsible for the change in the miscell- 
aneous items section from 109.2 to 109.4. 
SECURITIES: Common stock prices on Canadian exchanges worked higher in May though there 

: was a minor reaction as the month closed. At a level of 96,8 for the week 
of May 24, the Investors! weekly index for 100 common stocks was down 1.0 points from 
the monthly peak touched on the 17th. However, it showed an increase of 1.6 psc, over 
the final April figure. The index for 74 industrials gained 2.6 p.c. to 92,1 during the 
month, while 18 utilities eased 0.9 pyc. to 113.9, Among the most pronounced sub-group 
Near cac'ss were machinery and equipment, up 9.6 pecs to 134.23 industrial mines 4.3 pc. 
to 87,2, textile and clothing 3,3 p,c. to 141.7, and pulp and paper 2.9 p.c. to 151.5. 
ers was noted for two groups; the transportation index fell 4.5 pec, to 156.7, 
while beverages dipped 1,0 p.c. to 201.7. Foods and allied products held unchanged at 
107.0. Strength in mining stocks concentrated on the gold section, was more pronounced 
than that noted for industrials and utilities, the composite index for 25 representative 
issues advancing 4.3 p,c. to 94.4 between April 26 and May 24, Golds were 6.9 pec. 
higher at 90.8, while base metal issues registered a minor decline of 0,9 pec. to 98,8. 
The yield on a theoretical Dominion of Canada 1l5+year 3 p.c. issue remained unchanged in 
May at. 2.96. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


{1.935.-39=100 for Cost of Living oe Security Prices) 


May, 1945 
April EES oa 
1945 3rd ; 10th 17th | 24th 
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WHOLESALE {4 
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Industrial Materials.........206. a aH 99,8 100.6 | 100.6 | 100.1 | 100.2 
Canadian Farm laut eased q 101.9 1040S 1 1045544... LOsL6 104,8 
COST OF LIVING (1st of month) . ++ | 119.2 Be hn Oe Ee Dae Pea ein a 
ROOMS A es Ret eS Che Ree SERS eae SBnene odes Olan | tee eee eet Ole ihe a 
INVESTORS! PRICE INDEK(200 com. stocks 79,9 95.7 96.6 | 97,8 96,8 
74 Industrials ..... OS a a 90.6 | 91.7 93.3 | 92.1 
POUUSIIVGRas se pcdacaierieias teexes 5 -OR 5 114.3 | 114.4 114.7 113.9 
MINING STOCK PRICE. INDEX( 25 ahoeien), eae 92.7 94.4 95.4 | 94,4 
eRe eee Ca Ged cdc uo 6 woe pet +e | 69.2 88.4 90.6 92,2 90.8 

a eae Mavald ney weiss ys pede Se 95.0 98.9 99.5 99.0 98.8 
DOMINION OF CANADA LONG-TERM BONDS | | 
PP Aae orci) ho sa We Oat asa | OAR eeeO | 96.0 96.0 96.0 96.0 
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FRICE MOVEMENTS, JUNE, 1945 (PRELIMINARY) 


WHOLMSALH: The weekiy index of Canadian farm product prices rose 0.9 points to 105.8 

between May 25 and June 29 reversing the downward tendency of the previous 
month, In the field products section a gain of 0.9 points to 95.9 occurred due to 
higher prices for grains, potatoes, onions, hay and tobacco. For animal products an 
equal increase to an index level of 122.3 reflected strength in livestock, hides and 
skins, eggs and. fowi. 

The composite index for 30 industrial material prices at 99.2 (1926=100) 
recorded no net change between May 25 and June 29, but was 0.3 lower when compared with 
the mid-month peak of 99.5. Among sub-groups, higher prices for oats and steers out- 
weighed a smali decline in hogs to advance the food group index 0.7 to 102.5, while the 
index for 13 manufacturing materials dropped an identical amount to 84.2 following re~ 
ductions in raw cotton and rosin, The stable series index continued unchanged at 116,9. 
COST OF LIVING: (Wartime increase 18.7 p.c.--from 100.8 to 119.6). The Dominion Bureau 

or Statistics cost-of-living index advanced from 119.0 on May 1, to 
119.6 on June 1, 1945. Further increases in fresh vegetables were mainly responsible 
for this change. The food index rose from 131.7 to 133.4 between May and June, with 
substantial increases in fresh vegetables and lesser ones among fresh fruits, eggs, and 
meats, far outweighing a decline for butter. The clothing index rose fractionally from 
122.0 to 122.1, but other group indexes remained unchanged as follows! rent 112.1, 
fuel and light 106.6, homefurnishings and services 118.9, and miscellaneous items 109.4. 
SECURITIES: Common stock prices recorded further substantial strength in June to reach 

leveis unattained since 1937. Between the weeks of May 31 and June 28, 
the Investors’ composite index for 100 representative issues advanced 4.7 p.c. to 102.2 
paced by a gain of 8.1 p.cs to 126.5 in the utilities section. Industrials rose 3,1 pec. 
to 95.3 in the same interval. All sub-groups moved higher, led by a gain of 17.6 pc. 
to 203.0 in transportation issues and followed by advances of 8.7 prc. to 98.7 for banks; 
6.7 pec. to 117.3 far pbuilding materials; 6.7 p.c. to 151.3 for textiles and clothing; 
5.1 pec. to 116.6 for milling stocks; 5.0 pec. to 107,8 for power and traction, and 
4.7 peCe to 21552 for beverages, In the mining stocks section advances predominated 
also but on a smaller scale than that noted for industrials and utilities. The composite 
index for 25 issues gained 3.3 pec. to 96.1 with base metals 3.9 pec. higher at 102.9, 
and golés 3.0 p.c. at 91.5. The yield on a theoretical Dominion of Canada 15-year 3 p.ce 
issue moved down from 2,96 at the end of May to 2.94 on dune 27, 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
_(1935~29=100 for Cost of Living and Security Prices) 


a eee Saale SS 


| June | May June, 1945 
1944 | 1945 Week ended — 
| | 14th | 21st 28th 
WHOLESALE | ma 
industrial Materials ........ ererrre © 100.2 | J 99.5 99.4 
Canadian Farm Products .....-...++++4: 4 102.0 | 104.6 | 105.7 | 105.8 | 105,8 
COST OF LIVING (1st of month)......... SENG GT 6 oN Wha ke PCS Bie ae te ne nea VOeE wiser owas 
OS Pee OP ee er rree ©, . | 13161 | 131.7 | ~----------- 133,4 ---------- 
INVESTORS! PRICE INDEX(100. com. stocks). 83.7 | 97.2 1100.5 : 103.1 104.0 | 102.2 
Pe TONE SYS U6 5 VEG ons ie 6 20000 ee ee Me | 78.9 : 92.4 | 64,4 | 96.4 , 96.8 95.3 
LOCURIIAGTER) olism aio : .- | 102.0 | 115.0 [123.9 | 127.7 {150.0 | 126.5 
MINING STOCK PRICE INDEX (25° alate as: | 82.2 94,3 95.6 97.6 | 96.8 96.1 
Cae BAe ee LUE cur aig 6 «doula : 4,11 90.6 91.7 93.2 ; 92.3 | 91.5 
OE ARB is yas Sb we iDsg ie sick alah | 9%o1 | 99.1 |} 100.7 | 103.9 | 103.4 | 102.9 
DOMINION OF CANADA LONG.TRRM BONDS | 
Wield Index ay .% ee ee ee Beales tell] ae ait lO : | 95.7 | 9544 


96,0 | 95.7 95.7 
nf 


f Week ends Friday instead of Thursday. 
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PRICE MOVEMENTS, JULY, 1945 (PRELIMINARY) 
4 ml 
_ WHOLESALE: The Canadian farm product wholesale price index rose 2,3 points to 108.1 
between the weeks of June 29 an@ July 27, influenced mainly by seasonal 
strength in potatoes. Field products recorded a gain of 3.7 points to 99.6 in this in- 
terval; in addition to the sharp rise for potatoes, delivered prices for hay averaged 
fractionally higher, although onions were somewhat lower. In the animal products group 
_ price increases for eggs and fowl outweighed declines for livestock to move the index 
" up 0.1 to 122.4 at the end of July. 
The composite weekly index for 30 industrial material prices recorded a gain: 
of 0.3 points to 99.5 between June 29 and July 27. The food sectional index rose 1.1 
points to 103.6 as higher prices for hogs overbalanced weakness in steers. The stable 
price group rose 0.1 to 117.0 when crude oil advanced; the manufacturing materials series 
likewise gained 0.1 to 84.3 when rosen prices stiffened. 


COST OF LIVING: (Wartime increase 19.3 p.o.--from 100.8 to 120.3). The Dominion Bureau 

of Statistics cost-of-living index continued upward from 119.6 on June 1 
‘to 120.3 on July 3, 1945. Further advances in fresh vegetables accounted for most of 
this increase, with the food index mounting from 133.4 to 135.6. Eggs and a few meats 
also showed gains, although oranges and raisins averaged somewhat lower. The clothing 
index moved fractionally from 122.1 to 122.2 and homefurnishings and services increased 
from 118.9 to 119.2. The fuel and light index recorded the only group decline from 
106.6 to 106.5. Rentals remained at 112.1 and miscellaneous items at 109.4. 


SECURITIES: There was noticeable weakness in common stock prices on Canadian exchanges 

in July, although sales volume tended to decline on recessions. Between 
June 28 and July 26 the Investors' composite index for 100 common stocks weakened 3.0 p.c. 
to 99.1, with decreases of 3.8 pec. to 121.7 in the utilities index, and 3.0 p.c. to 
92.4 in the industrial issues group, Sub-group changes showed ¢ranaportation stocks 
down 9.5 p.c. during the month to 183.8, followed by industrial mines, off 5.6 p.c. to 
84.1, Milling stocks and beverages were each down 3.9 p.c. to index levels of 112.0 and 
206.9 respectively. ‘Small increases were registered by two groups, telephone and tele- 
graph gaining 1.0 pec. to 110.1, and food and allied products 0.4 p.c, to 110.2. Losses 
for mining stocks were greater than those recorded for industrials and utilities, the 
composite index for 25 representative mining issues falling 4.6 p.c. to 91.7 between the 
weeks of June 28 and July 26. Gold shares registered a drop of 5.1 p.¢. to 86.8, while 
base metals declined 3.4 p.c. to 99.4. Further strength continued to be recorded for 
Dominion of Canada long-term bond prices as indicated by a drop in the yield of a 
theoretical 15-year 3 p.c. issue from 2.94 on June 27 to 2.91 on July 25. 
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ee MOVEMENTS, AUGUST, 1945 (PPELIMINARY) 

WHOLESALE: The Canadian farm products wholesale price index recorded a sharp drop of 

3.1 points to 105.0 between the weeks of July 27 and August 24. This more 
than cancelled the advance registered in July. Field products accounted for most of the 
decline, dropping 4.3 points to 95.3 following substantial seasonal reductions in 
petatoes, onions and hay. Rye also was considerably lower as the month closed. In the 
animal products section, continued weakness in livestock outweighed strength in egg 
prices to lower the index 1.1 points to 121.3. 

The composite weekly index for 30 industrial material prices recorded a 
drop of 0,7 points to 98.8 between July 27 and August 24. A decrease of 2,5 points to 
101.1 occurred in the food materials index due to price declines in steers and hogs. 

The stable series was down 0.5 to 116.5 following lower quotations for imported 
bituminous coal while the index for 13 manufacturing materials dipped 0.3 to 84. O, re- 
flecting downward moves in rosin and raw cotton quotations, 
COST OF LIVING: (Wartime increase 19.5 p.c.--from 100.8 to 120.5). The Dominion Bureau 
of Statistics cost-of-living index advanced fractionally from 120,3 on 
July 3 tO 120.5 on August 1, 1945. As in the preceding three months, foods accounted 
for the major part of the increase recorded. Although the prevailing movement in 
vegetable prices was downvard, this was more than effset by substantial gains in egg 
prices, and small advances for butter and lamb. The food index increased from 135.6 
for July to 136.2 for August. Homefurnishings and services at 119.3 and miscellaneous 
items at 109,5 were 0.1 higher for August, while clothing at 122.1 was down 0.1. Rentals 
remained at 112,1 and fuel and light held at 106.5. 
SECURITIRS: The capitulation of Japan failed to produce any immediate ates reaction in 
| stock prices. Between July 26 and August 30, the Bureau's weekly index for 
100 common stocks registered a gain of 1.0 pc. to 100.1. The index for 74 industrials 
was up 1.6 Pe Ce to 93,9, while 18 utilities weakened 0.8 p.c. to 120.7. Among the more 
otitstanding sub-group mish ees were beverages, 7.5. pc. higher at 222.5; pulp and paper, 
up 4.1 pec. to 159.3: industrial mines 3.7 p.c. to 87.2, and textiles and clothing 
eyo Pec. to 155,77. Oils and power and traction indexes were each down 1.6 p.c. to 78.3 
and 104.0, respectively. The composite index for 25 representative mining issues 
advanced 1.2 p.c. to 92,8 during August. Golds moved 2.6 pec. higher to 89.1, while 
base metals fell 1.7 p.c. to 97.7. Dominion of Canada long-term bond prices were steady 
as indicated by the yield of a theoretical 15-year 3 pec. issue which held unchanged at 
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PRICE MOVEMENTS, SHPTEMBER, 1945 (PRELIMINARY) 


NHOLESALE: Canadiun farm product prices recorded further weakness in September, the 

composite weekiy index declining 1.2 points to 103.2 between August 31 and 
September 28, In the field products section an index drop of 1.2 to 93.9 reflected 
sharply lower prices for potatoes and onions which more than outweighed higher quotations 
for raw leaf tobacco, rye and barley, The higher price for the latter cereal reflected 
recent announcement of a subsidy increase of 5 cents per bushel to a total of 20 cents, 
effective the beginning of the current crop year. Animal products receded 1.2 points to 
an index level of 118.8 as the month closed, due to continued declines for livestock 
goupled with slightly lower prices for poultry and eggs, 

The composite index for 30 industrial materials recorded a drop of 0.3 points 
to 98.4 between August 21 and September 28, due to lower food prices. In the same inter- 
val the sub-group index for five foods declined 1.4 points to 99.0, reflecting lower 
quotations for steors and hogs. The remaining two sub-groups were unchanged, the stable 
series index closing at 126.5. and the manufacturing materials index at 84.0, 

COST OF LIVING: (Wartime increase 18-9 poce—-from 100.8 to 119-9). The Dominion Bureau 

of Statistics cost-of.living index dropped 0.6 points to 119.9 between 

August 1 and September 1. As in the preceding four months, foods accounted for most of 
the change. A drop of 2.0 points to 134.2 in this group was due mainly to sharply lower 
prices for potatoes, cabbage, carrots, onions and lamb. Uggs were higher, Among other 
groups fuel and light influenced by stronger coal quotations rose 0.2 to 106.7, while 
clothing at an index level of 122.2 and homefurnishings and services at 119.4 were each 
0.1 points above August 1, Indexes for the remaining two groups were unchanged; rentals 
at 112.1 and miscellaneous items 109.5, 


SECURITIES: Stock prices on Canadian exchanges continued to forge ahead in September, as 
indicated by a gain in the composite index for 100 common stocks of 2,2 p.c. 
to 102.3 between the weeks of August 30 and September 27. Utilities, up 4.5 p.c. to 
126.1 were particularly strong, paced by gains of 503 poc. to 109.5 in power and traction 
stocks and 5.2 p.ce to 194.2 in trarisportation issues. The index for 74 industrials rose 
1.8 pwc. to 95.6 in the same interval, reflecting gains of 5.2 pc. to 91.7 for industrial 
mines; 4.1 p.c. to 122.9 for building materials and 3.3 pec. to 229,8 for beverages. 
Oils were weaker, the sub-group index declining 2.4 p.c. to 76.4 as the month closed. 
Bank shares, the only état group to record a decline, receded 0.8 pec. to 98.0. Mining 
stock prices, paralleling the upward trend in industrials and utilities, were firmer, 
the composite index for 25 representative issues advancing 2.8 pec. to 95.4 between 
August 30 and September 27, Golds closed the month 4.2 pec. higher at 92.8 while base 
metals gained 0.2 to 97.9, Dominion of Canada long-term bond prices were slightly easier 
in September as indicated by the yield of a theoretital i5-~year 3 per cent issue which 
advencsd from 2.91.to 2.92 between August 29 and reprembes 26. 
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“PRICE MOVEMENTS, NOVEMBER, 1945 (PRELIMINARY) 
WHOLESALE: The composite index of Canadian farm product prices registered further 
strength in November, advancing 0.4 points to 106,2 between the weeks of 
October 26 and November 23. The f%eld preduct section rose 0.5 to 94.6 due to firmer 
quotations for rye, potatoes and onions which outweighed fractional weakness in hay, An 
upturn in livestock quotations coupled with continued strength in eggs supported a rise 
of 0.4 to 125.7 for animal products in November. 


Industrial material prices more than recovered October lasses after recording 
a net gain of 0.6 points to 98.6 between the weeks of Cctober 26 and November 23, Among 
sub-groups higher prices for rosin and raw cotton were responsible for a gain of 0.8 to 
85.2 in the manufacturing materials section while the index for five foods rose 0,6 to 
99.1, reflecting increases for steers and hogs. A firmer quotation for bituminous coal 
imported from the United States accounted for a gain of 0.1 to 115.1 in the stable sub- 
group in November, 


COST OF LIVING: (Wartime increase 18.9 p.ece--from 10048 to 119.9). The Dominion Bureau 

of Statistics cost-of-living index advanced from 119.7 on October 1 to 
119.9 on November 1, 1945. This change was due almost entirely to an increase in the 
food index from 133.3 to 134.0, produced mainly by higher prices for eggs and butter. 
Fuel and light declined fractionally fran 106.7 to 106.6, while clothing advanced O41 
to 122.5, Other group indexes remained unchanged, as follows: rentals 112,38, home- 
furnishings and services 119.4, and miscellaneous items 109.6, 


SECURITIES: Canadian stock exchanges continued firm in November, and the Investors! 
index for 100 common stocks rose 5.< pec. to 108.7 between the weeks of 
October 25 and November 29. Industrials advanced 5,8 p»c. to 103.4, led by gains of 
10.5 p.c. for textiles and clothing, 9.6 p.c. for pulp and paper and 8.4 p.c, for in- 
dustrial mines. Utilities moved up 4.5 pec. to 128.2, reflecting upturns of 6.9 p.c. for 
transportation issues and 4.9 p.c. for telephone and telegraph stocks. In the mining 
share section, the composite index for 25 representative issues advanced 7.1 pec. to 
107.1, Base metals advanced 10.7 p.c. to an index level of 112.2, while golds stiffened 
5.3 pec. to 103.0. Dominion of Canada long-term bond prices were slightly stronger again 
in November as indicated by the yield of a theoretical 15-year 3 pyc. issue which recorded 
a mid-month decline of .01 to 2.90. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935-39=100 for Cost of Living and Security Prices) 
| 3 94 
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PRICE MOVEMENTS , DECEMBER, 1945 (PRELIMINARY) 


sane 


H.F. Greenway, M.A. 


WHOLESALE: Canadian farm product prices averaged fractionally higher in December, the 
composite index gaining 0.2 to 106.4 between the weeks of November 30 and 
December 28. Field products advanced 0.4 to 94.9, reflecting higher prices for rye, 
potatoes and onions. A recession in egg quotations produced a drop of 0.2 to 125.4 in 
animal products, outweighing strength in livestock and poultry. 


The index for 30 industrial material prices rose 0.4 points to 99.0 between 
the wéeks of November 30 and December 28. Strength in foods was principally responsible, 
an index for this series rising 2.4 points to 101.6, supported by firmer quotations for 
steers and hogs. Thirteen manufacturing materials rose 0.1 to 85.2, due to a higher 
price for raw cotton, while the stable sub-group composed of 12 price series remained 
unchanged at 115.1. 

COST OF LIVING: (Wartime increase 19.1 p.c.-~from 100.8 to 120.1). The Dominion Bureau 

of Statistics cost-of-living index made a further slight gain from 

119.9 to 120.1 between November 1 and December 1, 1945. Fractional advances in the 

indexes for foods, fuel and light, and homefurnishings and services accounted for this 

change. The food index moved from 134.0 to 134.3 as citrus fruits, fresh vegetables, 

and butter recorded moderate advances. Fuel and light increased from 106.6 to 107.1, 

and homefurnishings and services from 119.4 to 119.5. Other budget group indexes were 

the same as for November, rentals at 112.3, clothing at 122.5, and miscellaneous items 

at 109.6. 

SECURITINS: There was a further increase in prices on Canadian stock exchanges in the 
final month of 1945. The Investors! weekly index of 100 common stocks 

advanced 4.2 p.ce to 113.3 between November 29 and December 27. There has been a gain of 

30.5 pec. in thas index during the past year. Notable strength was registered in December 

by pulp and paper issues, up 19.1 p.c. to an index level of 241.5. Transportation shares 

advanced 13.4 p.c. to 224.4, banks 1009 seo to 112.0, building materials 7.3 p.c. to 

141.1, beverages 6.8 pec. to 305.6, an bbe in ent 6.5 pece to 156.1, and power and traction 

4.6 pec. to 115.2. Other grouns all recorded small advances with the exception of in- 

dustrial mines which were down 1.1 p.c. to 97.8. Movements in mining stocks paralleled 

industrials and utilities, the composite index for 25 representative issues advancing 

2.0 pec. to 109.2 between November 29 and December 27, and 33.0 p.c. over December 28, 

1944. Golds moved up 2.3 p.c. to 105.4 during the month while base metals were up 

1.2 pec. to 113.6. Dominion of Canada long-term bond prices registered continued strength 

as indicated by the yield of a theoretical 15-year 3 pec. issue which declined from 2.87 

on November 28 to 2.83 on December 26. 


SUMMARY OF PRICH INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39-100 for Cost of Living and Security Prices) 
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i Week ends Friday instead of Thursday. 
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PRICE MOVEMENTS, JANUARY, 1946 (PRELIMINARY) 
WHOLESALE: Canadian farm product prices in January continued firm as indicated by a 

gain of 0.1 to 106.5 in the composite index for this group, between December 
28 and January 25. Field products rose 0.4 to 95.4 due to higher quotations for potatoes, 
rye and onions. In the animal products group continued seasonal weakness in eggs out- 
weighed strength in livestock and poultry to lower the index 0.2 to 125.2. 


Paralleling the movement in farm prices the composite index for % industrial 
material prices rose 0.2 to 99.2 between the weeks of December 28 and January 25. Higher 
foods were principally responsible for the gain, an index for this series advancing 1.1 
points to 102.7 due to strength in steer and hog quotations. In the remaining two sub- 
groups raw cotton supported a rise of 0.1 to 85.3 in the manufacturing materials series, 
while an advance of the same amount for the stable series index to 115.2, was due to a 
seasonal increase in freight rates for steel sheets. 

COST OF LIVING: (Increase since August 1939, 18.9 pec.--from 100.8 to 119.9). The 

Dominion Bureau of Statistics cost-of-living index declined fractionally 
from 120.1 on December 1, 1945, to 119.9 on January 2, 1946. The food index fell from 
134.3 to 132.8, with a sharp decline in egg prices outweighing lesser increases for 
butter and fresh vegetables. Other groups remained unchanged with the exception eof 
clothing which edged upward from 122.5 to 122.6, and miscellaneous items which rose from 
109.6 to 110.9, Results of an annual survey of health maintenance costs showed costs in 
this group to be generally higher. A similar review of life insurance rates recorded 
small increases in certain types of pokicies, Other group indexes held unchanged as 
follows! tents 112.3, fuel and light 107.1, homefurnishings and services 119.5, 


SECURITIES: Stock market prices vere exceptionally strong in January 1946, the Investors! 
weekly index of 100 common shares advancing 10.0 p.c. to 124.6 between 
December 27 and January 31. The index for 74 industrials rose 10.1 p.c. to 116.9 while 
18 utilities were up 8.6 p.c. to 148.6. All sub-groups were higher, paced by a gain of 
18.4 pec. to 361.9 for beverages and followed by transportation shares 13.7 pec. higher 
at 255.1, banks 12.6 p.c. at 126.1, foods and allied products 12.5 p.c. at 132.0, in- 
dustrial mines 11.0 pec. at 108.6, machinery and equipment 9.6 pec, at 171.1, pewer and 
traction 8.8 pec. at 125.3 and building materials 8.3 p.c. at 152.8. In the mining 
stock section the composite weekly index for 25 representative issues stiffened 8.2 pec. 
to 118.2. The index for 3 base metals rose 13.6 pec. to 129.0 as the month closed, while 
the series for 22 golds moved up 5.7 pec. to 1llo4. Dominion of Canada long-term bond 
prices continued to wegister strength as indicated by the yield of a theoretical 15-year 
3 pec. issue which declined from 2.83 on December 26 to 2.73 on January 30. 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
(1935-39-100 for Cost of Living and Security Prices) 
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“PRICE MOVEMENTS. FEBRUARY 1946 (PRELIMINARY) 


WHOLESALE: Canadian farm product prices continued firmer in February, the composite 
“~——s—“és index advancing 0.6 points to 107.2 between January 25 an@ February 22. 

Field products moved up 0.6 points to 96.1 due to higher prices for rye and onions which 
outweighed moderate decreases in hay quotations. Following two months of declining/animal 
prices, eggs turned upward in February to support a gain of 0.5 points to 125.7 tn the 
products series, The livestoey index recorded no net change, advances in steers and 
calves being balanced by declines in hogs and lambs. 


Industrial material prices were moderately stronger in February, the com~ 
posite index for 30 commodities stiffening 0.3 points to 99.5 between January 25 and 
February 22, Thirteen manufacturing materials rose 0.6 points to 85.9 reflecting 

strength in rosin and raw cotton quotations, while twelve stable items advanced 0.3 
points to 115.5. Five foods moved down 0.6 to 102.1 with lower prices for hogs out- 
weighing strength in steers. 


COST OF LIVING: (Increase since August 1939, 18.9 p.c.--from 100.8 to 119.9). The 
Dominion Bureau of Statistics cost-of-living index remained unchanged 

at 119.9 for February 1, 1946. A further small decrease in the food section, attribut- 

able to seasonal influences, was balanced by scattered increases in homefurnishings and 

clothing. The decline in foods from 132.8 for January to 132.5 was producéd mainly by 

lower prices for eggs and citrus fruits, with fresh vegetablea advancing moderately. 

The homefurnishings and services group index increased from 119.5 to 120.1, reflecting 

appreciably higher prices for kitchen brooms, The clothing group index moved fraction- 

ally from 122.6 to 122.7. Other group indexes remained the same? rentals at 112.3, 

fuel and light -at 107.1, and miscellaneous items at 110.9. eter 


SECURITIES: Selling waves during the. latter half of the month were responsible for a 
drop of 4.6 pec. to 118.9 in the Investors! weekly index for 100 common 
stocks between January 31 and February 28. This drop cancelled all gains accumulated 
since the beginning of January. The index for 74 industrials declined 5.5 pec. to 
110.5, while 18 utilities were down 3.6 p.c. to 143.3, Sub-group declines were relative- 
ly severe, beverages dropping 9.8 pec. to 326.6 followed by transportation issues off 
6.9 pec. to 237.5; industrial mines 6.6 psc. to 101.4, oils 5.9 p.cs to 82.8, pulp and 
309 pece to 244.3, and food and allied products 3.4 pec. to 127.5. Small advances were 
noted for three groups, banks up 0.9 p.c. to 127.2, telephone and telegraph 0.7 pec. 
to 123.1 and machinery and equipment 0.3 pec. to 171.6, Mining stock movements par- 
alleled industrials and utilities, the composite weekly index for 27 issues declining 
4.1 pece to 113.3 during the month. Base metals were down 5.7 pec. to 121,6 while 


golds reacted 3,3 pec. to 107.7. Dominion of Canada long-term bond prices continued to 


register strength as indicated by the yield of a theoretical l5-year 3 pec. issue which 
declined from 5.73 on January 30° to 3,59 on February 27. “| r 


SUMMARY OF PRICE INDEXES 
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PRICE MOVEMENTS, APRIL, 1946 (PRELIMINARY) 


WHOLESALE: The wholesale price index of Oanadian farm products rose 0,6 to 107.7 between 

the weeks of March 29 and April 26. Animal products increased 0.8 to 126.5 
in the same interval reflecting higher quotations for livestock which outweighed weakness 
in eggs. In the field products section, upturns in rye, onions and potatoes were re- 
sponsible for a gain of 0.4 to 96.4, Hay was lower in this group. 


Reflecting higher ceiling prices for a number of important commodities, the 
composite index fer 30 industrial materials rose 1.7 points to 101.3 between the weeks 
of March 29 and April 26, In the stable group an increase of 5.5 points to 121.0 was 
due to substantial advances for fir lumber, wood-pulp and a number of steel rolling mill 
products. Five foods were up 2.2 points to 103.7, supported mainly by firmer hog quota- 
tions, while the manufacturing series dipped 1.0 points to 85.2 following a decline in 
the price of African sisal. 

COST OF LIVING: (Increase since August, 1939, 19.8-p.c.-~from 100.8 to 120.8). The 

Dominion Bureau of Statistics cost-of-living index advanced from 120.1 
for March 1, to 120.8 for April 1, 1946, The principal part of this increase came from 
the food group, which rose from 133,1 to 135,1. Price increases for butter, pork pro- 
ducts, and vegetables ‘were mainly responsible for the change recorded by the food index, 
Three other group index changes were for fractional amounts only. Homefurnishings and 
services rose from 120.4 to 120.7, clothing from 123.1 to 123.2, and miscellaneous items 
from 110.9 to 111.0. uel and light remained unchanged at 107.2, and rentals at 112,3. 
The April, 1946 cost-of-living index of 120.8 exceedad slightly the wartime high level 
of 120.5 recorded for August, 1945. 


SECURITIES: The general movement of industrial and utility common stock prices was to 
higher levels in April and the Investors! weekly index gained 3.1 pecs to 
124.5 between March 28 and April 25, While most sub-groups were stronger selectivity 
was again apparent. Pulp and paper issues paced the advance rising 12.1 pece to 280.1 
following removal of the ceiling on domestic newsprint prices coupled with reports of a 
further advance in the export price of wood-pulp shipped to the United States. Machinery 
and equipment shares rose 9el peCe to 210.2, following authorized increases in the ceil- 
ing price of a large number of iron and steel items including a 123 p.c. advance in 
farm implements. Other groups to register upward changes were building materials, up 
5.6 pec. to 161.1, textiles and clothing 4.6 pec. to 201.4, beverages 4.0 pec, to 343.0, 
milling 3,4 pec. to 139.6, food and allied products 3.3 pec. to 1235.1 and banke 3.2 prey 
to 133,9. Transportation shares recorded the only decline, easing 064 pete to 280.2 
In the mining stock section strength in base metal shares, which advanced 5.6 pc, to 
128.2, was responsible for an increase of 0.3 pec. to 108.5 in the composite index for 
27 representative issues between March 28 and April 25. Golds declined 267 pec. to 
97,6 in the same intorval. Dominion of Canada long-term bond prices registered no net 
change in April, as indicated by the yield of a theoretical 15-year 3 pec. issue which 
stood at 2.60 on March 27 and again on April 24, 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935.39=100 for Cost of Living and Security Prices) 
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PRICH MOVEMENTS. MAY. 1946 (PRELIMINARY) 


WHOLESALE: The Canadian farm product wholesale price index rose 0.3 points to a level 

of 108.0 between the weeks of April 26 and May 24. Higher prices for animal 
products were mainly responsible, a gain of 0.7 to i27.2 for this group being due to 
firmer prices for livestock and eggs. Field products moved up 0,1 to 96.5 in May, re- 
flecting strength in potato quotations which outweighed weakness in certain grains and 
onions. 

Industrial material prices advanced a further 0.2 points to 102.5 between the 
weeks of April 26 and May 24, The food section showed a gain of 0.8 to 104.5, reflecting 
vupturns for steers and hogs, A rise of 0.1 to 65.6 in the manufacturing series was due 
to firmer quotations for raw cotton, while the index for 12 stable items was unchanged 
at 123.4. 

COST OF LIVING: (Increase since August, 1939, 21.0 p.c.--from 100,8 to 122,0). The 
Dominion Bureau of Statistics cost-of-living index advanced from 120.8 
for April 1 to 122.0 for May 1, 1946. Five of the six component budget groups contribut- 
ed to this increase. The food index rase from 135.1 to 137.7, as prices for butter, 
fresh pork, lard, fruits, and vegetables moved higher. Recent authorization of in- 
creases in clothing and homefurnishings prices was reflected in an advance from 123.2 ¢o 
123.7 in the clothing index, and from 120.7 to 122.1 in the homefurnishings and services 
series. Returns from the May 1 rental survey advanced the rent index from 112.3 to 112.6, 
while the miscellanesus items group mounted from 3.11.0 to 111.5, due to rate advances 
for newspapers and periodicals. Fuel and light remained unchanged at 107.2. 
SECURITIES: While the general movement of common stock prices was upward in May, 
selectivity was again much in evidence, Between the weeks of April 25 and 
May 30 the composite index for 100 common stocks rose 1.3 pec. to 126.1, supported by a 
gain of 2.6 p.c. to 120.0 for 74 industrial issues. Utilities as a group were 2.6 p.c. 
lower at 140.6. Among sub-groups, beverages rogistcred outstanding strength, rising 
23.2 pec. to an index level of 422.6. Smailor incroasos wore rocorded by telephone and 
tolograph sharos up 7.4 pece to 137.1: industrial mines 7,3 p.c. to 113.3; textiles and 
clothing 5.7 p.c. to 212.9, and building materiais 4.6 p.c. to 168.5. Sharp drops were 
noted for certain groups, oils receding 10.9 p.c. to 74.6, and power and traction shares 
9.5 pecs to 112.5. In the mining section stocks were lower on average, the composite 
index for 27 representative issucs casing 1.0 p.c. to 107.4. Weakness in gold shares 
was responsible, an index for this series receding 3.5 p.c. to 94-e during the month. 
In the same interval base metals rose 2.7 pc. to 131.7. Dominion of Canada long-term 
bond prices registered a slightly easier tendency as indicated by the yield ona 
theoretical 15-year 3 p.ce issue which moved up from 2.60 on April 24 to 2.63 on May 29, 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) 
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PRICE MOVIMENTS, JUNE, 1946 (PRELIMINARY) 


Reaper” 


WHOLESALE: The Canadian fart product wholesale price index rose 0.9 paints te 109.7 

betwoen May 31 ahd June 28, due principally to continued strength in animal 
products, A gain of 1.3 to 180.5 in the index for this series reflected higher prices 
for steers, hogs and eggs whidh outweighed lower quotations for calves, lambs and fowl. 
Ficld products moved up 0.7 to 9943 in the same interval, strength in ryc, potatoes and 
onigns averbalancing weakness in hay. 

Industrial material prices registered strength in June alse, the composite 
index for 30 commodities advancing 0.7 +4 103.6 between the weeks of May 31 and June 28, 
Firmer prices for foods were mainly responsible, ‘ea for this series advancing 
2.8 to 108.2 due to increases in steers and hogs. Thirtéen manufacturing materials rose 
0.9 to 86.3 due to s further increase in raw cotton, whilo the stable sorics comprising 
12 commodities remained unchanged at 124.0, 
OST OF LIVING! (Increase since August, 1939, 22.6 pecs——-from 100.8 to 12346). The 

Dominion Bureau of Statistics cost-of-living index advanced from 12240 

for May 1 to 123.6 for June 1, 1946. The major part of this increase was attributable 
to the food group which has risen more than 43 p.c. since August 1939. A genoral in- 
crease of 2 cents por quart in rotail milk prices following removal of tho consumer 
subsidy of that amount, provided tho most important factor in tho June advance. Tho rise 
of 444 points in the June food index roflected highor quotations for fresh vegetablos 
and fruits, oggs, and meats, in addition to tho chango noted for milk. Three othor 
group indexes recorded moderate increases: clothing moved from 123.7 to 124.3, homefurnish- 
ings and services from 122.1 to 122.4, and miscellancous items from 111.5 to 112.1. The 
fuel and light index was unchanged at 107.2, and rontals remained at 112.6. 


SECURITIES: Common stock prices on Canadian exchanges were weaker in June, and the com- 
posite Investors’ index fell 2.2 pec. between the weeks of May % and 
Junc 27, Industrials were 3.0 p.c. lower at 116.4, while utilities eascod 1.0 pec. to 
139.2, Among sub-groups, machinery and cquipmont issucs registcred the sharpest drop 
ef 6.1 pec. to 197.2, followed by industrial mincs which moved 4.7 pece lower to 108.0; 
telephone and telegraph issues were down 3.0 pec. to 133.0, and pulp and paper, oils and 
food and allied products 2.0 p.c. each to 282.0, 7301 and 135.2 respectively. Two sub- 
groups were higher; milling stocks rose 560 pec. to 144.3, while banks were up 120 pee 
#0 135.7. Losses for mining stocks were greater than for industrials and utilities, tho 
eomposite indox for 27 representative issues dipping 3.7 pec. to 103.4 between the weeks 
of May 30 and June 27. Base motals dropped 6.2 pc. to 123.6 in the same period, while 
gold shares were off 2.1 pec. to 9202, Dominion of Canada long-term bond prices registored 
moderate strength in June as indicated by the yield on a theoretical 1l5-yoar 5 pec. 
issue which declined from 2.63 on May 29 to 2.60 on June 27. 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
_(1935-39=100_for Cost of Living and Security Prices) 


Week ended - 
113th | 20th, 2%th 


WHOLESALE J 

Industrial Materials Pee oredr eeesedeHeRoeHaerarye 100.2 102.5 103.0 103.3 103.4 103.6 
Canadian Farm Products .....eccascsnaneanrcces 105.8 | 108.2] 109.2 | 109.8! 109.8! 109.7 
COST OF LIVING (1st of month) ,...seessseeeeee | 11906 | 12200) -------- - 123.6 --------~- 
Foods est eeragpeveneereee eee pease ereveaeeeteeoeevnege 133.4 137.7 SPS Oe 142.1 Saw eee = 


INVESTORS! PRICE INDEX (100 common stocks) ... | 102.5 | 124.4] 123.6 | 124.5| 121.7; 123.3 
74 Industrials PBeaeeverestsevseoneevescervreoseeaedvosewreaage 95.7 Le Aye nla hy Peed 117.6 115.0; 116.4 
18 Utilities Peers eeraessSees eserves eetseseeeoseooreeoy 127.0 1140.7 136.6 141.4; 136.4 139.2 


MINING STOCK PRIOE INDEX (27 stocks) .......06 | 96.5 | 107.0 ' 105.1 | 104.6! 102.9 | 103.4 
23 Golds @eaeveevrsBeoveeeeoeeaveeoevevse ae Soseezeovanvueese 92.2 ; 94,2 | 92.9 92.8 90.8 92,2 
4 ase Metals e@cerveer e@rvreeeeoeeevbrvraeee ee avegead Oe ein , 180.4 | bey er | Teles 124.8 123.6 
DOMINION ONG TSR 3ONDS | : | 

Yield Index eerrreerreseeeveeeeve ese evreewreareeee eh oon 95.6 | 85.1 | 85.3 | 85.0 | 84,7 04,4 
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PRICE MOVEMENTS JULY, 6 (PRELIMINARY) 


WHOLESALE: Seasonal advances in potatoes and eggs increased the composite index of 
Canadian farm product prices by 0.2 to 109.9 between the weeks of Juno 28 
and July 26. fFiold products rose 0.6 to 97.9, the rise in potatoes more than outwoigh- 
4ng lower quotations for rye, onions and hay. Howevor, animal products weakened 0.6 
to 129.9 due to a sharp decline in livestock which overbalanced the egg advances 
The industrial material price indox registored a decline of 0.9 to 102.7 
‘between June 28 and July dé, Ail suv--groups wero lowor, the index for five foods react- 
ing 2.2 points to 106.0 duo t3 easier prices for steers snd hogs. Twelve stable items 
declined 1-0 to 123.0 reflecting the ramovai of the 10 pic. exchange differential on 
iron ore from the United States, A sharp drop in the prico of raw cotton lowered the 
manufacturing sorics 004 to 8509. 
COST OF LIVING: (Increase since August, 1939, 24.1 peCe--from 100.8 to 125.1). The 
Dominion Burnau of Statistics .cost.of-Living index advanced from 123.6 
for June 1 to 125.1 for Juiy 2, 1946. In the past four months tho indox has recorded e 
gein of 5.0 points. The July riso reflocted widoly distributod price increases, affect- 
ing four of the six index budget groups. Foods ativancod from 142.1 for June to 144.2 
for July, as prices moved highor for eggs, beef, Lamb, potatons and carrots, Olothing 
moved up from 124.3 to 126.4 due mainly to advances in the men’s wear and footwear 
sections. Homefurnishings and scrvices also showed a substantial gain from 122.4 to 
125.1 on inereasos in furniture, toxtile furnishings, and chinawaro. Advances in 
the health maintenance an4 recreation sections causod the miscellaneous group index to 
riso from 112.1 to 113.7. ¥Fuol and light remained at 107.2 and rentals at 112.6, 
SECURITIES: The decline in Canadian common stock prices was accentuated in July, reflect- 
ing in part the revaluation of tho Canadian dollar in terms of United Statos 
funds. Betwoen the wocks of Juno 27 and July 25, the investors’ indox for 100 common 
stocks dropped 6.5 pece to 115.3.  Utilitics movod 8.5 p.eco Lowor to 127.6, while 74 
industriels weakened 6.6 poco. t9 108.7. All sub-groups wore down with the oxcoption 
of bovorages which stiffened O62 pece to 418.0, Transportation stocks, down 17.6 pec. 
to 194.7, paccd tho decline, followed by industrial minos off 12.3 p.ce to 94.7; pulp 
and paper foll 9.4 pec. to 255.4: building matorials 8.9 pec. to 151.23 machinery and 
equipment 6.9 p.ce to 183.6: power and traction 4.8 pec. to 106.2, and oils 462 pece 
to 70.0. In tho minos section substantial losses also wore in ovidonco, and the come 
posite indox for 27 ropresontative issues dropped 13.7 pec. to 69.2 botwoon June 27 and 
July 25. An indox for 23 golds was down 16,4 poco. to 77.2, while 4 base metals recorded 
a decline of 9.8 pecs to 111.5. Dominion of Canada longterm bond prices were slightly 
worker in July as inédisated by the yield on a theoretical 15-yoar 3 pecs issue which 
roso from 2.60 on June 26 to 2.63 on July 24. 


SUMMARY OF PRICE INDEXES 
(3.226100 for Wholessic “Pricos) 
___ (1935-39= =100 for Cost of Living and Security Pri ces) 
July, 1946 
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WHOLESALE 


Berry ins MAtGriale ccciss'sss se weedseceeows 200% : 
Canadian Farm Products tebe ove cece nets eenn 108.0 | 
GOST OF DIVING (164 of month) «...secceecce | 120311 e 
135.6 | 142.3 EE VAg eS pete uae 
| 
| 
| 
| 


RE hai eA Sa te ahi s uctals be e's a's eb 'e Wis b> wi of 
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DOMINION OF CANADA LONG.TERM BONDS 
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ta MOVIMENTS, AUGUST, 1946 (PRELIMINARY) 


WHOLESALT: The weekly index of Canadian farm wromtet: prices rose 1.1 points to 111.0 
between July 26 and August 23. This was almost entirely due to an increase 

of 10¢ per bushel in the initial payment to farmers for wheat sold off the farm. Field 

products moved up 2.1 points to 100.0 as a result of the wheat increase and higher hay 

prices. However, prices for rye, barley, potatoos and onions moved lower during the month, 

In the animal products section casier quotations for steers, lembs and fowl nullificd 

advances in hogs, calves and eggs, to lower the index 0.4 to 129.5. 

Industrial material prices moved higher in August also, the composite index 
for 30 commodities advancing by 2.3 points to 105.0 between July 26 and August 23. Manv- 
facturing material items registered a gain of 4.4 points to 90.3, due to higher prices for 
linseed o11 and raw cotton. Five food commodities stiffened 0.3 to 106.3, reflecting 
upturns in hogs which outweighed weakness in steers, The stable price group was unchangod 
at 123.0. 

COST OF LIVING: (Increase since August, 1939, 24.6 p.ce--from 100.8 to 125.6). The 
Dominion Bureau of Statistics cost-of-living index advaneod from 125.1 

on July 2 to 125.6 for August 1, 1946. Foods, clothing, homefurnishings and servicos, 
and the miscellaneous budget groups contributed,to this increase. ‘Seasonal declines for 
vegetables and fruits were not sufficient to balance seasonal gains for eggs plus other 
advances for butter and meats, ond the food index rose from 144.2 to 144.7. Increases in 
prices of men's wear contributed the major part of a rise in the clothing index from 
126.4 to 127.6. The homefurnishings and services series moved up from 125.1 to 127.0, 
due chiefly to advances in furniture and chinaware, The miscellaneous index gained 
fractionally from 113.7 to 113.5, The indexes for rentals and fuel and light remained 
unchanged 9% 112.6 and 107.2 respectively. 
SECURITIES: For the third successive month common stock prices on Canadian exchanges 

registered weaknoss, the Investors! composite index easing 1.9 p.c. to 113.1 
between the weeks of July 25 and August 29, Spasmodic raliies occurred during tho first 
half of August culminating in an indox ponk of 119.3 on the 15th, but theroefter pricos 
moved progrossively lowcr. Group chang-s wero rolatively small, beverages declining 
4,1 pec. to 401.0 followed by transportation stocks off 3.9 p.c. to 187.2; industrial 
mines 8.2 p.c. to 91.7; and banks 3.2 p.c. to 130.5. Three groups wore firmer, pulp and 
‘paper shares rising 1.7 p.c, to 259,7: textiles and clothing 1.0 p.c. to 204.5, and power 
and traction 0,7 p.c. to 106.9. Mining shares, following the pattern set by industrials 
and utilities, weakened 0,8 p.c. to 88.5 between Juiy <5 and August 29. Golds were down 
0.8 pec, to an index level of 76.5, while base metals receded 0.6 p.c. to 110.8. Dominion 
of Canada long-term bond prices were slightly stronger in August as indicated by the 
yield on a theoretical 15-year 3 p.c. issue which declined from 2.63 on July 24 to 2,61 
on August 28. 

SUMMARY OF PRICE IiDakus 
(1926=100 for Wholesaie Pricos) 
(1935.-39=100 for Cost of Living wand Socuri ty Pricos) 
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PRICE MOVEMENTS, SEPTEMBER, 1946 (PRELIMINARY) 


WHOLESALE: The wholesale incex of Canadian farm product prices declined from 111.0 to 

110,1 between the weeks of August 23 and September 27, Seasonal factors were 
mainly responsible for a drop of 1.2 points to 98.8 in the field products group. For 
this section, sharp losses were registered for potatoes and onions which outweighed 
strength in rye and hay. Animel products moved down 0.4 points to 129.1 dua to declines 
in livestock which overbalanced firmer ege prices. 


Industrial material prices reported further fractional increases in September 
the composite index for 30 commodities advancing 0.1 to 105.7 between August 23 and Sep- 
tember 27 due mainly to higher quotations for imported items, In the stable group firmer 
dnotations for iron ore, crude oil and white lead moved the index up 0.8 to 125.4, The 
index for thirtcon manufacturing materials stiffened 0.4 to 90.7 reflecting strength in 
raw cotton. The index for five foods, on the other hand, dropped 1.9 points to 104,4 
on lower prices for steers and hogs, 


COST OF LIVING: (Increase since August 1939, 24.5 p.c.--from 100.8 to 125.5). Seasonal 

declines in fresh vegetable prices during August were sufficient to 
check an advance in the cost-of—iving index dating from February, 1946, The index 
declined from 125.6 on August 1, to 125.5 on September 3, 1946, The food group fell from 
144.7 to 143.2, due almost entirely to lower quotations for vegetables; fruits were also 
slightly lower but eggs recorded further moderate increawes, The decline in foods was 
almost balanced by continuing gains for clothing and homefurnishings, The clothing index 
moved up from 127.6 to 129.6 for September,while homefurnishings and services advanced 
from 127.0 to 128.4. The miscellaneous items series changed from 113,8 to 113.9. Fuel 
and light remained unchanged at 107.2 and rentals at 112.6. 


SECURITIES: The decline in common stock prices on Canadian exchanges which has been under 
way since June, accelerated in September, Between the weeks of August 29 and 
September 26, the Investors! composite index of 100 common stocks dropped 8.3 pec. to 
103.7, cancelling all gains accumulated since October 1945, Paced by a decline of 14,5 
pec. to 342.9 for beverages, all sub-groups registered weakness during the month; trans 
portation shares were down 13.9 p.c. to 161.2; pulp and paper 13.0 p,c, to 226.0; machinery 
and equipment 12.7 p.c. to 159.3; and milling 12.6 to 119.7. Losses among mining stocks, 
while not so severe as those noted for industrials and utilities, were, nevertheless subs- 
tantial. Between August 29 and September 26, the composite index for 25 mining issues 
Eroppod.(. 1 pe... to S127, reflecting, losses of 9.1 Percy, bo 100.1 for base metals and 6,4 
pec, to 71.6 for golds. Dominion of Canada long-term bond prices were slightly easier in 
September as indicated by the yield on a theoratical 1 5-year 3», i issue which stiffened 
from 2.61 on August 2% to 2.62 on September 25, 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and la a ee Prices) 
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PRIGE MOVEMENTS OCTOBER,1946 (PRELIMINARY) 
WHOLESALE: The composite index of Oanadian farm product prices advanced 3,1 points to 
113.2 between the weeks of September 26 and October 25, The animal products 
index increased 7.6 points to 136.7 reflecting substantially higher prices for fluid milk, 
while eggs also were firmer. In the field products section, a gain of 0.3 to 99.1 was 
supported by firmer quotations for rye and hay which outwei shed minor decreases for 
potatoes and onions, 


B,E 
z, 


The composite index for 30 industrial material prices rose 0.5 points to 
106.2 between Septemior 26 and October 25. This was due to a gain of 1.0 to 91.7 in the 
manufacturing materials series, where a higher price for 4{rvican sisal overbalanced the 
decline in raw cotton. Other grouvs were unchanged, the stable price series holding at 
125.4, and foods at 104.4. ; 


COST OF LIVING: (Increase since August, 1939, 25.8 pec. --from 100,8 to 126,8), The 
Dominion Bureau of Statistics cost-of-living index advanced from 125.5 on 
September 3 to 126.8 on October 1, 1946, Index numbers for five of the six family budget 
groups moved higher, but increases in consumer milk prices accounted for the major part 
of the October advanen, The food index moved up from 143.2 to 146,5, with further scason- 
al declines in vogetablos offsetting part of the rise for milk. Results from an Octobdor 
survey of rentals increasod the index for this group from 112.6 to 113.4. The fuel and 
light indox changod from 107.2 to 107.3, clothing from 129.6 to 130.2, and homefurhishings 
end sorviers from 128.4 to 128.8. -The miscellaneous items indox remained at 113.9. 
SECURITIES: Common stock prices on Canadian exchanges were steadier in October, reflect- 
ing an improved technical position following ftygjmonths of declining prices, 
Between September 26 and October 31, the composite gndex for 100 comman stocks declined 
1.9 pec. to 101.7, which compared with a high for the month of 102.9 on tae 17th, Among 
sub-groups, weakness was concentrated mainly in tho utilitics soction, where decreases 
of 6.9 pec. to 113.4 for telephone and telegraph, and 6.0 p.c. to 151.5 for transportation 
shares were noted. Theso losses, however, wore almost balanced by gains in the industrial 
section where machinery and equipment issues rose 5.4 pc. to 167.9, and pulp and paper 
shares 4,2 pec. to 235.4, This latter group was Bes by Bath op increase in the 
export price of newsprint emounting to $10 por ton, Price changes among mining sharcs 
wore fairly small aise, the compesite index for 27 roprosontative issuos woakcning 0.5 pec. 
to 81.3. Easier baso motels wore rosponsiblo, an index for this sorics being down 1.7 p.ce 
to 98.4, Gold sharcs, on tho other hend, avoragnd 0,3 pce higher at 71,8. Dominion of 
Canada long-term bond prices were very sesualy in October as indicated by the yield on a 
theoretical 15-year 3 p.c. issue which remained unchanged at 2.62 throughout the month. 


SUMMARY OF PRICE INDEXES 
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PRIOR MOVIMENTS, NOVEMBER, 1946 a lag 


cette 


WHOLESALE: An index number of Canadian farm product wholesale prices registered little 

net change in Nowember; the composite index advanced only 0.1 to 113.3 be- 
tween the weeks of October 25 and November 29. Sub-group movements were mixed, Meld 
products rose 0.3 to 99.4 supported by firmer quotations for rye and hay which over- 
balanced an easier tone for potatoes and onions. Animal products on the other hand, 
dipped 0.2 to 136.5 reflecting weakness in eggs which outweighed strength in livestock 
and fluid milk. 

There was no net change in the composite level for 30 industrial material 
prices between October 25 and November 29, the index for this series holding at 105.8. 
Among sub-groups, the food series moved up 0.5 to 104.9 due to an increase in hogs and 
steers, but this was counterbalanced by a drop of 0.1 to 90,8 in the manufacturing 
materials index following further weakness in raw cotton quotations. The stable series 
remained unchanged at 125.4. 
COST OF LIVING: (Increase since Aueust 1939, 26.1 p.c.--from 100.8 to 127.1), The 

Dominion Bureau of Statistics cost-of-living index advanced from 126,8 

on October 1 to 127.1 on November 1, 1946. Moderate price increases were widely 
scattered, with five of the six budget group indexes recording gains, The food series 
moved from 146.5 to 146.6 on small increases for eggs, meats and fish, and fruits. 
Vegetables averaged slightly lower. The fuel and light index rose from 107,3 to 108.6 
as western coal prices moved higher. Olothing increased from 130.2 to 131.1, and home- _ 
furnishings from 128.8 to 129.2. Advances in the hospital and periodical sub-groups 
changed the miscellaneous index from 113.9 to 114.1. Rents remained at 113.4, 
SECURITIES: Common stock prices on Canadian exchanges opened weak and then made some 

recovery during November to close the month 2.2 p.c. higher at 103.9. 
Individual groups, however, recorded substantial differences in behaviour, industrial 
mines advancing 8.5 pec. to 87.7 between October 31 and November 28, followed by bank 
shares 5.3 p.c. higher at 131.0 and power and traction up 5.0 pc. at 109.3. Losses 
were noted for beverages, down 7.9 pec. to 306.5, transportation off 3.6 pec. to 146.1, 
and foods 3.1 p.c. to 119.5. In the mining stock section the composite index for 27 
representative issues rose 1.8 pec, to 82.8 between October 31 and November 28. Stronger 
quotations for base metal shares which advanced. 4.7 p.c. to 103.0 were respensible; the 
gold stock series was unchanged at 71.8. Dominion of Canada long-term bond prices 
remained firm in November as indicated by the yield on a theoretical l5.year 3 pec. 
issue which was unchanged at 2.62 throughout the month. 


SUMMARY OF PRICE INDEXES 


(1926-100 for Wholesale Prices) 
(1935-39=100 for Cost_of Living and Securit Prices) 


November, 1946 


Week ended - | 
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MINING STOCK PRICE INDEX (27 stocks) ....../105.5 80.3} 84,6] 84.7. 80.9 82.8 
USE Ce BI EAAe acts HERE OF reves) 102.3 | 70.1) 75.2) 74,1 71.1) 71.8 
4 Base Metals ...... sessereeseeeeee} 108.8 | 98-9 101.6} 104,2 | 98,7 | 103.0 
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PRICE MOVEMENTS, DECEMBER, 1946 ( PRELIMINARY) 


WHOLESALE: The composite index of Canadian farm product wholesale prices rose 0.2 
points to 113.5 between the weeks of November 29 and December 27. Over the 

past year it has advanced 3,7 p.c. December changes among groups were smalls the field 

products index was steady at 99.4, with fractionally higher prices for raw leaf tobacco, 

potatoes, onions and hay being offset by a decline in rye. Animal products rose 0.5 

to 137.0, reflecting a firmer tone for livestock which overbalanced weakness in eggs. 


The composite level for 30 industrial material prices rose 0.5 points to 
106.3 Satgeen the weeks of November 29 and December 27 supported mainly by higher quota- 
tions for food materials. The index for this group registered a gain of 1.6 points to 
106.5, due to further strength in hogs and steers. The manufacturing materials series 
index, at 91.1 as the month closed, recorded a net gain of 0.3. Firmer prices for raw 
cotton outweighed weakness for rosin. The stable series remained steady at 125.4 
throughout the month. Compared with levels obtaining in December 1945, the composite 
index has advanced by 6.7 p.c. 


COST OF LIVING: (Increase since August, 1939, 26.1 p.c.-—-from 100.8 to 127.1). The 

Dominion Bureau of Statistics cost-of-living index remained unchanged 
at 127.1 for December 2, 1946. Lower prices of eggs and some vegetables were chiefly 
responsible for a fractional decrease in the food index from 146.6 to 146.4. Small 
increases in several other groups balanced the loss in foods. Fuel and light advanced 
from 108.6 to 109.2, with scattered increases occurring in western coal prices. Cloth 
ing changed from 131.1 to 131.2, and homefurnishings and services from 129,2 to 129.4. 
The miscellaneous group remained at 114.1, and rentals at 113.4. 


SECURITIES: The firmer tone apparent in common stock prices during November, continued 
through December. Between the weeks of November 28 and December 26 there 
was a net gain ef 3.4 p.c. to 107.4 in the Investors! index. Compared with levels of a 
year ago, however, a drop amounting to 5.2 pec. has occurred in the average level of 
common stocks, Individual groups registered substantial strength in December, mackinery 
and equipment issues stiffening 8.4 p,c. to 186.0 followed by industrial mines 6,6 p.c» 
higher at 93.5; pulp and paper 65 p.c. at 255.5; beverages 6.0 pec. at 325,03; telephone 
and telegraph 5.0 pec. at 120.0; and foods 3.9 p.c. at 124.2. Two groups were weaker} 
oils dipped 1.7 p.c. to 63.5 while milling shares eased 0.7 pec. to 123.6. In the mining 
stock section, the composite index advanced 2.2 p.c. to 84.6 during the month supported 
by a gain of 65 pec. to 110.7 in the index for four base metal shares. Gold stocks, 
on the other hand, were lower, the index fer 23 issues maving down 1.5 pec. to 70.7, 
Over the past year mining stocks recorded a much more substantial loss than that noted 
for industrials and utilities, the composite index declining 22.5 p.c. Dominion of 
Canada long-term bond prices continued firm in the final month of 1946 as indicated by 
the yield on a theoretical 15-year 3 p,c. issue which was unchanged at 2.62. Over the 
past year the yield for this bond has dropped .2l points. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935.39=100 for Cost of Living and. Security Prices) 


i December, 1946 oe 
| Nov. | Week ended - 


Sth  . lath |; 19th | <6th 


WHOLESALE { | i | 

Industriel Materials ......-....: SS esyAell 105.6 | 105.9; 106.2; 106.4] 106.3 
Canadian Farm Products ....... eA es 113.¢ | 113.3! 113.4: 113.6: 113.5 
COST OF LIVING (1st of nonth) pve ape y<% DEV bs sewer ee 127i), 2bae---s2 


Foods @eoereeveereervenere ee 146.6 Se me ee 146.4 wer wee ee 
INVESTORS! PRICE INDEX (100 common stocks) 112.5 | 102.5 | 103.8; 106.2: 108.1 : 107.4 
74 Industrials Cee ermereeeer ree en eeoe ee ee ev see 105.8 9543 96.5; 98.8; 101.0 100.6 


NG UGSAA toe iva cean owl iBee (adBie \y 1168) 219v2,| 27928" 116 

MINING STOCK PRICE INDEX (27 Stocks) .....|108.2 | 83.3] 81.7) 82.9, 84.6 84.6 

WB SS ea per aewew oan TOGO | eet | 6996) 700? | 700" | Ove 
4 Base Metals Pisa ee-msetl boee.. } LOL 6a 10461 | 105.5} 110.6 7 

DOMINION OF CANADA LOWG. te’ BONDS | | | 

) d 85,0 85.0; 85.0: 85,0 ' 85.0 
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; PRICE MOVEMENTS, JANUARY, 1947 (PRELIMINARY) 
a eee 


WHOLESALE: The composite index of Canadian farm product prices at wholesale rose 0.5 

points to 114.0 between the weeks of December 27, 1946 and January 24, 1947, 
The index for animal products rose 1,2 points to 138.2 due to substantially firmer 
prices for livestock which outweighed weakness for eggs and raw wool. In the field 
products section a gain of 0.1 to 99.5 reflected strength. in potatoes and onions. 

The industrial materials wholesale price index registered a gain of 7.3 
points to 113.8 between the weeks of December 27 and January 24. Sharp advances in 
ceiling prices for non-ferrous metals, viz., copper, lead and zinc, coupled with a 
further gain in rosin were responsible for an increase of 13.1 points to 104.2 in the 

- manufacturing materials sensitive price series. The stable esroup index rose 2.0 points 
to 127.9 following the placement of higher 'ceilings' on wood-pulp, while the foods 
group index advanced 1,8 points to 108.3 due to continued strength in steers and hogs. 
COST OF LIVING: (Increase since Aueust, 1939, 26.0 p.c.—-from 100¢8 to 127.0). The 

Dominion Bureau of Statistics cost-of-living index declined from 127.1 

for December 2, 1946 to 127.0 for January 2,.1947. Substantial seasonal declines in 
eges and citrus fruits were mainly responsible for this small decrease. The food index 
fell from 146.4 to 145.5, since foods other than those just mentioned, shuwed little 
change. Tea and coffee had increased only a small amount subsequent to the latest 
ceiling adjustments, A reduction in the fuel gas index caused the fuel and light series 
to drop fractionally from 109.2 to 109.0. Other changes were all upward by small amounts. 
Clothing advanced from 131.2 to 131.5, homefurnishings and services from 129.4 to 129.8, 
and miscellaneous items from 114.1 to 114.7. Rents remained at 113.4. 
SECURITIES: Industrial and utility common stock price averages moved fractionally lewer 

in the opening month of 1947, although mining stocks were stronger, Be- 
tween the weeks of December 26, 1946 and January 30, 1947 the Investors! index of 100 
representative issues cased 0.7 p.c. to 106.7. This, reflected declines of 7.4 p.c. to 

300.8 for beverages, 2.9 pec. to 107.2 for power and traction, 2.7 p.c, to 181.0 for 
machinery and equipment, 1.9 p.c, to 62.3 for oils and 1.3 pec. to 132.4 for banks. 
Certain sub-groups showed strength, transportation shares stiffening 6.6 p.c, to 156.0 
followed by building material issues up 2.4 pec, to 142.8, milling 2.0 p.c. to 126,1 
and industrial mines 1.9 p.c. to 95.3. In the mining stocks section a firmer tone for 
gold shares, up 5.9 p.ce to 74.9, was mainly responsible for a gain of 4.4 p.c. to 
88.3 in the composite index of 27 issues. Base metal shares, reflecting in part the 
recent advance in the domestic’ ceiling price for copper, lead and zinc moved up 2.3 p.c. 
t¢ 113.3 during the month. Dominion of Canada long-term bond yields continued unchanged 
until the final week of January when the yield on a theoretical 15-year 3 p.c. issue 
eased from 2.62 to 2.61. 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
___(1935-39=100 for Cost_of Living and Securit Prices) 


: January, 1947 
Jan, Dec. ‘Tee ee ee 
(1946 | 1946 | 2nd 9th . 16th 23rd: 30th 
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MINING STOCK PRICE INDEX (27 Stocks).. 114.9° 83.7 | 84,7 86.6 84.0) 87.5 88.3 
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DOMINION OF CANADA LONG_THEM BONDS | . | : 
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RIO® MOVIMENTS, FEBRUARY, 1947 (PRELIMINARY) 
WHOLESALE: There was a further increase in Canadian farm product wholesale prices in 
February as indicated by a gain of 1.1 points to 115.4 in the weekly 
composite index between January 31 and February 21, Animal products advanced 1.7 points 
to 140.6 due to hisher prices for livestock and eggs while the field products index 
rose 0,8 to 100.4, reflecting upturns in rye, potatoes, hay and raw leaf tobacco, 
Wholesale prices of industrial materials rose aharply in February, moving 
the composite index for 30 commodities 6.4 points higher to 120.5 between January 31 
and February 21. Among sub-groups the manufacturing taterials index led the advance 
with a gain of 8.5 points to 113.7 due to strength in prices for vegetable oils, raw 
cotton and tin ingots. Five foods rose 5.6 points to 113.1, reflecting a sharp increase 
in wheat coupled with higher quotations for steers and hoes. In the stable group an 
increase in white lead supported an advance of 4.1 points to an index level of 132.0. 
COST OF LIVING: (Increase since August 1939, 26.8 pec.—from 100.8 to 127.8). The 
. Dominion Bureau of Statistics cost-of-living index advanced from 127,0 
for January 2 to 127.8 for February 1, 1947. Price increases affected five of the six 
budget group indexes comprising the total. The largest rise occurred for foods, which 
moved from 145.5 to 147.0, as pork products, tea, coffee, and fresh vegetables averaged 
higher, Eggs and citrus fruits continued to decline. Widely distributed increases 
advanced the clothing index from 131.5 to 131,9, while homefurnishings and services rose 
from 129.8 to 130.9. The miscellaneous index mounted from 114.7 to 115.5, due to changes 
in the personal care and transportation components. Fuel and light changed from 109.0 
to 109.1, while the rent index remained at 113.4, 
SECURITIES: Common stock prices, fallowing mid-month strength, weakened later in 
February to record only moderate net increases for the month. Between 
January 30 and February 27 the Investors! index for 100 common stocks increased 1.3 p.c. 
to 108.1, as 18 utilities eained 2.4 p.c. to 121.2 and 74 industrials moved up 1.3 p.c. 
to 101.0. Group changes were marked by selectivity, the increases, being headed by an 
advance of 9.1 p.c. to 68.0 for oils followed by a rise of 5.0 pec. to 131.2 for foods, 
4.9 pec. to 112.5 for power and traction and 3.5 p.c. to 190.4 for textiles. Declines 
occurred for industrial mines, off 4.0 p.c. to 91.5, transportation issues 1.9 pac. to 
153.1 and beverages 1.1 pec. to 297.5. In the mining stock section the effects of lower 
quotations for base metal shares were reflected in a drop of 0.8 p.c» to 87.6 in the 
composite index for 27 representative issues. Group changes showed base metals down 
2.5 pec. to 110.5 while golds stiffened 0.4 p.c. to 75.2. Dominion of Canada long-term 
bond yields were steady in February. The yield on a theoretical 15-year 3 p.c. issue 
held unchanged at 2,61. 


SUMMARY OF PRICE INDEXES 
(1926=100 for Wholesale Prices) 


(1935-39=100 for Cost_of Living and Security Prices) 
. Feb. Jan. February, 1947 
, 1946 | 1947 | Week ended. - 


6th  _ 13th 20th , e7th 
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Industrial Materials «...6-sse008- aes | Pe 
Canadian Farm Products ..........seee0- eek | aa 
COST OF LIVING (1st of month) ,....... | 119 ETI) | cxscscoenicinmcinipehcons BOGS culcmasecuienn 
Gi MOE EERE TEL ER TEE ELEC CETTE EE [132.5] 145.5 | -+---+----- ERT GO) mcrmreirenrrtnrmainione 
INVESTORS! PRICE INDEX (100 com. stocks), 121.8] 106.2 |; 108.6; 110,8; 110.0 : 108.1 
7A TedUstrlele ccs cv ewesee sees seseeees (118.8 / 99.2 | 101.8; 104.1) 102.8 | 101.0 
PO MOIS ee oo cy seus disove diewe sane . |} 146.0} 117.7 | 119.6) 122.5) 128.7 | 121.2 
MINING STOCK PRICE INDEX (27 stocks). | tio) Cb. 8.6, 9.21 - 8%7 | OG 
PE CONS fe nnKhaderdstsecegucwpas ees vin) BURG] Pak 75.8). 7606! 75.0 | Vist 
@ Bade Metale-... se pciscasecsses ec» | 20408) 109.8 { 225.7} 125.7) 11ted | 120—5 
DOMINION OF CAWADA LONG-TERM BONDS 
FOGLE SHACK oy sneer can dunnsaeans avevene | 8529] 84.9 Q4,7; 84.7| 84.7 | 64.7 


L Week ends Friday instead of Thursday. 
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OVIMENTS, MARCH, 1947 (PRELIMINARY) 


OLESALE: The index of Canadian farm product wholesale prices registered a further 
rise of 0.7 points to 116.3 between the weeks of February 28 and March 28. 
Animal product prices recorded a gain of 1.1 to 140.7 reflecting higher quotations for 
livestock, fowl and eggs, while field products advanced 0.5 to 101.7, supported by 
firmer prices for barley, cats, rye, onions and hay. 
The composite index for 30 industrial material prices rose 2,1 points to 
123.2 vetween February 28 and March 28 reflecting in part the accelerating rate of 
price de-control. The sectional index for food materials rose 5.9 points to 119.2 
due to changes in authorized selling prices for wheat and oats coupled with a firmer 
tone for steers. Thirteen items included in the manufacturing materials series averaged 
2.3 points higher at.117.3 on strength in raw cotton, rayon yarn and rosin, The stable. 
price group of twelve commodities remained unchanged at 132.0. 
COST OF LIVING: (Increase since August 1939, 27.9 p.c.--from 100.8 to 128.9). The 
Dominion Bureau of Statistics cost-of-living index continued upward from 
127.8 on February 1 to 128.9 on March 1, The rise in this series since March, 1946 
has amounted to 8.8 index points. Foods mounted from 147.0 for February to 148.7 for 
March, with meats, fruits and vegetables contributing a major part of the increase, 
Eges showed the only appreciable decline. Changes in other group indexes were as follows? 
clothing advanced from 131.9 to 133.1, homefurnishings and services from 130,9 to 133,6, 
and miscellaneous items from 115.5 to 116.0, Ten of the 12 sub-indexes forming the 
first two of these eroup series moved upward. Fuel and bight remained at 109.1 and 
rentals at 113.4. 
SECURITIES: The movement of common stock prices was generally downward in March, although 
in most instances losses were moderate. Between the weeks of February 27 
and March 27 the Investors! index for 100 common stocks recorded a 1.5 pes decline to 
106.5, with the industrial stock price index falling 1.6 pec. to 9944, while utilities 
declined 0.8 pec. to 120.2. Group changes were paced by a drop of 4.2 pc. to 182,4 
for textiles and clothing issues followed by oils, down 3.4 pec. to 65.7% milling 
shares 3.2 pec. to 121.4; buildine materials 2.9 pec. to 139,03 telephone and teleeraph 
2.9 pecs to 118.6; food and allied products 1.9 pac. to 128.7 and banks 1,4 pecs to 
130.2, Two groups recorded fractional increases, pulp and DaROk shares moving up 
0.6 peace to 259,5 and power and traction 0.1 pec. to 112.6. n the mining stocks section 
weakness for both golds and base metals lowered the composite index for 2? representative 
issues 2.1 pec. to 86.0. The index for 23 golds fell 2.0 pecs to 74.0, while 4 base 
metals were down 2.2 pece to 108.1. The yield on a theoretical LS«year 3 pec. Dominion 
of Canada long-term “iond eased .O1 to 2.60 early in March and then moved back to its 
former position of 2.61. 


SUMMARY OF PRICE INDEXES 


(1926=100 for Wholesale Prices) 
(1935-39100 for Cost of Living and Security Prices) 


| March, 1947 
March | Februar Week ended « 
1946 | 1947 igh 
1 20th 


6th +; 13th 
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SOS Se a 4 142.4.) 121.8 | 121.5 ' 119.7 | 119.0 | 120.2 
MINING STOCK PRICE INDEX (27 ee ee 108.4 | 68,8 | Beas OSu7 | 84.601" 86,0 
Te arian hese ) Sh ble enas vay LOL | Dc ee ei a i sa a Pc 
AG CRATE ay yee sins wwaapea vb we se! 119.9 | 118.3 | 10943 | 105.6 | 107.4 | 108.1 
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f PRICE MOVEMENTS, APRIL, 1947 (PRELIMINARY) 
Eat 

WHOLESALE: The Canadian farm product wholesale price index moved up 0.9 points to 117.2 

between the weeks of March 28 and April 25. In the animal products section 
a gain of 1.9 points to 142.6 was supported by considerably firmer quotations for live- 
stock coupled with a minor increase in eggs. Field products advanced 0.3 to 102.0 
following increases in potatoes, onions and raw leaf tobacco, which outweighed a fraction- 
al decline in hay. 


The composite weekly index for 30 industrial material prices registered a 
further sharp gain of 3.7 points to 126.9 between March 28 and April 25. Substantially 
higher quotations for wood-pulp and a moderate rise in white lead sent the stable Series 
up 6.5 points to 138.5, while the food esroup rose 4.8 points to 124.0 due to increases 
in steers, hoes and raw sugar. In the manufacturing series strength in raw rubber and 
tin ingets overbalanced weakness in raw cotton to move the index up 0.9 to 118.2. 


COST OF LIVING: (Increase since August 1939, 29.6 p.c.—-from 100.8 to 130.6), The 

Dominion Bureau of Statistics cost-of-living index advanced a further 
1.7 points from 128.9 on March 1 to 130.6 on April 1. About one-half of this increase 
was due to higher food prices, with clothing and homefurnishings being responsible for 
most of the remainder. The food index mounted from 148,7 to 151.6 as beef, sugar, 
vegetables and fruits recorded appreciable eains. Price increases for a broad range of 
clothing items advanced the index for this eroup from 133.1 to 136.9, while commensurate 
increases in furniture and homefurnishings led a rise in homefurnishings and services 
from 133.6 to 137.2. The miscellaneous index changed from 116.0 to 116.3 when gasoline 
prices were increased. The rental, and fuel and light series remained unchanged at 
113.4 and 109.1 respectively. 


SECURITIES: There was a further decline in the Investors’ price index for 100 common 

stocks of 2.1 p.c. to 104,3 between the weeks of March 27 and April 24, 
With the exception of recessions of 7.7 psc. to 239.6 for pulp and paper issues; 5.6 
pec. to 278.2 for beverages, and 4.4 psc. to 145.1 for transportation shares, group 
losses were moderate. Bank shares registered the only advance, increasing 0.3 pec. to 
130.6. In the mining stocks section downward pressure was sufficiently strong to lower 
the composite index 2.2 pec. to 84.1 between March 27 and April 24. Bawe metal shares 
averaged 3.5 pec. lower at an index level of 104.3, while 23 scolds were down 1.2 p.c. 
to 73.1. The yield on a theoretical 15-year 3 p.c. Dominion of Canada lons.term bond 
moved up .Ol to 2,62 in mid-April, but subsequently dropped back to clOse the month 
unchanged at 2.61. 


SUMMARY OF PRICE INDEXES | 
(1926-100 for Wholesale Prices) 
(1935-39=100 for Cost of Living and Security Prices) 
April, 1847 


April | ~ March Week ended - 
eae Wea cb ies abt, ih Rath 


WHOLESALE : | 
Industrial Materials ................' 102.3 | 122.6 , 126.8 126,8 126.9 ; 126.9 
Canadian Farm Products ........+- Peper Fac a On Ye alan een Oo Be a bce: am Bs 3 aE BP MB 
COST OF LIVING (ist CPUS) Make LeOse) | i lebeO)| |.) ean ata e 59 etn eng 
PSL Shas Sees sb bRo0%4 ceeeeeeeceee | 135.1 | 148.7 »  ----------- 151.6 ~---------- 
INVESTORS' PRICE INDEX(100 com. stocks) 125.1 i; 106.4% 106.3; 105.7: 104.2 104,3 
De sndestriels ....s..av eek sess’ ae en Oe a cre Ort Obs: MOR MOF 
ce QUITE Sn Sewn twth Eade) eeu) eo OUR) IO ter 
MINING STOCK PRICE INDEX(27 stocks)../ 110.0 | 85.7; 88.0: 86.5! 83.5; 84.1 
te eae os «aps a eas selva whe tre ee pS ae 73.8 Uae 7oel!. weae | Peek 
OCS a ae ieee bereo ci. LOVE: ORS) 2OY.2 | 2088 | Lode 
Dominion pf Canada Long-Term Ronis | . | : 
ME. wien os ccs ss ed wtimnesine vee; 84,3 : 84.6, 84,7! 84,7. 85.0 | 84,7 


i Week ends Friday instead of Tzarsd.. 
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PRICE MOVEMENTS, MAY, 1947 (PRELIMINARY) BAROMETRICS Fl! 
SN TKN 0 (nn. enna 
WHOLESALE; The index of wholesale prices of Canadian farm products resistered further 

streneth in May, advancing 1,5 points to 118.7 between the weeks of April 25 
and May 30. In the field products section a firmer price tone for potatoes and rye 
supported a sain of 1.6 points to 103.6, while animal products rose 1.2 to 143.9, reflecte 
ing streneth in steers, lamb and egg quotations. Hog prices were very steady during 
the month while calf quotations showed a tendency to weaken. 

The composite index for 30 indwetrial material prices rose 0.1 to 127.0 be~ 
tween the weeks of April 25 and May 30. Sharply hisher prices for fir lumber coupled 
with an advance in imparted bituminous coal moved the stable series of prices up sub-e 
stantially to 143.6 for a net sain of 5,1 points. In the food section an advance of 
0.7 points to 124.7 was due to a firmer price for steers. On the other hand commodities 
included in the manufacturing series sub-sroup were weaker, notably raw rubber and rosin. 
This was refiected in a drop of 3,9 points to 114.3 in the index during the period under 
review, 

COST OF LIVING: (Increase since Aueust, 1939, 32.0 p.c.—from 100.8 to 133.1) The 
Dominion Bureau of Statistics cost-of-living index advanced 2.5 points, 
from 130.6 on April 1, to 133.1 on May 1, 1947. This increase has been exceeded only 
once since the outbreak of war in 1939, Durine September of that year there was a rise 
of 2.7 points. All six of the component groups recorded advances between April 1 and 
May 1. Foods rose from 151.6 to 154.9, rentals from 113.4 to 115.4, fuel and light from 
109.1 to 116.2, clothins from 136.9 to 140.0, homefurnishines and services from 137.2 to 
138.6, and miscellaneous items from 116.3 to 116.8. The most important changes during 
May were for rents, butter, and coal, but less important advances were quite numerous. 
The usual May survey of rents based upon realtors! lists of properties was supplemented 
by a sample survey of tenant households in Canadian cities of 30,000 and over. It is 
clear from these returns that only a small proportion of tenant households had received 
May rental adjustments. 
SECURITINS: The market for common stocks in May was featured by definite selectivity, 
Between the weeks of April 24 and May 29 the Investors’ index for 100 
common stocks eased 0.3 p.c. to 104.0 while the composite index for 27 mining issues 
stiffened 3.9 pwc. to 87.4. Gold shares were the principal source of strength in the 
mining section, an index for this series eainine 5.5 p.c. to 77,1 while the base metals 
sub-sroup index moved up 1.3 p.c. to 105.7. In the Investors’ series, oil shares 
reeistered considerable streneth, advancine 5,4 p.c. to 68.1 followed by telephone and 
telerraph issues 3.0 p.c.higherat 121.1. Losses were confined mainly to transportation 
stocks, of f 6.6 pec. to 135.5, pulp and paper 2.7 p.c. to 233.2, industrial mines 2.3 
p.& to 87,6 and textile issues 2.2 psc. to 175.3. The yield on a theoretical 15-year 
3 pec. Dominion of Canada lonmterm bond eased .01 to 2.60 in mid-May, but subsequently 
recovered to close unchanzed at 2.61. 


SUMMARY OF PRICE INDEXES 
(1926-100 for Wholesale Prices) 


_(1935-39= 100 for Cost of Livine and Security Prices) 
| Way, 1947 


May, April: Week ended — 
passe et | eh; Sth ith 6 2nd 20th ay 
WHOLESALE 4 : | | 


Industrial Materials ........ seve} Odeon) RRO WT 126.3) 108,2)-1128,2 « 2e7ee" t2720 


Canadian Farm Products ........... Hobo msy 116.9: 118.2’ 118.3 118.2 118.3 118.7 
COST OF LIVING (1st of Eo ae 122,0 | 130.6! --------------- es YER a ee REARS 
Foods oo eo erer are r ee ereer eserves eoeove Puls! A 7 151.6) we ee ee ee ee ee 154.9 we we ee eer ee 


INVESTORS' PRICE INDEX(100 common | 
stocks).....:124,4; 104.8: 105.0 106.5 104.4 .102.8 104.0 


1A) Tins e belie Vissi sb vieni ye ve vee ones N17 | S¥e7| 19928: 9955; 97.4! 96.2 | OS 
Bo Re AD Ce its o5'e sive ep 8's peees erent |) 108.7) 20.6, Led) 115.6) 113.0 | 115.6 
MINING STOCK PRICE INDEX(27 stocks)'107,0' 84.1. 82.4! 682.1, 80.41 82,2: 87.4 
BS Golds’ s..... A, 5 bene ets’ Sate PE LA 70.4) 69.6-)° 7AL2 | WL 
GPREROMSERLS 5.05. 05e0s0es +0/180,4} 104.6: 103.2) 104.0) 100.4 | 100.6 | 105.7 
DOMINION OF CANADA LONG.TERM BONDS. | | : | 
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7 Week ends Friday instead of Sean 
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PRICE MOVEMENTS, JUNE 1947 (PRELIMINARY) 


COST OF LIVING: (Increase since Aueust, 1939, 33,8 pec.--from 100,8 to 134.9), ‘The 
Dominion Bureau of Buattatica’ cost-of-living index advanced 1,8 points, 
from 133.1 on May 1 to 134.9 on June 2, 1947. All six of the component eroups recorded 
advances between May 1 and June 2. Foods rose from 154.9 to 157.7, rentals from 115,4 
to 117.8, fuel and licht from 116.2 to 116.7, clothine from 140.0 to 142,4, homefurnish- 
ines and services from 138.6 to 139.8 and miscellaneous items from 116.8 to 117.1. 
Amone individual food items showing increases were butter, eres, potatoes and cabbage. 
Oranges and lemons were slichtly lower. Amone the non-food items, men's suits, bedroom 
suites, studio couches and coal showed increases. 


DOMINION COST OF LIVING INDEXES (1935-39=100) 


Home 
Combined Food Furnish- Miecel- 


Index 7 ines and laneous 
Services 


June 2, 1947 ..... 134.9 ‘ " ° 142,4 139,8 
Month’ a0" ¢c00 TSS61: : . 140.0 138.6 
SN a eee eee 123.6 ‘ ‘ 124.3 122,4 


SECURITIES: Selective streneth for a narrow list of stocks was sufficient to move the 
composite weekly index for 100 common shares one per cent hicher to 105.0 
between May 29 and June 26. Among eroup chanees in June, beverages paced the advance 
with a. sain of 8.5 pec. to 297.3, followed by pulp and paper issues up 6,3 pec. to 248,80 
and transportation shares 3.9 p.c. to 140.8. Fractional losses were noted for certain 
proups, Oils dipping 1.5 pec. to 67.1 and building material shares 1.2 pec. to 134,6. 


ee ee ee 


Week ended - June Month Year 
June 5th 12th 19th i i26th’ Averare ago apo 


INVESTORS! PRICE INDEX 
(100 Common Stocks).. 105.0 105.7 105.0} 105.3 104,4 123,32 
74 Industrials .. 98,3 99.0 98,4 98,6 97.6 116.7 
18 Utilities 16.2 Ti7se - Ss5) -. 1TGs?. 175.6) 1ssy4 


MINING STOCK PRICE Tipex | 7 

(27 stocks)....... a Am 86.4 88.8 85.5 86.9 83.0 104,0 

23 Golds .. 15.4 78.6 75.8 76.6 72.3 92,0 

4 Base Metals . 10603 106.9 302,68) 205;5 102/'7°225,7 
DOMINION OF CANADA LONG.’ | 

THRM BONDS - Yield Index 684.4 . 84.4 84.4 84.0: 84,3 84,6 84,9 


WHOLESALE PRICES (WEEKLY): A small sample of important industrial and farm products 
prices, which is maintained on a weekly basis, showed a continued rise 
for the month of June, as is shown in the following table: 


WEEKLY WHOLESALE PRICE INDEXES. 1926-100 


ps a tapi Psem ented: she earl gions Monn: Seay 


i June 6th 13th # 20th 27th Averarse aso apo 


Industrial Materials ... | 127.4 13052 19155 180,58! 12 
Canadian Farm Products... ' 118.9 118.8 118.9 119,6) 11 
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PRICE MOVEMELTS, JULY, 1947 (PRELIMZM TMELARY ) 
Sr ee ee re + remem * 


COS? OF LIVING; Tho Dominion Bureau of Stutistics’ ‘ctuary -living index on the baso 

— — ¥93Gex98100 advenced 1,0 points from 154.9 on Junc 2 to 135.9 on 

July 2, 1947. Five of the six componont groups showed inervases. These were foods, 
which-rosc from 157.7 to 159,83 fucl und light, 116.67 to 117.5; clothing, from 142.4 to 
145.23 homefurnishings and survieus, from 139.8 to 142.5; and misccllancous itoms, from 
117.1°to 117.2. Tho rent index was unchanged for the month, ut 117.8. Among individual 
food items showing inercasces at a largo numbor of centres wore butter, checsco, oggs, 
lumb, ricc, cocoa, potitors, marmalade, and lomons. Among the non-food items showing 
inercuses wore mon's suits, women's rayon slips and men's and women's shocs. Soversl 
items of: furniture und house furnishings also showed small incrouses. ot 


The Dominion costeof~ living index, whun udjustcd to tho page August, 
1959s 100, moved to 134.8 at July 2 as Somunod with (183. 8 on June ae 


DOMINION COST OF LIVING INDEXES (1935-39=100) 


rere ee ee ee SS ee ee ery er ee eee yee en me 


Homo 
| Combined Food ... Rent.” Fuel Clothe Hurnishings - Misecl- 
ee Indcx and . ing end luncous 
ea ee ee ee re ee 
uly 2, 1947 .... 135.9 159.8 117.8 117.3 143.2 142.5 117.2 
Month £0 eecesee 154.9 157.7 117.8 116.7 142.4 139.8 Ug iy gee 
‘del OBO. sveteess” 22551 4462) 4) Ble46> oe AOTSe 126.4 PeSe ds 113.7 


SECURITIES: Tho carcskonat Priec Index of Common Stocks movod upward during July and for 
the four weeks cnding July 24 it uverayed 107.6, which wes 2.5 points higher 
than in the preceding month....The «udvance was widespread and genercl, boing notcd in 
almost cvery industriaul und commercinul sector. Mining stock prices clso incrcascd stcade 
ily during’ the month, oi though golds dogiined eirenedy in the latest wook undcr revicw,. 


WEEKLY SECURITY PRICE INDEXES, (1985-59- 100 | 
“Week ended - July June July 


| . | ee ord 10th 17th a Averuge Average 1946 


4 weeks 
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INVESTORS’ PI PRICE THDEX 


ee a sae 

(100 Common Stocks)... {| 106.2 107.4 107.6 109.1 407.6 (0 105.3) | ae. 
74 Widustrials .....5..5' | 999.5 100.6 “100.7°"' 102.5) 100.8 99.6 112.6 
PAs canccks yeas Yisi2, 22034 220.9 122.8 120.5 .° 16.7 15292 


MINING STOCK PRICE INDEX 
[oP Gtooka) scsesecce 84.4 85.5 87.1 86.6 85.9 86.9 93.4 


23 Golds Pe Y 74.4 POT al ht BOW 716.8 715.8 76.6 81.7 
4 Base Motals .-ecrsces 102.4 103.1 104.7 106.0 104.1 105.5 114.9 
DOMINION OF CANADA LONG = ee mie a) 


TERM BONDS - Yicld Index 84.0 Boat are BELT OS, & 84.3 . 85.1 
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WHOLESALE PRICKS 3 (WEEKLY): A small smmple of importunt industrial und farm prodiees 
"prices, gvhigh is maintained on « weekly basis, showed divergent moy cments 
during July, aa both were slightly higher than the uverage for the preceding months 


WEEKLY WHOLESALE PRICE INDEXES, 19262100 


Week ended - July June July 
eoth | Average Averuge 
132.0 129.9 103.1 
120.0 Lied. 


eee Se ee ee ee 


Industrial Muteriuls ... oe: 6 GS % )  ASSc6; 162.2 
Cunudien Farm Products.,. 120.4 2206 -- 220,0. 11964 


—_— 


———s 


Fi M44 +e 


Sn oe 


. 
" 4 2 " ae: 
i. oar a bad wWivite ‘hepwcd ay 
i ~ ~ yl . hy i 
oo” . Sa “eM, 
aT : 
i : ; * : une 5 3h i + 
$ ; ow rue : LS Die 2 Fb 
oA vb Fi aw : =i Sd ef <i 
¢' nye ey / . ‘3 SP dae, ere N id Si 
¥ a ~~ i 
wees: . a »* vo vt i byte % Che a Sa mort . mS 
. * 
— " a 5 * + - . : 
. ‘ 4 3 r ar ’ che ie ry N a) \ see sept aa ey § 
P| ‘ @. WOON ie ity Ta a capi | The ; FY) “rhs EVOL he FS ait sabe a Bi Re 
“ . s * 
, * G ~~ m vias a 
' ¢ ‘ 4) * i ed ey hme) 9 Fr oT +t 4 “a : 4 ‘ 25 
ney | a Ho peop Oe eG ; foe Yap so ninging ete a pal 
a ’ ee one ibys . ¥ ‘ “ oe mae ’ . 7 ae 
MGS KS ie 4 “Te ae My SRY ae ote Bimal tuk Ba. ae ao mr Lia 
, P ca 9 ' ? . f 
7 ‘ x yey miele ond ai ye) Cates Memon, cae es Heh , j 
: D tow Dein pacer bee athe Be -o iow eer 
+ .- ror uta ; jie oo | i “= 1 ai >: 4 
‘ } vy , * i ifr, ae “ nT e POR, . “yey . J 
cope ‘dent Pome howeds oslo daniida le? oesow tn, iPr abisr! 
. 
+ ! r / ma 
eu wh gd d hs! A 
= i , q - - 
+ Wear WN OEY he 
\ 
ad 
%. be ee et Be er 
- : . " # 
| 
i ‘ » 
: i a ri 
ee t er ae | 
. 
ry i hi - 
rf a ss) ut 
} 
. i -' oa i} al 
Ef 3 
pines P pre * 
| i wah i f Hy 
: i Y Se es ibd 
i‘ 5 . i . 
a 7 4 he og t » ; Pe at ae . 
; re ah ve a i ee i a 4 G Spy ae’ 4 . ee rN 
ets i - 
“ a aa ST Ke a: @. tro ae Mi, hes 
" ‘ | ) : y hs i “ , 
eae x ae ny vad ww FS 2 ee 3 arte? 
" - ter rey Pre 1 ety haan vray Se aL ae EL a 2 pms et ee ey 4p 
+ 5 
> ; te bs 5 
‘ joa *s P + Py ene eee. 1 “ tae 7] val unebaeee vie eS ee | 4 a7 t . _ 2 
Dey & Ieee Fa RP o i 5 ie | rds yey Tet ur wastage Ae Pte ks a Mei hs | fie! 
~e np getngee te & an “a Eense ra yo gn = ena on ty 
a oy 4. ; fi : ‘ ‘ Re : “ =) f 
C 4 A + aed TT ae 
i 5 a | teas bev ett Ga Gd i.e | eo j t 
0 * at 5 - ia 
e areal r 4 5 Pw eee, Pie j wane 4 rey? “een + : “2 t i " 
! é . We? Bi Bd met iy ah > % a BS ie Raa 8 vd the oat te ty De Bis) ve wn B | LT. Pi i til A i 
. ae ee 
ie ~ r o'r F i scl ihe ' 5 gl 
UP Diya R by , Ze my fe af to in ee ee re ee re | 
4 mReote 7% he y Pao eta ts aro PRL ae es, RRO ET Sa as, OS) eae Y ws’ TC at Bas - 
E * " = ms | H y y ‘ : 
: , i en 
\ ier nee'p vale < § - r i» , Se r a 
. \ s ‘ pee Ca hither ae eve Ls ‘ ¥ E ' ae , # ‘a 
or s oicha a heli eslatatel shana Siri basil yeti pone n se unt eemanaine aiaitieons mr) RAR ae eoplen hy otgbanene: Mi eS nn en em en enn ee eee 
Em ne hy i een) Pee © WEEN Sear ey se 
! bs o ahd + a 
Files Ye Tees wun raya ewe pe ntyan 9 eat 7g and mcttgete St gee ee ee a ee] oo 
4 rae ean Poet toh ‘ oth he efea if Jietht es: ee vie ae 
oe LPG - ' . ? iS Pie Wk Piss I Ss ite Vides ? 
; mg 4 : : 4 4 
i pea 8 a £ i » 
berire » ‘. paraney Har Nines stmt kos Fal Ait edna |e direny ay ~_ r on Ny ae wie 
5 ee 
; i - Pe ny "el 
* bt x '- 
| eye Ce cree P ‘ niu ok hc oe . 
4 j A, ; 2 " zy '# a. , rr. f 
} Para i tie was a! et) i i ied ¢ r t ois ' cue at 
+ t 
; t , { hs ons St a a eit a r > 
$ mn cet me eo a a Wisk Tyr hae RY gp hs Pyar. p 
- 1 yf J ; O. ’ (pe 7 . Ri { ti y 
‘ oO 4 ooh Es dates ee Mel <a P| ‘ ‘ e 
: cle , 7 ¥ , 
; mia ; aus a: 
Tae ry ‘ + J 1 ed em t 
PA ace: : , - <r elee 
P < a1 _ ' + 2 r ; * . oe | ae 
’ 4 . ig ite ‘ie Chey dat! Wea fee ——A ° 
fu 
* Fe . ‘ m4 ie F " ho 6s a 
i + 4 . ) ! dw t os 1 yeoGt 4? gt? \ ' ‘oa ® 
- : : ; ae : 
* ‘ 1 § i Re 4 ae 0 ( r ‘ t ‘ be ma » 
Sat t : - ree Be ed, Pa hn, yo DAG iiwle . t Ww « is 
: : A 
: | ? 
* ' i 4 : i nw & ui |e hee wo: 
j Fs Ros : ir he ‘ a Veen om | i De a a Bee le 
r] a fn 4 C4 i. a 3 A P ' 
baton i + bO vz Y 2 fie ott) eeu $ ; tL @ ‘ * 
: i Mogi ’ 
Wi ; ¢ : ee tet . 
Senile ity insee en hbsitaeniieitine poli on ipteqees tdeiaen Lavine uhairdie pale nh ie etlete eh ton B i Ni, ate Ses hg ee ge er Ink ee et ee ee 
f he ‘ 
: wv ae baie ‘ wisi Whe 
~J (i MIN ALO LisrrOGms | wln tyes 


4 LtG Ht ra 
dtLe vial 


' Se. ee 


sR e ' yet “— rent OG ir 
ees gi atcha ar Kn Pubs) “eaileed wi i oe i Se eae 


aye . enths freeiuri Se A a Ae Nem Ana ce etapa Ae seme sl dire “a Tageameyenay RAE tt mmr he 
‘ vent 8) 
$4 cet cat ; : aa 
wey Vw ll : oo fo ete, oho 
ae Lyrae are rane, me a deter Tau: See eee 
S PROF eh eS at Sk a Go Hg 65 aed ti ade. plate Aaa 
emeimngierietgcnes the me te + 1 Ae A RNR iy tN eh NR ANE Ne hed A rine “~ tsivamndiciicione 
or my Oe ' e r Ss ap, r , Foe j 2 
f Aws cane ark a wa ce re re Y ies Le me a & 
¢ ; { or: i GI te {oP > r yay ; 
. bs “a 3) 4 vee sh 5 Si D tl ae Osi s ash ute 
ats i f % 
eonnpeer 7” veae os ee: E er . bs ect 
Sage miabagimes cams Nan te eee moe ae! manent <n Sey li yt male opt Set here 
i . j Pate i 


DEPT. OF POLITICAL SCIENC 


UNIVERSITY OF TORONTO 
Published by Authority of the HON. JAMES A. aire M.P., 
Minister of Trade and Commerce {| FR SITY AF TORONTO 
DEPARTMENT OF TRADE AND COMMERGE ‘ ie Fath 
DOMINION BUREAU OF STATISTICS - CANADA / OF PSLITSSAL EDI sary 
PRIOES BRANCH 


Se a 


18-4050. September 4, 1947. 


AS SN ES I I LS EE EE ES ST 


Dominion Statistician: Herbert Marshall 
Director, Labour ond Prices Statistics: H. F. Greenway 
Acting Chief, Prices Branchr: F. H. Leacy 


A A 
y = 


PRICE MOVEMENTS, AUGUST, 1947 (PRELIMINARYBAROMETRICS FILE “/ % 
=== 

COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index an the base 
~  1935-398100 advanced 0.7 points to 136.6 on August 1 from 135.9 on 
July 2, 1947. Four groups were higher, led by a gain of 2.3 points to 145.5 for cloth- 
ing. In this group increases in men's clothing predominated, followed by upturns in 
footwear, women's wear and piece goods.- Fuel and lighting increased 1.5 points to 
118.6, supported by scattered increases for coal and coke. Homefurnishings and services 
moved up 1.2 points to 143.7, reflecting higher prices for cleaning supplies and furni- 
ture. A gain of 0.8 points to 160.6 for foods, one of the smallest in several months, 
was due to slightly higher quotations for a long list of items including eggs, lamb 
and carrots. The remaining two groups were unchanged: rentals at 117.8 and miscellan- 
eous items at 117.2, 


The Dominion cost-of-living index, when adjusted to the base August 
19392100, moved up to 13%. § at August 1 as compared with 134.8 on July 2. 


DOMINION COST-OF-LIVING INDEXES (193 5-39+100) 
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| Home - 

Combined Food Rent Fuel Cloth- furnish- Miscell- 
. Index Mi and ing ings and aneous 
Light Services 

August 3d, 1947 .se+.5 136,56 160.6 117.8 118.6 145.5 143.7 117.2 
Month ago coccesseccs 135.9 159.8 117.8 117.3 143.2 142.5 livec 
DEBE PERO "kbs 2 cle das vs 0 2b 144,7 112.6 107.2 127.6 127.0 113.8 


‘SECURITIES: There was an easier undertone for industrial and utility common stocks 
—. 6“) in August, as exemplified by a drop of 1.9 points to 105.5 in the 
Investors' index for 100 sommon stocks when compared with the July level. Mining stocks, 
on the other hand, were firmer, an index for 27 issues stiffening 1.2 peints to 87.0 
between July and August. Suppert for this series came from the gold share ere where 

a monthly index gain of 1.7 points to 77.3 occurred. 


WEEKLY SECURITY /PRIOE INDEXES, 1955-39=100 


cee a 
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Week ended - | August July August 
tga eT eee ela caren 1946 


| Average Average 


Wuge7th 14th 21st 28th | 
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INVESTORS' PRICE INDEX 


4 
' 
| 
! 


| tiara) 

| 
| (100°Gommon Stocks) ssecee | 106.3 105.3 105.4 105.0 105.5 107.4. 116.9 
74 Industrials cccscsseooe | 9965 98:4 98.8 98.3 98.8 100.6 110.4 
| ES UtELIt16s weseeseyerses | J4866 12752 116.3 11652 117.1: 1202  -IS0%8 
PR EGHICS Bo iesieh Ged nle duds. | 129.5 22954 129.0 12957 129.4 12930 182.3 
‘MINING STOCK PRICE INDEX . 
eee) gcse yess 1 OCR 84,6 686.7 89,0...) 87,0 85.8  B9a7 

ERIE proeneers S00 eal Fi: Se -ciaea 12S Umue: /N: emer cP ee at 1506---- 7758 

bbe -Bose Matala ..6iceesn os 104.2 102.9 104.0 105.2 104.1 104.1 112.1 


DOMINION TION OF CANADA LONG- 


| TERM BONDS — BONDS - Yield Index. « ge 84.0 84.0 84. 0 83.9 83.8 85.0 


WHOLESALE PRICES (WEEKLY): A small sample of important industrial md farm products prices, 
which is maintained on a weekly basis, showed a slight drop 


t 
\ 
) 
| 


during August. 
WEEKLY WHOLESALE PRICE INDEXES, 1926100 


me a ee ee er ee 


3 Week ended - Ss Atigust. «July = August | 
jAug.l 8th 15th 22nd 29th | Average Average tee 
| ‘Industrial Materials ... |131.9 13.1 131.6 131.4 131.3 13165 132.0 104.5 
Canadian Farm Productss+ 119.8 119.6 119.8 119.8 119,5 | 119-7 120.0 111. a 
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COST OF LIVING: On the base 1935-39=100 the Dominion Bureau of Statistics cost-of- 

living index rose 2,8 points tq 139.4 between August 1 and September ¢, 
1947, This was the sharpest monthly increase since vies 1920. Substantial increases 
in prices for foods, clothing and homefurnishings and services were the principal 
supporting factors. A gain vf 4.7 points to 165.3 for the food series reflected, among 
other items, advances for butter, eggs, meats, tea, coffee, lemons and oranges, which 
Gutweighed a seasonal decline in potatoes. The pee eroup rase 6.5 points to 152.0, 
due to increases concentrated mainly in men's and women's wear, uatably overcoats, 
topcoats and suits. In the homefurnishings and services grnup a gain of 3.7 points to 
147,4 was supported principally by further substantial advances in furniture, floor 
coverings and homefurnishings. Scattered increases for coal and coke lifted the ruel 
and light group 2.5 points to 121.1 while higher health and persynal care costs moved 
‘the miscollaneous group of items up 0.3 to 117.5. Rentals at 117.8 was the only group 
remaining unchanged. 

When adjusted to the base August 1939=1N0 the Dominion cost-of-living 
index moved up to 138.3 on September 2 from 135.5 on August l, 


DOMINION COST-OF-LIVING INDEXES (1035-39=100) 


Home~ 


Combined Food Rent Fuel Cloth- furnish. Miscell- 
Index and ing ings and aneous 
Light Services 
September 2,1947... 139.4 POonor vee eek 152.0 147.4 a 
mueneG L.  2047) ou sees 136.6 LEO G6 tiled 5G) WL BB 145.5 143.7 117,¢ 
125.5 VWAGper ueso. . Lovee 129.6 128.4 113.9 


September 3, 1946.... 
SECURITIES: 


The easier undertone prevailing fer security prices in August continued 
through September. There was a decline of 2.2 points to 102.8 4n the com-~ 
posite index for 100 commen stocks between the weeks of August 28 and September 25, In 
the same interval the composite level of mining shares weakened 1.3 points to an index 
level of 87.7. 


WERRTY SECURITY PRICH INDEXES, 1935-39=100 
Week ended - ' September August September 


 Sept.4th llth 18th 25th | Average Average 1946 
INVESTORS! PRICH INDEX 
(100 Commen Stocks) ..... . 194.6 104.0 104.7 102.8, 104.4 105.5 104.4 
74 Industrials ........ | 97.8 96.7 Tet. Oba 970 98.86 97.4 
Pee UT LOS tne oes | BLUDs Ot Dive on tiie 2t5.0 1 eee Lire Lea 
DAMIR, dele ois «cuca OOs Own x ee eye her ain pegs“ letea Lose 
MINING STOCK PRICE INDEX 
(27 Stocks) . Re cles Rau Wet Cee 86.5 88.8 87,7! 87.8 87.9 81.5 
Sep evier chair incis des ees 79eor7 81,0)" 70584") 80.0 i a 
Mecase Mavala se. e.ns sae (* 102.5" | 98.57) 102.0 101g2 1) 101.0, 104.3) 101.0 
DOMINION OF CANADA LONG- 
TERM BONDS - Yield Index. 84,0 84.0 84.0 84.0 84,9 83.9 84.9 
er ee ee Oe 


WHOLESALE PRICES (WHY): Industrial material price index was considerably firmer in 

September, The weekly series rose 3.9 paints to 135.2 betweex the weeks 
ending August 29 and September 26. In the same interval Canadian farm product prieer at 
wholesale advanced 1.1 points to 120.6. 


_ WEEKLY WHOLESALE PRICE INDEXES, 1926=100 


Week ended - _. September August September 
19th 


ee 5th leth 26th Average Average 1946 


Industrial Materials.... 131.4 132.1 1384.1 135.2 | 133.8 131.5 15.6 


Canadian Farm Products,. 119,8 119.9 121.0 120.6 120.3 120.0 110.8 
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Pa MOVEMENTS, OCTOBER, 1947 (PRELIMINARY) 
tn ee 


COST OF LIVING: The Dominion Bureau of Statistics cast-of-living index rose a further 

2.8 points to 142.2 (1935-39=100) between September 2 and October 1, 1947. 
The increase continued to reflect price advances associated with the removal of subsidy 
payments and price control. As a group, foods accounted for two-thirds of the over-all 
change, the index for this series rising 6.0 points to 171.3 supported by increases for 
bread, flour, butter, bacon, fresh pork, and a long list of minor advances in food prices, 
Meats Were twice their pre-war prices. Homefurnishings and services rose 2.5 points to 
| 149.9, reflecting higher laundry rates coupled with further upturns in prices for furni- 
ture, floor coverings, sheets and towels, The furniture sub-group was at 172.2, furnish- 
ings and textiles at 168.5, hardware at 164.7, and dishes and glassware at 170,33. An 
advance of 2.2 points to 154.2 in the clothing index was due to increases scattered 
throughout the gntire list of items. The men's wear sub-group stood at 169.9. The rental 
index moved up%2.1 points to 119.9. This increase in rentals was based upon a special one 
per cent sample survey which was undertaken in October. It corroborated previously re- 
ported sample surveys (October, 1946 and June, 1947) and supplemented the information 
customarily supplied by real estate agents. Higher prices for coal and coke, concentrated 
mainly in the maritimes and Ontario, moved the fuel and light index up 0.8 to 12).9 while 
the miscellaneous index series advanced 0.1 to 117.6 under the impetus of higher costs for 
medicines, personal care and magazines. These overbalanced a reduction in the price of 
automobile tires. 

When adjusted to the base August 1939=100, the Dominion cost-of-living 
index moved up to 141.1 on October 1 from 138.3 on September 2. 


Dominion Cost-of-Living Indexes (1935-39=100) 
: : ee Uh alae 


Combined | Food | Rent Fuel | dloth- Lae Miseell- 
Index and ing and aneous 
| Light Services 
ate eee Pi te CW Oe 
October 1, 1947 ... Ug es <4 | 11949 121.9 
September 2, 1947.. 165.3 ble Ry gs i 121.1 
October l, 1946 wane _ 146.5 113.4 | 107.3 


SECURITIES: The Investors! weekly index for 100 common stocks rose 2.2 points to 105.0 

between September 25 and October 30. Over the same period the composite index 
for 27 representative mining issues eased 0.4 points to 87.3 due to moderate weakness in 
the index of gold shares. 


eh r Security Price Indexes, 1935-39-100 
Week ended - 


October September October 
| Oct.9th 16th esrad 0th | Average Average 1946 


INVESTORS! PRICE INDEX | 
(100 Common Stocks) ........ 104.68" "206. Fr LOG eS 05.0. 105.5 104.1 101.8 


DOMINION OF CANADA LONG- 
TERM BONDS — YIELD INDEKX.... 84,4 84.2 84,0 85,0 


WHOLESALE PRICES (WEEKLY): The Industrial Material Price Index continued to rise during 
October, advancing from 135.2 for the week ending September 26 to 141.4 
for the week ending October 24. Canadian Farm Product prices at wholesale mounted from 
120,6 to 123,1 in the same period. 
Weekly Wholesale Price Indexes, 1926-100 


Week ended - October September October 
x Average 1946 
Oct.3rd 10th 7th 24th Pe rece a oF 


POPINAUStTIALS Mee. ee + 6 98.3 99.4 99 en (9855 99.0 97.2 95.0 

18 Utilities ...cssccsscce LL LLL 9) i Livete 115.4) 127.0 116.9 114,1 

Be DAN KS) 1. laws, slalele cus» 6 oa 6.26 124.9 124.8 128.0 129.6 | 126.8 128.6 124,7 
MINING STOCK PRICE INDEX 

Ce POLO CKR nes heanlas os rele xe 87.0 87.4 88.8 87.3 87.6 88.0 80.3 

2S GOLdS .cecsccesesccasiss 7869 1901 1900 7862 78.9 80.1 70.1 

4 Base Metals ...... cece 10009" "10138" “20520 ~2O0G,2' }! 10267 101.2 98.9 


Industrial Materials ..... 136.4 186.5 139.7 141.4 138.5 133.2 106.1 
Canadian Farm Products.... {| 121.1 120,8 122.3 123.1 121.8 120.3 113.4 
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PRICE MOVEMENTS, NOVEMBER, 1947 (PRELIMINARY) 
a ae ara 


JOST OF LIVING: The Dominion Bureau of Statistics cost-of-living index rose 1.4 points 
to 143.6 (1935-39=100) between October 1 and November 1, 1947, Higher 
food prices continued to dominate the advance. The index for the food group rose 2,3 
noints to 173.6, due mainly to higher prices for eggs, fluid milk, certain meats and 
ranned vegetables, Butter, lemons and a few fresh vegetables, on the other hand, Were 
slightly lower between October 1 and November 1. Increases which occurred later in 
lovember were, of course, not reflected in the November lst index. The clothing group 
wdvanced 2.8 points to 157.Q, with prices rising in all sub-sections, while homefurnishe 
ngs and services moved up 1.5 to 151.4 due to increases for furniture, floor coverings, 
furnishings, dishes and cleaning supplies. Slightly higher costs for medicinal supplies, 
personal care items, neWspapers and gasoline Were responsible for a gain of 0,6 to 118,2 
In the miscellaneous items index. Fuel and lighting rose 0.7 to 122.6 due principally 
50 higher prices for coal and cokee No change was recorded for rentals, the index re- 
jmaining at 119.9. 

When adjusted to the base August 1939=100, the Dominion cost-of-living 
Index moved up to 142.5 on November 1 from 141.1 on October l. 


Dominion Cost-of-~Living Indexes (1935-39=100) 


H 
furnishings’ Miscell- 


| ; ee ee area 
Combined | Food | Rent | and | Cloth- | and ; aneous 
Index : Light| ing i Services | 


November 1, 1947.. 143.6 | 173,6 Leeyey | ore | 1182 
Jetober 1, 1947... T4Bsek) TIIGB yy LS, 0y > LOIN) 588e Bo TEs Oy) ko Lees 
ere eo lesc., er. 5 46,6) aieyar | Teese. Agi L 4 Se doover tiie? 


SECURITIES: The Investgrs' index for 100 representative issues rose a further 2.3 points 

to 107.3 between the weeks of October 30 and Noyember 27 as common stock 
prices continued to accumulate small increases. Among sub-groups, industrials and bank 
Shares were higher while utilities moved lewer. During the same period the composite 
index for 27 mining issues increased 2.0 peints te 89.3. Both golds and base metals were 
higher with the latter series registering the greater advance, 


Weekly Security Price Indexes, 1935-39=100 
Week ended — ‘November October Novenber 
Nov.6th 18th 20th 27th Average Average 


INVESTORS' PRICE INDEX 


(100 Common Stocks) ...... Pie OG Ay cn POG EO well O Cuil IO Hansen Ores 105.5 102.5 

Peetndme ries) ..+eh..ss | 100<2’ 100.3°°202,0 101.8 | 101.0 99.0 95,4 

WAMU TUNE TOR. F4CKR Sons's oes RBS TUS Ob. Lae Takes. | daa 11786 115,2 

SRenICGEn RAE AR oewsss so.) LSGKEL.) 185s], lese4? 265.8) .: 186.8 126.8 129,8 
MINING STOCK PRICH INDEX | 

CO VMASEO OMG: Gaij-a «avai ie ois ne 88.4 89.5 92.3 893 , 89.9 87.6 83.3 

rh (CON Ie, ea 78,8 WEeo iO lae., SPH a wh 7G SS 78,9 Sel 

4 Base Metals ......00- ou OBL o LOC) LASS LORS. CRs 4 10287 101.9 
DOMINION OF CANADA LONG- 

TERM BONDS - YIELD INDEX... 84,4 G4ra B44 -O4ye 3) -B4N4 84.2 85,0 


WHOLESALE PRICES (WERKLY): A stronger tone continued to be in evidence for both Industrial 

Material. prices and Canadian Farm Product prices at wholesale 
during November. Between the weeks of October 24 and November 28 the composite index for 
30 Industrial Materials rose 2.3 points ta 143.7. During the same period the composite 
index for Canadian farm products moved up 4.3 to 127,4. When compared with price levels 
obtaining a year ago there have been substantial advances, especially for industrial 
materials. 

Weekly Wholesale Price Indexes, 1926=100 


' Novem ber October November 
! Week ended ~ . Average Average 1946 
Nov. 7th 14th elst e8th 
eee Materials .4a.. 143.5 143.1 143.7 ' 143,3 139.3 10547 
Canadian Farm Products... 24.4 125.0 Levee Lert : tLeoewk 122,38 1137 
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For release, 3 P.M. January 5, 1948, (Telephone 9-3913) 

Dominion Statistician: Herbert Marshall 

Director, Labour and Prices Statistics: H. F. Greenway 

Acting Chief, Prices Branch: F, H. Leacy 


PRICE MOVEMENTS, DECEMBER, 1947 (PRELIMINARY) 


COST OF LIVING: The Dpminion Bureau of Statistics cost-of-living index rose 2.4 points 

to 146.0 (1935-1939=100) between November 1 and December 1, 1947, The 
index for food prices recorded a further sharp increase from 173.6 to 178.7 as dairy 
products, vegetables and fruits moved higher. There was a moderate decrease in egg prices 
While meats showed little change. Removal of the sales tax from electricity and gas rates 
reduced the fuel and light index from 122.6 to 120.3; this was the only budget group to 
move lower. Increases in clothing were general, and the index for this group continued 
upward from 157.0 to 159.3. Homefurnishings and services advanced from 151.4 to 154.9 
on higher prices for furniture, textile furnishings, electrical equipment and hardware. 
The miscellaneous items index mounted from 118.2 to 119.8, while rents remained at 119.9. 


When adjusted to the base August 1939-100, the Deminion cost-of-living 
index moved up from 142.5 on November 1 to 144.8 on December 1. 


Dominion Cost-of-Living 


Indexes (1935~39-100) 


Home- 
Combined furnish- Miscell- 
Index ings and aneous 
Services 


Deeember 1, 1947... 119.8 
November 1, 1947... 


December 2, 1946... 


SECURITIES: Common stock prices did nst guite maintain opening levels for December, a 

minor rally in the final week of the month being insufficient to counteract 
earlier losses. Between the weeks of November 27 and December 26 the composite index for 
200 common stocks receded 0.5 points to 106.8. Among sub-group changes industrials and 
utilities moved fractionally lower while banks declined more than 3 index points. During 
the same period the composite index for 27 mining stocks dropped 2.8 points to 86.5. 
Weakness in gold shares was pronaunced while a comparable index of base metal issues 
registered a moderate advance in December. 


Weekly Security Price Indexes, 1935~39=100 


Week ended - Monthly Averages - 

December Novenber December 
Dec.4th Ilith 18th e6th 1947 . 1947 1946 

INVESTORS' PRICE INDEX 

(100 Common Stocks) ..... we 206.2 -1l06.4 LO5S5: 106308 106.2 107.3 106.4 
PAUINOUS CLAUS sists oo 20s 99.9 100.4 Soe) Uke 100.3 TOTO 99.38 
Lae AGH: fibre taligip ses +0 0 0.0.6 bi2;4 Lic els ilisge, i2e,6 Lilet 114,7 118.3 
PS TYCO Mattel aly aie 4.0.0 ue ores 020s 356 Iddele Lgesc: 1362.5 133.6 135.0 133.5 


MINING STOCK PRICE INDEX 
CENTS Lh ciniviw locates vionss esac 87.1 88.4 84.5 86.5 86.6 89.9 83.7 


2S GOLdS .oevesececccees . (Gem. “Ted. Weed. Tove 74.8 7945 7049 

4 Base Metals ...-.c.ee, L06a3° 108.6. 107,28, 121158 108.5 108.4 107.6 
DOMINION OF CANADA LONG- 

TERM BONDS - YIELD INDEX ... 84.7 84.7 84.7 84.7 84.7 84,4 85,0 


WHOLESALE PRICES (WEEKLY): The Bureau's index of Industrial Material Prices, on the base 
1926=100, rose from 143,7 for the week of November 28 to 

145.0 for the week of December 26, influenced mainly by a sharp increase in crude oil and 

firmer prices for livestock. The index for Canadian Farm Products maved from 127,4 to 

134.2 in the same period, with higher prices reported for grain, tobacco, livestock, milk, 

eggs and wool. 


Weekly Wholesale Price Indexes, 1986=100 


Week ended - Monthly Averages - 
a ls ek December November December 
Deco tim Loon 19th 26th 1947 1947 1946 
industrial Materials 3... < «4. 142.8 143.3 144.6 145.0 143,9 143.3 106.4 
Canadian Farm Products .... A Maan women ey Lice we LBA 2: 126.1 VIS. 
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PRICE MOVEMENTS, JANUARY, 1948 (PRELIMINARY) 
COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index advanced a 

further 2.3 points from 146.0 to 148.3 between December 1, 1947 and 
January 2, 1948. The increase in this series between January, 1947 and January, 1948 
has amounted to 21.3 points. Group indexes for foods, homefurnishings and services, and 
miscellaneous items contributed a predominant proportion of the rise for the month end- 
ing January 2, 1948. The food index moved from 178.7 to 182.2, with prices for butter 
and vegetables accounting for most of this change, Although meats showed scattered in- 
creases, prices at the beginning of January had shown no general rise aver December lst 
levels. Prices for eggs and citrus fruits declined mjderately during December. In- 
creases in many lines of homefurnishings advanced the homefurnishings and services index 
from 154.9 to 158.4. General increases in the miscellaneous group produced a 2.8 point 
rise ty 122.6 for this group. Clothing mounted from 159.3 to 161.2, and fuel and light 
from 120,3 to 120.4, The rent index remained at 119.9, 

From August, 1939 to January 2, 1948, the increase in the Dominion caste 
of-living index was 47.1 per cent (from 100.8 to 148.3). 


Dominion Cost-of-Living Indexes (1935-39=100) 


Home- 
Combined Fuel Cloth- pirnish. Miscell- 
Index Food Rent and ing ings ang eneous 
Light Services 
January 2, 1948 .... 148.3 182.2 LIT959 120.4 161.2 158.4 122.6 
December 1, 1947 ... 146.0 EWS ae 119.9 120.38 159.3 154.9 LEGS 9 
January ©; 1947 .... 127.0 145.5 113.4 109.0 131.5 129.8 114.7 


SECURITIES: Stock prices on Canadian exchanges weakened in the latter half of January 
following a firm opening. Between the weeks of December 26, 1947 and 

January 8, 1948 the composite index for 100 common stocks rose from 106.8 to 109.6, but 
had eased to 105.9 by the 29th. An easier tone was noted for the three principal groups; 
industrial issues declined 0.9 to 100.2, utilities 1.0 to 111.6, and bank shares 0.2 to 
132.3. During the same interval the composite index for 30 representative mining stocks 
receded 1.9 points to 84.6, reflecting declines of 1.7 points to 71.5 for golds and 2.4 
points to 109.4 for base metals. 


Weekly Security Price Indexes, 1935-39=100 
Week ended - 


Monthly Averages - 
Jan. Dec. Jane 


1948 1947 \ 1947 


8th Lethe Wreend  eoth 


INVESTORS! PRICH INDEX 
(100 Common Stocks) ....... 
PERTRGUSCYIBLS o<cs40 ks es 
ees BLE 0 5. 5)6 a6 ae 4 4 ee 
CeEDATICOM cisiels Nes Sie ee ete 0.4 

MINING STOCK PRICH INDEX 
Paiinesto Cis) + aren pee not Ne 
Le Le aes trees os Me ous 
Bi BaseimMeveleiacins ss. HS 

DOMINION OF CANADA LONG- 
TERM BONDS - YIELD INDEX ...- epee Pies L 


WHOLESALE PRICES (WEEKLY): The index of Industrial Material Prices on the base 1926=100, 
rose from 145.0 for the week ending December 26 to 147.6 for 
the week ending January 30. Among the more important commodities to show increases were 
wood pulp, oats, livestock and tin ingots. Canadian Farm Products moved from 14@.¢ to 
133.7 in the same period. Declines, concentrated mainly in the latter half of January, for 
hidea, egos and wool were outweiphed by advances in grains, Livestock, milk and potatoes. 


Weekly Wholesale Price Indexes, 1926=100 


Week ended - Monthly Averages - 
Jan. Dec. Jan. 
23948 . JOS 7). wl Gor 
146,8 143.9 109.7 
133.1 129.4 114.4 


10829 4 205.6) 106>3. 10409, LOBES 
LOSsés ) 104.5 410209, 699s 24.200.2 
yaa ar a le Sah 1 ry ate ean Te eh cs AN 
130, 6) 1o2e3 


LO, 3 106,24). LO6.2 
L02.0) 100.8) 9ge2 
bigedl Uical ) -Llges 
132.5 133.6 133.1 


84.8 86.6 86.6 
71.6 74.8 7451 


T10,0- 108.5 “L098 


86.1 87.5 84.0 81,7 84.6 
7206 74.3 70.6 6a, Sr. Tio 
106.4 109.4 


Jan-end 3th l6th e32d th 
145.2 145.4 147.9 147.7 147.6 
131.5 131.8 134.3 134.2 133.7 


Industrial Materials. 
Can. Farm Products .. 
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PRICE MOVEMENTS, FRHBRU ARY 1948 (PRELIMINARY) 

COST OF LIVING: The Dominion Bureau of Statistics “costeof-living index rose from 148.3 

on January 2 to 150.1 on February 2, 1948. This increase was equal to 
the average monthly advance recorded during the preceding twelve months, but slightly less 
than gains recorded in each of the past two months. More than half of the rise during 
January Was attributable to the food index which mounted from 182.2 to 186.1. Seasonal 
declines in eggs and citrus fruits were heavily overbalanced by increases for meats, 
cereal foods, vegetables and other food groups. February 2 meat price averages were down 
appreciably from levels indicated by a mid-January check-up. Lower prices for U.5. 
anthracite coal were responsible for the only group index decline, with fuel and light 
dropping fractionally from 120.4 to 120.1. Other group changes were as follows: clothing 
up from 161.2 to 165.1, homefurnishings and services from 158.4 to 159.9, and miscellan- 
eous items from 122.6 to 122.8. The rental index remained at 119.9. 


From August, 1939 to February 2, 1948, the increase in the Dominion cost~ 
of-living index was 48.9 per cent (from 190.8 to 150.1). 


Dominion Cost-of-Living Indexes (1935-39=100) 


. | Home 

| Combined | | Fuel ; Cloth-; furnish-: Miscell- 

| Index | Food | Rent | and | ‘img jings and | aneous 

| | Light | | Services 
Bepetety P1948... | USOC | BGsL | 209.9), 120.1) .165,1 Ievand9) | Leese 
January 2, 1948 ...... £48.30) Vib e.e | 19.9) WteO.s lore oe. 4 4 122.6 
Pep EUR ry gL Ol 6s 61s LE 68) 4 eA S750 Wel doe 109.1: 131.9 | 130.9 115.5 
HQURITIES: The eooarel movement of common stock prices in February was downward. Between 


the weeks of January 29 and February 26 the Investors! index of 100 common 
stocks weakened 3.8 points to 102.1 reflecting declines of 4.0 to 96.2 in the industrial 
section, 2.6 to 109.0 in utilities and 3.5 to 128.8 in the banks group. Mining stocks, 
on the other hand, supported by strength in gold shares, were steady, the composite index 
for 30 representative issues holding unchanged at 84.6 on February 26 when compared with 
January 29. During the same period gold shares rese 3.0 points to 74.5, while base metal 
issues weakened 6.5 points to 102.9. 


Weekly Security Price Indexes, 1935-89=100 re. 


Week ended - Monthly Average 
; | Feb. Jans Tbe. 
; Feb. Sth : ith +i) 10th: --2oth i 1948 1946 1947 


INVESTORS! PRICE INDEX . 

(100 Common Stocks) ....... 104.3 | 100.6! 101.9 | 102.1 | 102.2 i207. | 109.4 
(> dneuserio ls ..s..5+5. -| 98.3 | 94.2 | 95.4 | 96.2 | 96.0 [102.0 | 102.4 
WERRMELUISA GE) «oes y + mes oo | Laaebs | Ma MiOoes VEIAOe 6!) T0W0| i) 220.0) 2hese | 121.8 

PUG irc icisecss sce] LEOVOH! laMeOn4 (uieone) dense i aeo.9 |[leare? | leee4 
MINING STOCK PRICE INDEX | | 

COTE ae Seer Oc eba li Welee | AOF.9) LO BaAs 83.3 | 84.8 ; 88.8 

PROC Ra rls > sea y's ss viseert. Osta) | B990") GU254))) Sadun V1.8. reer, see 

5 Base Metals ........00. | 209.2 | 104.2 ; 103.3 | 102.9 | 104,9 |110.0 | 113.3 
DOMINION OF CANADA LONG. : | | | | 

TERM BONDS - YIELD INDEX ...; 921°; 92.1 92.1 | 92.1 | 92.2 | 92.1 | 84.7 

WHOLESALE PRICES (WEEKLY): The sharp break in United States commodity prices dating from 
February 4, was reflected to some extent on Canadian markets, and the 


index of Industrial Materials (1926=100) fell from 147.6 for the week ending January 30 

to 145.5 for the week ending February 27. Declines occurred in oats, beef hides, raw 
rubber, raw cotton and gum rosin, although hogs moved slightly higher. In the same period 
the index for Canadian Farm Products dropped from 133.9 to 132.3, when reductions in 
Grains, potatoes, hay and hides outweighed advances in poultry, hogs, eggs and wool. 


Weekly Wholesale Price Indexes, 1926-100 


Week ended - Monthly Averages 
| Feb. Jan. Feb. 
13th 20th ‘27th 11948 !1948 ,1947 


146.4 | 146.8 |119.0 
132.4 {133.1 | 115.4 


Jan. 30th; Feb. 6th | 
Industrial Materials ... . 147.6 | Tigelio, at 
Canadian Farm Products... | 133.9 SS en 


146.9 | 145.8 1145.5 
/152.3 152.0 182.3 
| ! 
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PRICE MOVEMENTS, MARCH, 1948 ( PRELIMINARY) 


COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index increased from 
150.1 on February 2 to 150.8 on March 1, 1948. Although this placed 
the index slightly above the July, 1920 peak of 150.6, the increase during February was 
the smallest recorded in seven months. It was unusual in that the whole amount was con- 
tributed by the non-food sections of the index. The food group actually declined 
fractionally from 186.1 to 185.9 as price decreases for eggs and citrus fruits outweighed 
increases’ for vegetables; changes in other food sub-groups were mixed and comparatively 
small. The sharpest rise came in clothing which advanced from 165.1 to 169.9. Home-~ 
furnishings and services moved up from 159.9 to 161.2, and fuel and light from 120.1 to 
121.0. The rent index remained at 119.9 and the miscellaneous items series at 122.8. 


From August, 1939 to March 1, 1948, the increase in the Dominion cost- 
of-living index was 49.6 per cent (from 100.8 to 150.8). 


Dominion Cost-of-Living Indexes (1935-39=100) 


Fuel -. pq Ome 

|Combined| Food | Rent | and ; Cloth- | furnish- | Miscell- 
Light | ing | ings and | aneous 
j 


| Index 


March 1, 1948 ....... Pi Teobe iiss. 
Bopruary 290948, .....° | 150s) (86.1) 119.9) 120.1) 065.1 | 159.9., |i lee.s 
March 1, 1947 .... P2819 tog. ty Lam ase a Ue POS LOL eS.) bees. 6 Ne. 0 


SECURITIES: Between the weeks of February 26 and March 25, the Investors! index for 100 

common stocks rose 1.3 points to 103.4, after touching a monthly low of 99.8 
on the 18th. During the same interval the index Level for 76 industrials advanced 1.8 
points to 98.0, while 16 utilities moved up 0.2 to 109.2, and 8 banks declined 2.8 points 
to 126.0. Mining stocks, due to weakness in gold shares, were easier, the composite index 
for 30 representative issues receding 3.9 points to 80.7 between February 26 and March 25. 
In the same period the gold share series weakened 6.3 points to 68.2, while the base 
metals group rose 1.7 points to 104.6. 


Weekly Securd ty. Price Indexes, 1935~39=100 
Week ended - ‘ Monthly Average - 


i March | Feb. {March 


| March 4th) llth | 18th | 25th SePU Mn cae ely ede 


INVESTORS' PRICH INDEX 


ite) 
[op) 
° 

oO 


{ 
| : i 
“(100 Common Stocks) ...... SHR MOUOL Ua! "LOL Us SA eogy aan Clb 108.2) 9106, 4 
Po tudcstriale ss2..i25% : 9566 || °OR Beh) Saturn oa .o 95.8 | 99.2 
DarOreiitioeh sushi sess Ly TORS LOR 2 VELOS Gio LOON2 LOA AN) PLONE L208 
Sn a a ae . Rebterer tiae8 5.) i128 Sa Wwi26i0 Ler. Lu licen 7. Leer6 
MINING STOOK PRICE INDEX 5 
BAL RONG odie) ) whcnwine. 84.5) | 834°) 1) BOLL, 1 80e7 82.2 83.3 | 85.7 
EUS Cl eee ae a SiN O4.3 N17 2,9 468. uliseece fast Polat ner 
BiBase Metals s.....s.. ; i) TOS UiynidOes5) Lelolee | 104.6 102.9 1104.9} 1o”~8 
DOMINION OF CANADA LONG- 
THEM BONDS — YIELD INDEX .../ 96.7 | 96.7 | 96.7 | 96.7 || 96.7 Jeol. 


WHOLESALE PRICES (WEEKLY): The weekly indexes of Industrial Material Prices, on the base 
1926=100, averaged slightly lower for March. Declines in gum rosin, 
hides and raw wool proved of more importance than increases in oats, steers, hogs, raw 
cotton, raw rubber and zinc and depressed the index from 145.5 for the week ending Febru- 
ary 27 to 145.0 for the week ending March 26. This was 3.2 points below the peak of 
148.2 (revised) for the week ended January 23. Canadian Farm Products moved from 138. 6 
to 138.5 in the same period, as increases in rye, oats and livestock failed to offset re- 
ductions in potatoes, hay and hides. 
LL Wholesale Price Indexes, 1926=100 
wets ended - . Monthly Averages - 
| . : March : Feb. .March 
Feb. 27th March 5th: 12th 19th | 26th; 1948 ,_ 1948 :1947 


Industrial Materials.... | 145.5 ! 145.9 145.9 | 144.6 145. a nee 4 ies eee 
Coe oO MLS Ke 


Canadian Farm Products*, | 138.6 gee Pee Se USe eh, Vl LEAs) 1138.5 
@ indexes for Canadian Farm Products Were revise ecause Of retroactive payments on 
western wheat of twenty cents a bushel. 
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For release, 3 P.M., May 4, 1948. (Telephone 9-3913) 
Dominion Statistician: Herbert Marshall 
Director, Labour and Prices Statistics: H. F. Greenway 

A Acting Chief, Prices Branch: F. H. Leacy 


PRICE MOVEMENTS, APRIL, 1948 (PRELIMINARY) 


COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index increased from 

150.8 for March 1 to 151.6 for April 1, 1948. This rise of 0.8 was 
exactly the same as that recorded the preceding month. Clothing and food indexes showed 
the greatest changes between March and April, although small advances Were registered 
also by fuel and light, homefurnishings and services, and miscellaneous items. The 
increase in foods was attributable mainly to fresh vegetables and meats, although 
scattered advances occurred in other sections of the food budget; there were a few minor 
decreases which included a further seasonal recession for eggs. The clothing index 
moved up from 169.9 to 172.9, with footwear leading a broad list of increases. Home- 
furnishings and services changed from 161.2 to 161.9, fuel and light from 121.0 to 
121.3, and miscellaneous items from 122.8 to 122.9. The rental index remained at 119.9. 

From August, 1939 to April 1, 1948 the increase in the cost-of-living 
index was 50.4 p.c. (from 100.8 to 151.6). 

Dominion Cost-of-Living Indexes (1935-39=100) 


| | | j Home - 

(Combined | Food | Rent Fuel Clath- furnish-| Miscell- 

| Index | and | ing ings and eneous 

| | Light Services 
oe Et LR 82 ae ee P5IRG wareoves ) WSeo IN aol’ 172.9 161.9 122.9 
erenw dr LI48 oc arsis . ei 5Oee | LESeo yet .9 | Les 169.9 Lola | 
Borla LOS? Seis ois ole Lei. Goin Lolo nea OO siti GO. ON Tiel Ors .cuy pert Oso 


SECURITIES: The Investors! index for 100 common stocks recorded a sharp increase from 

103.4 on March 25 to 111.7 on April 29. The utilities index rose 12.0 
points to 121.2, industrials 8.0 points to 106.0,and eight banks 2.0 to 128.0. Mining 
stocks Were firmer also, the composite index moving up 3.5 points to 84.2 due to a sub- 
stantial increase in the base metal series. Between March 25 and April 29, the index 
for this group advanced 13.8 points to 118.4. Gold shares, on the other hand, weakened 
f.5 points to 66.9. 


Weekly Security Price Indexes, 1935-~39=100 


Week ended - i Monthly Averages 
{ March. April | April | March , April 


Poth) fet i Sthunlsth Meena | jesth |) 1948.) 1948), 11947 


\ 
bs | : | 


INVESTORS' PRICH INDEX 


| | 

(100 Common Stocks)........ 108.41 105.5 | LOZ, CLOG se Lil e121. 41) 209.1 -) 10265) LOA 
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MINING STOCK PRICE INDEX 

en oo haa sens 80.7) 81.0 g0.4| S009 (uShe 7} e4ee)) 81,6 |} (S202i Baan 
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WHOLESALE PRICES (WEEKLY): The weekly index of Industrial Material Prices, on the base 
1926=100, moved sharply higher from 145.0 for the week ending March 26 
to 150.0 for the week ending April 23. This compared with 126.9 for the fourth week of 
April, 1947, and 102.3 for the corresponding week in 1946. Raw cotton, raw rubber, rayon 
yarn and lead were among the ommodities showing increases, while gum rosin continued 
to move downward. The Canadian/Products index touched the highest point since October, 
1920, when it rose from 138.5 to 141.2 in the same period. Grains were firm, and higher 
prices were realized for livestock, eggs and potatoes. 


Weekly Wholesale Price Indexes, 1926=100 
\ Week ended - i Monthly Averages 
March , April ' April { March | April 
26th ! nove 9th; 16th ! 23rd ; 4 Weeks 1948 | 1947 
145.0 114559") 147.2 1249.7 ; 150.0 148.2 145.4 126.9 
138.5 | 138.8 | 139.7 | 140.3 (141.2 140.0 138.3 Pe Olan 
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Minister of Trade and Commerce 
DEPARTMENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS - CANADA 
PRICES BRANCH 


For release, 3 P.M., June 4, 1948. (Telephone 9-3913) 
Dominion Statistician: Herbert Marshall, 
Director, Labour and Prices Statistics: H. F. Greenway 
Acting Chief, Prices Branch: F. H. Leacy 


PRICE MOVEMENTS, MAY, 1948 (PRELIMINARY) 


COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index rose from 151.6 

for April 1 to 153.3 for May 1, 1948. Substantial increases for meats 
and vegetables accounted for a major proportion of this advance. The food index 
mounted from 186.8 to 191.2; apart from meats and vegetables, price changes were 
moderate with slightly lower citrus fruit quotations partially offsetting scattered 
advamceé in other fgod sub-groups. Increases for coal, coke and gas moved the fuel 
and light index from 121.3 to 122.7. The rentals index rose from 119.9 to 120.9. 
Changes in clothing and homefurnishings were small when compamed with those of the past 
few months. The Jioriine index rose fractionally from 172.9 to 173.6, while advances 
and declines in the homefurnishings and services group balanced, leaving this index at 
161.9. The miscellaneous item index likewise remained unchanged at 122.9. 

From August, 1939 to May 1, 1948 the increase in the cost-of-living 
index was 52.1 p.c. (from 100.8 to 153.3). 

Dominion Cost-of-Living Indexes (1935-39=100 


Combined Food | Rent 
| 
: 


Miscell- 
aneous 


Index ings and 


Services 


May 1, 1948 ...... 153.3 | 191.2 | 122.9 
Beg UML SUOAB wake iene ove 151.6 | 186.8 ; 119.9 122.9 
TENN ct 6 ae 13s. 1154.9) 154 116.8 


SECURITIES: The rise in industrial and utility stock prices continued at an accelerated 
rate in May as indicated by a gain of 7.8 points to 119.5 in the Investors' 
index for 100 common stocks between the weeks of April 29 and May 27. In the same 
interval 16 utility stocks rose 9.6 points to 130.8, and 76 industrials 8.3 points to 
114,3. Bank shares, on the other hand, were slightly easier, the index for 8 issues 
dipping 1.2 points to 126.8. Mining stocks were relatively steady in May, the composite 
index for 30 representative issues changing from 84.2 to 84.3 between April 29 and 
May 27. Sub-group changes showed the base metals series up 1.4 to 119.8 while 25 golds 
weakened 0,4 to 66.5. 


Heckty Security Price Indexes, 1935-39=100 
Week ended -. 
May . May , May | May 
6th 
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1948 | 1948 | 
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MINING STOCK PRICK INDEX 
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DOMINION OF CANADA LONG- | 
TERM BONDS - YIELD INDEX..: 95.7 95.7 95.1 95.1 | 95.1% 95.3: 96.5! 84.6 


WHOLESALE PRICES (W LY): .The weekly index of Industrial Material Prices, on the base 
1926=100, continued to rise, moving from 150.1 for the week 
ending April 30 to 151.5 for the week ending May 28. Among the more important commode 
ities to show increases were wool, structural shapes, coal, oats and livestock, while 
raw rubber and raw cotton were somewhat easier. The sharp rise, from 141.7 to 144.3, 
in the Canadian Farm Products index was due largely to increases in grains, potatoes, 
livestock, hides and wool, At the present level this index shows an advance of approxi- 
mately 120 p.c. over May 1939, 


Weekly Wholesale Price Indexes, 1926=100 


84,1} 81.6] 83.0 
66:91 66.61 72.6 
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For release, 3 P.M,, July 8, 1948 Telephone 9-3913 
Dominion Statistician: Herbert Marshall 
Director, Labour and Prices Statistics: H, F. Greenway 


Acting Chief, Prices Branch: F. H. Leacy 


PO 
PRICE MOVIMENTS, JUNE 1948 (PRELIMINARY) 

COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index increased from 

153.3 for May 1 to 154.3 for June l, 1948. Almost all of this rise 
resulted from higher food prices. The food index moved up from 191.2 to 193.9, due 
mainly to further advances for meats and vegetables. Butter prices averaged lower, 
Other changes in group indexes were of lesser proportions. Clothing advanced from 173.6 
to 174.8; scattered advances in coal and coke changed fuel and light from 122.7 to 
124.3; and homefurnishings and services moved from 161.9 to 162.0. Removal of the tax 
on theatre admissions in some areas, reduced the miscellaneous items index from 122.9 to 
122.7. 

From August 1939 to June 1, 1948 the increase in the cost-of-living 
index was 53.1 p.c. (from 100.8 to 154.3). 


Dominion Cost-of-Living Indexes (1935-39=100 


: : Fuel ‘ -\pHomex. -, 

» Combined, Food , Rent .. fe » Cloth. . furnish- . Miscell- 

index 14 ‘ : , ing ‘ings and | aneous 

; : ‘ * Light ' "Services. 

. . . * 2. : = eee 
June 1, 1948 eooee2oeee 154, 3} 193.9 120.9 124. 3 174.8 162.0 12247 
EN ene sired 50 oar ae ea ery 153,33 191.2 120.9 122.7 173.6 161.9 122.9 
PUNE AOE 3s bs ie ele 134.9 Dore ti 117.8 U6. 7 142.4 139.8 tie Ey deat 


SECURITIES: The Investors! weekly index for 100 cnmmon shares advanced narrowly from 

119.5 to 119.8 between May 27 and June 24. This was in sharp contrast to 
the rapid rise in stock prices in the previous two months. Among group changes the index 
for 8 banks rose 2.4 points to 129.2 and 16 utilities 1.7 to 132.5, while 76 industrials 
declined 0.2 to 114.1. Mining stocks were considerably weaker, the composite index for 
30 representative issues declining 5.2 points to 79.1 during the month, Gold stocks 
recorded a sharp drop, an index for this group receding 6.3 points to 60.2 while the 
base metals series dipped 2.7 to 117.1 


Weekly Security Price Indexes, 1935-39=100 
: Week ended - . Monthly Average 


May idune : June : June : June : dune : May:  : June 
Eithst prd sh) LOthwas \L7 th, sett 22948." 319662 2oe7 
INVESTORS' PRICH INDEX ; 

(100 Common Stocks)........ $39,5 119.8 \ie0i4 © 1sl.3 119.8: 120,35 116.5.. 105,38 
AOE GOU SUPT HI Es. ess 5 sess 114.3 114.6 DLs eS Foo! pha ao LL OO 98.6 
TORUriet CLES es Cagle pnts ‘ TEGcS) i LS0s4 wm Lose Ou abeGedy idweety hoe aey he tecp Lhasa 

BUDO Geshe t's gs slates 9 <6 126.855 228.655. 12850, 228.5 22962 ° 128.5 126.4 -1l2de¢ 
MINING STOCK PRICE INDEX ; 

ROM GLIOKE heats cheers y+ e 8468 82.9 82.1 S0e @ 79g we Blek f B4ek - 86e8 
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DOMINION OF CANADA LONG- : 
TERM BONDS ~ YIELD INDEX... 95.1 9561 95.4 95.4 95.4: 95.3 95.3 684.3 


WHOLESALE PRICES (WEEKLY): The weekly index of Industrial Material Prices, on the base 
1926=100, rose sharply during June, from 151.5 for the week ending 
May 28 to 155.3 for the week ending June 25. This was 24.8 points above the correspond- 
ing week of last year. Higher prices were quoted for steers, hogs, hides, rosin, raw 
wool, lead and tin ingots, while oats and raw cotton were somewhat easier. Canadian Farm 
Products moved from 144.3 to 149.1 in the same period. Potatoes and livestock showed 
unusual strength, with more moderate increases registered in poultry, eggs, hides and 
wool, while declines occurred in grains, tobacco and hay. 


May ° June ' June * June ‘June * June ‘ May * June 
eoth'* 4th ° ith * 18th ‘25th °.1948 * 1948 * 1947 


industrial Materials: ss... i51.5 251.6 152,08 (154.8: 155.3 153.4 150.7. 129.9 
Canadian Farm Products .... 144.3 144.3 145.9 147.8 149.1 E466 246,44 225.4 
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PRICE MOVEMENTS, JULY 1948 (PRELIMINARY) 


COST OF LIVING: The Dominion Eureau of Statistics cost-of-living index advanced from 

154.5 for June 1 to 156.9 for July 2, 1948. A further sharp rise in 
the food index was supplemented by moderate increases in the clothing, homefurnishings 
and services, fuel and light, and miscellaneous items indexes. The food series moved 
up from 193.9 to 201.3 due mainly to meats, potatoes and eggs. Clothing advanced from 
174.8 to 175.4, home-furnishings and services from 162.0 to 162.8, fuel and light from 
124.5 to 124.5, and miscellaneous items from 122.7 to 123.1. The rental index was un- 
changed at 120.9. 


From August 1939 to July 2, 1948 the increase in the cost-of-living 
index was 55.7 per cent. 


Dominion Cost-of-Living Indexes (1935-39=100) 


: : : > Puel : : Home~ 
: Combined : Food *: Rent : and : Cloth=- :furnish- ;: Miscell- 
Index : ; fiaght +. ing sings and : aneous 
: : : SMervices, 
Digda ie LILO wis sss 156.9 201.3 120.9 124.5 175.4 162.8 123.1 
wune 1, 1946 ...6. 154.3 193.9 120.9 124.3 174.8 162.0 Leeash 
Ouly 2, 1947 woes 135.9 159.8 PBs 8 117.3 143.2 142.5 117.2 


SECURITIES: The Investors' index for 1900 common stocks dropped from 119.8 for the week 

of June 24 to 113.7 for the week of July 29. Group index declines during 
the same period were: 76 industrials 5.7 points to 108.4, 16 utilities 9.2 points to 
123.3 and 8 banks 2.5 points to 126.7. Mining stocks, on the other hand, registered a 
fractionally firmer tone, an index for 30 representative issues moving up from 79.1 on 
June 24 to 79.4 on July 29. Gold shares stiffened 0.4 points to 60.6 in the same in- 
terval while 5- base metal issues eased 0.1 points to 117.0 


Weekly Security Price Indexes, 1935-59=100 
: Lees china! - :Monthly Average 
une : July y uly - July uly - July = June ~ July 


24th. and 8th 15th 22nd 29th 1948 1948 ©1947 
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WEEKLY): The weekly index of Industrial Material Prices moved from 
155.3 for the week ending June 25 to 154.8 for the week ending 


ee - >orices for oats, steers and. raw cotton proved of slightly more importance 
nee ote ailegn been, raw rubber and sisal, in the same period, Canadian Farm Pro- 
ducts declined from 149, 1 to 145.1, as advances in hides, poultry and eggs failed to 


offset reductions in grains, ASIA M hay and livestock. 


WHOLESALE PRICES 


Weekly Wholesale Price Indexes, 1926=100 ‘ 


Week ended : Monthly Average 
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PRICE MOVEMENTS, AUGUST 1948 (PRELIMINARY) 
Oe a ee ee OO Se ei, Bi | 


COST OF LIVING; The Dominion Bureau of Statistics cost-of-living index advanced 0.6 

points from 156.9 to 157.5 between July 2 and August 2, 1948. It was 
the narrowest change since January, 1947. Among sub-groups foods rose i 3 points to 
202.6, reflecting increases for eggs, butter and meats Which were only partially offset 
‘by sharp seasonal declines in vegetable prices. Higher prices for coal and coke coupled 
with a narrow increase in electricity costs at certain centres Were responsible for a 
gain of 3,2 points to 127.7 in the fuel and lighting index. Clothing rose 0.5 to 175.9 
‘due to increases scattered throughout the list, while the miscellaneous series advanced 
(0.3 to 123.4 following increases in barbers' fees, and laundry rates. The homefurnish- 
|ings and services index, which registered a recession of 1.4 to 161,4, reflected mainly 
the effect of the removal of the 25 per cent special excise tax on the price of certain 
electrical goods. Rentals remained unchanged at 120.9. 


From August, 1939 to August 2, 1948, the increase in the cost-of-living 
index was 56.3 per cent. 


Dominion Cost-of-Living Indexes (1935-39=100) 
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WHOLESALE PRICES (WEEKLY): The weekly index of Industrial Material Prices rose from 
(1926=100) 154.8 for the week ending July 20 to 162.2 for the week endy 
‘ing August 27. Included in the lengthy list of commodities to move higher were steel 
‘scrap, coal, wheat, livestock and non-ferrous metals, while raw rubber and raw cotton 
declined. Canadian Farm Products moved from 145.1 to 145.2 in the same period. Live- 
stock and poultry quotations were sharply higher, but these increases were largely offset 
by lower prices for grains, potatoes, onions, hides and eggs. 


| 


Weekly Wholesale Price Indexes, 1926=100 
Week ended - Monthly Average 


Aug. Aug. Aug. Aug. Aug. July Aug. 
6th 13th 20th e7th 1948 1948 1947 


Industrial Materials ..} 154.8} 160.5) 160.6] 161.5 | 162.2 161,2 | 154.9 | 132.4 
Canadian Farm Products.| 145.1} 144.6; 144.1} 143.4 | 145.2 144.3 | 146.7 | 126.5 


in? 


Sik erent 


a eet ~ Senne 


ry a . 
] 
: o 
’ . 
a 
f 4 
” % 
‘ f ‘ q “4 ' d yi j 
Oe ease mn? eR Say a2 
Saar tas * ae a4 ro 
iy ve 
. spe bo 
SPN ih a 3 
Xf he hea eee 
= 
4 . 
ef mm 
; a4 r ; 
©. 7 
Cd : 
, . ; 
ci OM. *, ris ’ 
i f a e 
=) a 
; “g re 
7 J 4s 
. E 
“ } . > ' " es * A 
ene SOOM TIA ile nart , 
‘ , 
+ 7 12 Y Beis 
. ° ? i 
dQ e Ms Pe 
: oe se 
aan ‘ we Lite 
t i 
+ 4 
“4 * od 
te. 
; te 
‘ 
+ on 
: 4 
& ine sor 
Ae i Sabir: ; 
Ve . vg 7 y 
ao bs . S 
’ \ 
; F o 
- i ; Ke 
yy , 
Sn Td ; F 
TAR LTS ra é 
{ . * ¥ } 
, ay y 
Sette: ANGI AE S28 ey gd 
OF. a 4 
, ad 
. 3 iy 
ow 1. : 
pip Tot me a es 
a ape ati “ f 
ye DAL 4 
A ater uae i 
RR a aie ey 4 ; 
; Fi 
‘ 
‘ yi~ i a 
wil Bal 
sh As “~ 
: id 
res 
bia: fF ; 
gO ‘ sa . 
- uw "> 
j 
. $ 7 
: ! oa 
2p, i 1 
: a 


ix 
3" P } [ 
e , re 
ae 
. a = hts. ( 
aaah! 7 _" 
; 
; J 
. : . 


4s 
= 


; hain ats i A 
f an 
r 


» Puy + ree 7, 2% 
4 av PIAL: S xf if 


PL Of Lf. 3a2 tog | 
| of Lod Ly x rsh ad bl tere rat 


SsteniAn hao Se a 


Meee vee ee tee 


Gtirodig ve bide ting 
Wsewinin 


ey REO T t 1 q 
at w OE oe i kdhachs “oe ls My 


aie iy 


Pe orient 


iyhite< ond to. 
eties ~ ~ 85065 
ri a Pe) 


j 
sae 


tOlesw gat: 

. va? 163 G.haf 

Lorman to-gaps Powe: pre 

ae te aah witeont aie nt Saf 
8sfortataces Are MOoloeyvt I 


Mr Le oT 


ae: 


ee 


SECURITIES: The Investors! index for 100 common stocks registered a net loss of O«l 
to 113.6 between the weeks of July 29 and August 26. This compared with 
a high of 114.4 tnuched on August 5. During the same interval the index for 76 
industrials eased 0.5 to 107.9 while that for 16 utilities weakened 0.4 to 122.9. 
Bank shares on the other hand were firmer, an index for this series advancing 4.2 
points to 130.9. The composite index for 30 representative mining stocks weakened 
0.9 points to 78.5 between July 29 and August 26 due to a decline of 2.8 points to 
114.2 for base metal stocks. Gold shares recorded no net change during this interval, 
the index standing at 60.6 for both periods. 


Weekly Security Price Indexes, 1935-39=100 
| Week ended ~ Monthly Average 
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PRICE MOVEMENTS, SEPTEMBER 1948 (PRELIMINARY) 
a ne a ee Tn et ee Te ete MEP aT ey 


COST OF LIVING: The Dominion Bureau nf Statistics cost-of-living index increased 

frnm 157.5 to 158.9 between August 2 and September 1, 1948. Foods, 
clnthing and homefurnishings contributed the major part cof this advance, but all 
budget group indexes moved upward. The food index mounted from 202.6 to 203.9 as 
substantial increases in shortening, lard and meat prices overbalanced sharp seasonal 
reductinns in vegetables and lower quotatinns for eggs. Changes in coal and coke 
caused the fuel and light series to rise from 127.7 to 128.5. Clothing rose from 
175.9 to 179.9 as fall prices for many lines of men's and Women's wear came into effect. 
Homefurnishings and services also moved up substantially from 161.4 to 164.2. Personal 
care items and some changes in neWspaper rates advanced the miscellaneous index from 
123.4 to 124.4. The rent index moved from 120.9 to 121.0, reflecting minor adjustments 
between May and September. It is planned to compute this index quarterly in future 
on the basis of a matched sample of household records collected by personal interview. 


From August, 1939 to September, 1948, the increase in the cost-of- 
living index was 57.6 per cent. 


Dominion Cost-of-Living Indexes (1935-39=100) 


Home 


Combined Fuel Cloth- | furnish-| Miscell- 
Index Food Rent and ing ings aneous 
Light and 
Services 
September 1, 1948... 124.4 
August 2, 1948 ..... 123.4 
September 2, 1947... 117.5 


WHOLESALE PRICES (WEEKLY): The tendency in industrial material prices was toward lower 

(1926=100) levels in September, and the Bureau's index declined from 
163.2 for the week ending August 27 to 162.0 for the week ending September 24. Hasier 
quotations for oats, steers, hogs, linseed oil and hides were largely responsible. The 
index for Canadian Farm Products moved from 145.2 to 144.2 during the same period, with 
declines in potatoes, livestock, hides and poultry outweighing slight increases in 
grains and eggs. 


Monthly Average 
Sept. Sept. Aug. 
24th 1948 1948 
162.0 262.6}. 16167 * 
144.2 | 143,2| 144.3 


oes. foe . ___Weekly Wholesale Price Indexes, 1926=100 
Week ended — 
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SECURITIES; The Investors! index for 100 common stocks changed from 113.6 on August 
26 to 111.5 on September 30; the decline in this weekly record dated 
from a peak of 116.0 on September 2. From August 26, the index for 76 industrials 
declined 1.6 points to 106,3, while 16 utilities dropped 4.1 points to 118.8, and 
8 banks 3.0 points to 127.9. Mining stocks, on the other hand, were firmer, the 
composite index for 80 representative issues gaining 1.2 points to 79.7 between 
August 26 and September 30. The gold stocks index registered an advance of 1.0 points 
to 61.6, while a similar index for 5 base metal issues moved up 1.7 points to 115.9. 


Weekly Security Price Indexes, 1935~39=100 
Ms _ Week ended — Monthly Average 


Aug. . Sept. |Sept. |Sept. | Sept. | Aug. | Sept. 
26th jend l6th {23rd |30th {| 1948 1948 | 1947 
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PRICE MOVEMENTS, OCTOBER, 1948 (PRELIMINARY) 

COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index advanced from 

158.9 to 159.6 between September 1 and October 1, 1948. Group indexes 
for foods, clothing, homefurnishings and services, and fuel and light recorded increases. 
A rise from 203.9 to 205.4 for foods was due mainly to higher prices for eggs, meats, 
and citrus fruits. The only appreciable declines were for vegetables. A few advances 
for coal and coke caused the fuel and light series to move from 128.5 to 128.8. Clothing 
moved from 179.9 to 181.0, and homefurnishings and services from 164.2 to 165.1. Many 
price averages for items in these groups recorded small advances, tapering off earlier 


increases in new autumn lines of merchandise. The rent index remained at 121.0 and 
miscellaneous items at 124.4. 


From August, 1939 to October, 1948, the increase in the cost-of-living 
index was 58.3 per cent. 


____Dominion Cost-of-Living Indexes (1935-39=100) 


Combined 
Index 


October 1, 1948 .... 
September 1, 1948 .. 
October 1, 1947 .... 


WHOLESALE PRICES (WEEKLY): The index of Industrial Material Prices declined from 162.4 

(1926-100) for the week ending September 24 to 161.6 for the Week ending 
October 29, as increases in oats and zine failed to counteract fully the reductions in 
steers, hogs, pulp, raw rubber and linseed oil. The October monthly average of 162.0, 
was 0.7 below the September level, but 22.7 points above October of last year. Canadian 
Farm Products moved from 144.2 to 143.2 in the same period. This compared with a peak of 
149.1 reached in the week ending June 25. Higher quotaticns were reported for hay and 
eggs, While livestock, hides, potatoes and wool declined. 


Weekly Wholesale Price Indexes, 1926=100 
Week ended - Monthly Average 


Septe |Oct. Oct. Oct. Oct. Oets Oct. Sept. 
BiEh 15th |22nd° | 29th 1948 | 1988 
162.4"| 162.5 | 162.1| 161.8| 162.0| 161.6 | 162.0 | 162.7" 
144.2 1143.8 | 142.71 142.6| 143.5| 143.2 | 143.2 | 143.2 


Industrial Materials... 
Canadian Farm Products. 


* Revised. 
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SECURITIES: Common stock prices recorded considerable strength in October following 
several months of narrow fluctuations. Between the weeks of September 30 
and October 28 the Investors! index for 100 common stocks rose 6.0 points to 117.5. 
In the same interval the index for 76 industrials advanced 6.7 points to 113.0, while 
16 utilities moved up 3.8 points to 122.6, and 8 banks 2.4 points to 120.3. Mining 
stocks Were firmer also, the composite index for 30 representative issues gaining 3.3 
points t> 83.0 between September 3O and October 28. Strength in base metal issues 
provided the principal support in the mining group and an index for this series rose 
9.8 points to 125.7. The gold stock index stiffened fractionally from 61.6 to 61.9 in 
the same period, . 


Weekly Security Price Indexes, 1935-39=100 
Week ended - | Monthly Average 


Sept. Oct. Oct. Oct. Oct. Oct. Sept. Oct. 
20th | 7th 14th elst 28th 1948 1948 1947 


_ INVESTORS' PRICE INDEX 


(100 Common Stocks) ...... {111.5 105.5 
MOmInGUSs CRIGLS sc vce cas | LOOKO 99.0 
PEMUti (tics tte estas ee Vbbese 117.0 

BPRaAnRe tec cnc cuss | Lod 126.8 

MINING STOCK PRICE INDEX 

COTE Lccca mere ete cs ves ck pil beet Pate 87,6 
MCRL aiaty wiaea 's Owls e ohabiaun Lo eee! 78.9 
DB Base MOtaL®, .yeecnes eel weoee 102.7 

DOMINION OF CANADA LONG. 

TERM BONDS“YIELD INDEX... | 96.4 84,2 
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PRICE MOVEMENTS, DECEMBER, 1948 (PRELIMINARY) 


COST OF LIVING: The Dominion Bureau of Statistics cost-of-living index fell from 

159.6 to 158.9 between November 1 and December 1, 1948. All group 
indexes except that for foods were either fractionally higher or unchanged, but an | 
‘unusually sharp decrease occurred in the price of eggs and there Were moderate reduc- 
tions among meats, vegetables and fruits. This was the first decline of any conse- 
quence in the cost-of-living index since September, 1945. The food index dropped from 
204.7 to 202.0 between November 1 and December 1. The rent index advanced from 121.0 
to 121.7, representing the net change between September and December. During November, 
fuel and light moved from 129.0 to 129.1, and homefurnishings and services from 166.0 
to 166.2. The two other budget group indexes remained unchanged, clothing at 181.5 
and miscellaneous items at 124.6. 


Dominion Cost-of-Living Indexes (1935-39: -39= =100)_ 


[ isines 
Combined | Food | Rent | fuel. | Cloth. | furnish-| Miscell- 
Index | | and ing ings and| aneous 
gk ES Ce Ae mh Meme bile ean | Services| _ hy) EN oh 
December 1, 1948..} 158.9 202.0 ae 12127 129.1 | ie1es) i668." |" Tague 
November 1, 1948.. 159.6 204.7 a 121.0 129.0 124.6 


181.5 166.0 | 
December 1, 1947..] 146.0 | 178.7 tiers | tars | isos | 154.9 | 119.8 
WHOLESALE PRICES (WHEKLY): The index of Industrial Material Prices rose from 162.0 
(1926=100) for the week ending November 26 to 162.1] for the week end- 
ing December 24. Higher prices ruled for raw wool and ginc, while oats and sisal Were 
somewhat weaker, Canadian Farm Products declined from 142.6 to 142.3 in the same 
period. Moderate advances were shown for tobacco, potatoes and livestock, but declines 


occurred for grains, hay and eggs. 


Weekly Wholesale Price indexes, 1926=100 
Pa I SSS sa me eb apn pn SS a t= eae Se a eS ee 
| Week ended = Monthly Average - 
| Woy. | Dec. | Dec. | Dec. | Dec. eae ng: toi ae 
| Nov. aC. Dec. Dec. | Dec. Dec. Nov. Dec. 


1948 | 1948 | 1947 __ 


[10th | 17th | 24th 


162.3] 162.1 | 144.7 


162.0 | 162.1 
142.51 142.8| 135.9 


142.6; 142.2 
I 


162.9 
143.2 


Industrial Materials. 
Canadian Farm Products 


> 


SECURITIES: The Investors' index of 100 common stocks declined 0.4 points to 

ay 115.2 between the Weeks of November 25 and December 30. When com- 
pared with levels of a year ago, however, prices have advanced moderately, the 
monthly average of 115.8 for December being 9.6 points above the corresponding in- 
dex average for December, 1947. Mining stock prices were firmer in December due to 
strength in gold stocks. Between the weeks of November 25 and December 30 the com- 
posite index rose 5.1 points to 85.8 while the gold shares index advanced 7.5 
points to 65.7. Base metal stocks were slightly easier, declining 0.4 to 126.1 in 
the same period. The net movement in mining stocks over the past year has been 
slightly downward as indicated by a recession of 2.4 points to 84.2 in the composite 
index. This was due to a drop of 11.8 points to 63.0 in the gold stocks index. 
Base metal stocks on the other hand were firmer, registering an index gain of 18.6 
points to 127.1. 


Week ended = Monthly Average - 


Dec. | Dec. Dec. | Dec. }} Dec. | Nov. | Dec. 
9th 16th esrda 30th} 1948 ; 1948 | 1947 


Bon ast mr 


os 


[HVESTORS® 
(100 Common Stocks) ..... 116.3 1115.7. }215.6 | 125.61 1553 12175 Sal eere 
76) Industrials «520% sa 111.6 }211,0 7210.40) Lil Onliist 21325 oer. 
LG (UCTLEGLOS 15 dite ste secs 1205 |119.6-} 119.0 | 120.5120.2 Iz2no nile 
8 Banks see esae a a. ° Be 132.9 {132.7 |131.9 | 132.11132.4 |132.6 1133.6 
MINING STO CK PRICE INDEX 
(30 Stocks) OOO a cae COG S 82.5 85.0 85.9 85.811 84.2] 82.7] 86.€ 
OUP OLUS natn ein etsWiey em see ° 59.8 64,9 65.9 65.71 63.0] 60.5} 74.8 
B Base Metals ‘wes sissies 127.2 }128.8 |127.5 | 126.1 | 126.1}127.1 1127.9, 108.5 


DOMINION OF CANADA LONG- 


TERM BONDS ~ YIELD INDEX| 95.7 | 95.7 | 95.4 | 95.4 | 95.4] 95.4]| 95.5] 95.7] 84.8 
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